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DEFAMING THE NATION’S FINANCIAL CENTER 


LTHOUGH subjected to endless calumnies and misrepresentation the bank- 
ers, financiers and master-minds, who are earnestly striving to advance 
New York’s supremacy as the financial center of the nation, have toiled 
long with fortitude, patience and the hope of brighter days to come. Whenever 
one of their spokesmen has come forward with facts and figures it has only been 
the signal for more atrocious charges of conspiracy, collusion and abuse of 
power. The public mind has been poisoned by ex-parte “Congressional investiga- 
tions,” by politicians and pseudo statesmen. On the one hand the nation’s execu- 
tive officers and law-makers eagerly espouse the cause of international peace, 
while on the other, with even more zeal, they are fomenting prejudice, hostility 
and destroying credit at home. The national spirit which makes for real prog- 
ress and co-operation has been torn to tatters. Instead we find persistent effort 
to destroy confidence in the great corporate, business and financial establishments 
of the country. 

But, for once, the “statesmen” at Washington whose favorite pastime is 
hurling brickbats at “Wall Street,” have over-reached themselves. Encouraged 
by the manner in which their constituents have swallowed the cant and abuse 
directed at the nation’s financial center the same hypocritical tactics have recently 
heen employed to enlist popular support for partisan legislation. Secretary 
McAdoo’s charge that a conspiracy exists among leading bankers in New York 
City to depreciate the price of Government 2 per cent. bonds, in order to create 
sentiment against the proposed administration currency bill, has been censored 
most severely, not in New York, but among bankers and fair-minded business 
men throughout the country. Senator Tillman’s absurd accusation that New York 
banks have withheld credit from southern banks and are banded together to stifle 
business expansion was promptly and emphatically disproven by southern bankers 
generally. But far more important, as showing the inherent quality of the Ameri- 
can people which calls for “fair play,” is the disgust which all right-thinking men 
express toward the latest Congressional fiasco, the “Lobby Investigation.” No 
party can appeal to the intelligent electorate by accepting the testimony of such 
irresponsible men as Mulhall and Lamar. Nor will the justice loving people of 
this nation fail to contrast the scant consideration and even discourtesy shown 
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the honorable men who testified at the “Money Trust’ hearing with the solicitude 
and protection accorded to professional blackmailers. There may be a good 
deal of truth in the late P. T. Barnum’s oft-quoted remark as to the gullibility of 
the American people. But it is impossible to believe that the American people 
will stand for the assumption, which prevails at Washington, that every business 
man who honestly disagrees with the wise men, who are framing tariff or currency 
legislation, as to some particular item, 1s therefore a crook and a minion of the 
“privileged interests.” 

It has become a popular saying at the national capitol that “the best way to 
secure the enactment of a bill is to get Wall Street to oppose it.” Mr. A. Barton 
Hepburn, the eminent New York banker voiced the prevailing opinion when he 
said in regard to the McAdoo allegation : 

“The main difficulty, which the administration at the present time is encountering, is 
with the extreme radicals of its own party. If Secretary McAdoo can create the conviction 
that Wall Street is opposed to the pending currency measure, that may prove a conclusive 
reason why these radicals should support the bill. I can see no other object in his issuing 
the statement, for the statement will not help the cause for which he pleads, throughout 
the country.” 

But it is in connection with proposed currency legislation that the majority 
in Congress shows its attitude toward New York banking interests most clearly. 
In other progressive countries the law-making agencies are employed to build up 
and not tear down the prestige of their great banking institutions. Every English- 
man is proud of London’s superiority as the money center of the world. If we 
are guided by the Congressional Record we must conclude that New York is 
symbolic of every form of financial piracy; that the black flag with skull and 
cross-bones floats over every banking house in Wall Street. Ask for proofs and 
you will be referred to such men as Mulhall, Lamar and Untermyer. Pursue the 
source of this defamation somewhat further and you find the wily politician who 
will brazenly confess that “abusing Wall Street is prime bait for votes.” 

But we do not believe that New York, as the nation’s financial center, will be 
dismantled for many years to come. On the contrary it is destined to become 
the financial center of the world, unless the country is saddled with a genuine 
“money trust” in the shape of political control of the banking credit and reserve 
machinery. But even if New York’s influence as the reserve and money center 
of the nation is undermined it will continue to be the keystone of our financial 
structure ; it will be the main reliance in times of stress and hold its vantage posi- 
tion as the greatest trading and commercial city in the United States. This faith 
is patriotically voiced in the report recently adopted by the St. Louis Clearing 
House Association which says: 

* * * New York is the natural financial center of the United States- always has 
and always will be; arv drastic law attempting to stop the flow of money to New York will 
be a failure. Every American citizen is, or should be proud of New York, its greatness, its 
stability. * * * 

It must be a source of pride to all good Americans that New York has but 
recently wrested from London the proud position of being the greatest port in 
the whole world as shown by the statistics of imports and exports for the year 
ending June 30, 1913. The same irresistible factors which have made New York 
the greatest port in the world will preserve its financial supremacy. Its great 
banks and trust companies are governed by broad-minded, patriotic men who are 
working honestly to promote trade and business both at home and abroad. Their 
sound counsel may be scorned at Washington but the country’s sober, common 


sense must eventually prevail. 
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An eleventh-hour amendment to permit 
National banks to organize and operate sav- 
ings departments and undertake certain trust 


business confirms t growing belief in the 
popular mind that the handful of men who 
are patching up the so-called Administration 

a‘ 21) i Ba ere 
Currency D1 are governed neither Dy 


knowledge of scientific requirements, nor 


regard for economic or constitutional law 
We do not question President Wilson’s sin- 
cere and earnest desire to secure a 
revision of the currency system along 
broad and equitable lines. But he is being 

efully misled by the men to whom 

e task of shaping such proposed legisla- 


tion has been delegated Not one ot thes¢ 
men can claim to have had any actual 
experience or real practical knowledge as 
to banking and currency needs. It must be 


plain to every one that political considera- 


1 


tions alone dictated the proposition to bring 
in an amendment to enlarge the powers of 
National banks It shows either blind or 


willful ignorance of fundamental 


constitu- 
tional law; that such grant of power is an 
usurpation of authority distinctly delegated 
to State governments; that it is in violation 
f economic law and precepts and _ finally 
that it injects a new and radical element 
in the subject which is not in the least 
germane to currency revision 

In the first place it is incomprehensible 
that this amendment can survive public de- 
bate on the floor of the House or Senate 
It is a piece of political folly which, to 
gether with insistence for political control 
of the proposed Federal reserve bank sys- 
tem, will defeat the whole plan of currency 
ent and funda- 
mentally correct provisions If the Demo- 


revision with its many excel 


cratic majority insists upon injecting this 
uncalled for amendment into the debate it 
will unquestionably arouse to action the 
vigorous forces that have always success- 
fully resisted any threatened invasion of the 
rights and authority granted to State gov- 
ernments. Savings banks and trust com- 
panies are essentially creatures of State 
government because their business and 


RADICAL PROPOSAL TO DIVERT NATIONAL BANKS FROM 
THEIR PROPER FUNCTIONS 


THE AMENDMENTS TO PERMIT NATIONAL BANKS TO OPERATE SAVINGS | 
DEPARTMENTS AND TO ACT AS TRUSTEE FOR MORTGAGE LOANS 














powers are of distinctly local origin and 
subject alone to review and jurisdiction of 


Stat courts The trust company, for 
example, is not competitive with banks but 
complementary. Even if common sense, if 


the hard and fast dictates of constitutional 
and economic law should be thrown over- 
board there are grave political reasons which 
must induce President Wilson’s advisors to 
reject or defeat this proposed amendment. 

The purpose to clothe National banks with 
functions which for generations have been 
exclusively reserved and recognized as in- 
herent in State chartered institutions is ob- 
viously to throw a “sop” to National ‘banks 
hat properly express their determination to 
cancel their Federal charters and reorganize 
under State charters if the Federal Reserve 
oard and proposed reserve bank system are 
dominated wholly by politicians or 
Government appointees. But it is destined 
to fail in this respect even if the amend 
ment runs the gauntlet of constitutional and 
of logical objections 

Evidently the sponsors of this amendment 
realized that it constitutes an invasion of 
State jurisdiction because it is intended to 
give National banks only the power to con- 
duct savings departments and act as trustee 
for mortgage loans. But the fact remains 
that if even such limited powers are ex- 
tended to National banks it creates a dan- 
gerous precedent and paves the way for 
gradual extension to fiduciary powers. If 

National bank has the power to act as 
trustee for mortgage loans it will also ac- 
quire other fiduciary functions. The Su- 
preme Court, if necessary, will doubtless 
affirm the numerous court decisions that 
individual trusts, the powers of executor, 
trustee under will, guardian and administra- 
tor can by no stretch of Federal constitu- 
tional power be accorded to corporations 
deriving their charters from the Federal 
government. 

When the proposal to grant National 
banks trust powers was up in connection 
with the framing of the bill introduced by 
the National Monetary Commission it was 
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unanimously rejected as unfeasible and un- 
constitutional. At that time Trust Com- 
PANIES Magazine solicited and received ad- 
vice from not less than 150 National banks, 
located in both large cities and smaller com- 
munities as to whether they desired such 
additional powers. The replies showed 
overwhelmingly that no such functions are 
desired by National banks. Such as replied 
in the affirmative were nearly all located in 
smaller towns. It is precisely the fact that 
National banks with $25,000 capital in such 
smaller communities may obtain this addi- 
tional power which makes the granting of 
the privilege dangerous in the extreme. 
They have neither the equipment nor the re- 
sponsibility to safely assume trust obliga- 
tions. An inquiry at half a dozen of the 
leading National banks of New York City 
discloses the fact that none of them have 
requested or desire trust powers. The posi- 
tion they take is that a National bank is 
essentially a commercial bank to create 
credit based on commercial paper, to dis- 
count and issue notes for circulation. Any 
departure from these fundamental functions 
would impair the service and undermine 
stability predicated on liquid assets. If a Na- 
tional bank conducts the business of accept- 
ing savings deposits it loads itself up with 
real estate mortgages and other securities 
which defeat the prime purpose of keeping 
its business in liquid condition even though 
the savings department is operated sepa- 
rately. 

The principle of corporate trusteeship un- 
der State jurisdiction is nearly one hundred 
years old in this country. It is recognized 
as something distinct from commercial bank- 
ing in almost every civilized country in the 
world. England, Canada, Australia, Ger- 
many, Japan, the British colonies in Africa 
all recognize trust companies as a distinc- 
tive corporate entity which must not be 
confused with commercial banking. Con- 
gress itself recognizes the distinction by 
creating trust companies in the District of 
Columbia under special act. If we bear in 
mind the variety of conditions which trust 
companies meet in different States and sec- 
tions of the country, and which are recog- 
nized by statute, the absurdity of creating an 
amendment to the National Bank Act giv- 
ing National banks trust company powers 
becomes clear, because then Congress must 
give National banks all the powers possessed 
by all the trust companies in all the States 
or expose such amendment to attack as be- 
ing discriminatory. National banks do not 
want trust powers because they already have 
outlets and auxiliaries under State charters 
wherever such are needed. 


The design to force State banks and trust 
companies into the National banking system 
assumes a most menacing aspect, especially 
in view of the determination of the Ad- 
ministration to transfer the control of the 
National banking and currency system to a 
board made up exclusively of political ap- 
pointees. It will create a genuine “money 
trust,” and as one able commentator says 
“all banks would be where their traces 
would stretch at the crack of a single whip, 
the officers would take their hats off to a 
common authority.” 

The cogent reasons which render unten- 
able any proposition to invest National 
banks with fiduciary powers apply with 
equal force to the establishment of savings 
departments by National banks. It opens 
up possibilities which are hostile to the 
prestige and usefulness of the National 
banking system. The fact that National 
banks now hold over $800,000,000 savings 
deposits through the operation of “savings 
departments” or “special interest accounts” 
does not furnish any excuse for legalizing 
this practice which is contrary to the definite 
provisions of the National Bank Act. Many 
of the ablest National bankers view with 
grave concern the accumulation of savings 
deposits in National banks where they are 
not subject to the same restrictions regard- 
ing investments and other safeguards as 
apply to savings banks under State laws. 
What causes chief anxiety is that this is a 
departure from the legitimate functions of 
National banks, it encourages speculation 
in real estate and other investments which 
should not appear among National bank 
assets. Certainly the savings banks and 
State institutions which have so diligently 
and faithfully served the people in guarding 
their savings and giving fair interest in re- 
turn are justified in opposing vigorously this 
proposed amendment. As for trust com- 
panies we feel confident that they are too 
well entrenched, both by reason of popular 
good will, and as the pliable instrument of 
modern economic and financial requirements 
to regard such proposed competition with 
any other feeling than calm assurance. 
Senator Owen and his confreres will have 
to think up some other scheme to induce 
banks to come into a politically controlled 
reserve bank system. 

The amendment to the currency bill pro- 
vides that any National bank, subsequent to 
a date one year after becoming a_ stock- 
holder in the Federal reserve bank, may 
obtain permission to open a savings depart- 
ment. Additional capital must be provided 
for such new department either by setting 
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aside segregated specified assets or by addi- 
tional issue of capital stock so as to pro- 
vide not less than $25,000 or a sum equal 
to 20 per cent. of the paid-up capital and 
surplus of the National bank. Such Na- 
tional bank may also apply for power to 
act as trustee for mortgage loans subject 
to certain conditions and limitations. It is 
provided that the organization and business 
conducted by a National bank distinct from 
its savings bank business, shall be known as 
the commercial department. Both the sav- 
ings and commercial departments shall, how- 
ever, be under the control and direction of a 
single board of directors and of the general 
officers of the bank. The powers of the 
savings department are defined as follows: 

“The savings department of each such 
National bank shall be authorized to ac- 
cumulate and loan the funds of its de- 
positors, to receive deposits of current 
funds, both time and demand, to loan any 
funds in its possession upon personal or 
real estate security, and to collect the same 
with interest, and to declare and pay divi- 
dends or interest both upon demand and 
time deposits. The Federal Reserve Board 
is hereby authorized to exempt the savings 
departments of National banking associa- 
tions from any and every restriction upon 
classes or kinds of business laid down in 
the National banking Act, and it shall be 
the duty of the said board: within one year 
after its organization to prepare and pub- 
lish rules and regulations for the conduct 
of business by such savings departments, 
conforming to the best standards prescribed 
by the legislation of the several States.” * * * 

Such savings departments may purchase 
or invest in first mortgages or deeds of 
trust on real estate, including farm lands 
and notes and bonds for whose protection 
such mortgages or deeds of trust have been 
given, provided such mortgages, deeds, notes 
or bonds shall have not more than five years 
to run when purchased; Government, State 
and municipal bonds, first mortgage bonds 
of any steam or street railway, public utility 
or industrial corporation approved by the 
Comptroller, first mortgage bonds or deeds 
of trust issued by any real estate corpora- 
tion, provided that such issue or deed of 
trust shall not exceed in amount fifty per 
cent. of the assessed value of the real estate 
upon which it constitutes a lien. The Fed- 
eral Reserve Board is given the power to 
define conditions under which such invest- 
ments may be made and also discretionary 
authority to make and issue lists of such 
investments which are approved. There is 
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also a provision for the maintenance of a 
cash reserve of not less than 4 per cent. 
of total deposit liabilities of the savings de- 
partment. Provisions are also included for 
segregation of reserve and of the deposits, 
investments, etc., of the savings department, 
including separate books. Such savings de- 
posits shall also be subject to notice of 
withdrawal. 


The Trust Company With a Soul 

The man who possesses that engaging 
human quality which Kipling aptly describes 
as “the common touch” is _ particularly 
equipped for success in almost any walk of 
life but more especially so if he happens 
to be engaged in the banking or trust com- 
pany business. The wise men who make a 
study of psychology have not yet decided 
whether this attribute is something that may 
be acquired or is inborn. True greatness 
implies more or less this power to attract 
men, to command their confidence. Like all 
good things, however, it is a gift which 
might be turned to ignoble or selfish ends. 
3ut we need not turn to the pages of his- 
tory to find men who in quiet, modest man- 
ner are employing such qualities of mind 
and heart toward serving their fellow-men, 
making life brighter and stimulating others 
to higher endeavor. 

There are wonderful opportunities in trust 
company work specially for the man who 
possesses “the common touch,” not because 
of the fees or dividends that may be earned 
but because of the many useful and helpful 
services which he may perform. It is often 
merely a kindly gleam of the eye, a word 
softly spoken or a generous silent deed 
which transmutes a trust company or a bank 
from an “institution” into something that 
throbs with life, that invites men and women 
to enter its doors as a haven of safety or 
refuge. The austere bank or trust com- 
pany officer, with his dignified aloofness, his 
flinty disposition may be all very well in his 
place, but it will generally be found to be 
a subordinate one these days. 

“The trust company with a soul” is not 
a mere deceptive figure of speech. It is 
intensely real and palpable. At its head 
will be found a man who takes a genuine 
interest in the welfare of his fellowmen, a 
man with broad, patriotic impulses, love for 
and faith in his country, whose heart is not 
insensible to tender emotions and whose 
deity is not a golden calf, but an earnest 
desire to gain the good will of all men 
whether in humble or affluent circumstances. 
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ANALYSIS OF THE AMENDED INCOME TAX BILL 


FEATURES OF APPLICATION IN WHICH TRUST COM. 
PANIES AND INVESTORS ARE ESPECIALLY INTERESTED 


ROBERT R. REED 
Counsel for Investment Bankers’ Association of America, and Member of the Law Firm of 
Caldwell, Masslich and Reed, New York 








(Epitor’s Note: The following article was especia repared to aid the readers of 
Trust ComMpPpANIES Magazine in arriving at a clearer understanding as le manner of 
collection and administrative provisions of the prof d me Tax. It ts als wrticulay 
interesting to investors. The author as counsel for the Investme Ba rs Associati 
f America has been in close touch with all recent developments in regard ymendments 
and modifications as reported the Senate Con ee 

The amendments made by the Senat theory is neither novel nor radical. It is 
Committee to the Income Tax section of vorked out quite effectively in the pending 
the pending tariff bill have been quite radical vil] his exemption is also said to be 
on particular points, but have not changed JUSUI d by the prohibitive expense of col- 
the general plan of the proposed tax Per- lecting a revenue tax on small incomes, but 
haps the most important amendment to th there would seem to be more strength in 
average tax-paying citizen is that whicl this argument if the exemption were one 
provides for a graduated exemption, allow- yf individuals; e.g., having an income under 
ing additional exemptions for wife and chil- $1,000 or $3,000, like that of the Englisl 
dren. (Printed bill reported by Senate Com- /aw, instead of a general exemption 
mittee, page 171, line 2 to page 172, line 16; deduction from all incomes This general 
also page 165, line 8, with a minimum of ¢Xemption 1s on f the most practicall 
$3,000 instead of the $4,000 in the House embarrassing provisions of the whole law 
bill.) This high exemption as adopted has sefore we are through with it, I believ 
been very severely criticised. I think it may all of us, the taxpayer as well as the tax 
be said for the Democratic majority that collector, will prefer a tax on the net in 
the reasons on which it is based are not ome, whether $10,000 or $20,000, rather 
fully understood by its critics. It can hardly than to adjust the tax on $7,000 or $17,000 
be justified on the ground usually urged by between the different sources of incom« 
political economists, that it is unjust and The actual saving to the taxpayer is mort 
practically impossible to tax the strugegl apparent than real, as we shall probably find 
for bare subsistence The exemption is @S the tax rat hanges to meet the actual 
clearly too large for any such theory. Thet demands of government 
is, of course, a more or less imperati\ \ somewhat startling amendment was 
political necessity of introducing a new made by the Senate Committee in order t 
form of taxation with as little hardship as ™ake the “surtax” reach income sought t 
possible on the wage earner, and this politi- be accumulated by or through a corpora 
cal necessity is a practical one if the meas- tion Manifestly wealthy individuals by in 
ure itself is to succeed. But the real justi- corporating their private fortunes and a 
fication for the exemption lies in the fact cumulating its earnings in the corporation 
that the general tariff taxes the average in- could dodge the “surtax” as the bill was 
come through its necessary expenditure originally drawn. To meet this danger, the 
It taxes necessaries both of the poor and Senate Committee has proposed the fol- 
rich. The tax on necessaries should be the lowing far-reaching amendment 
lowest tax. A somewhat higher tax should “For the purpose of this additional tax, 
be levied on comforts and the highest tax taxable income shall embrace the share 


I 
e individual of the gains 
axing and profits of all companies, whether in- 


on luxury. The income tax is this higher of any taxabl 
and highest tax. This graduated t 
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corporated or partnership, who would be 
legally entitled to enforce the distribution 
if divided or dis- 
tributed, whether divided or distributed or 
and any 
requested by the 
ternal 
of internal 


or division of the same, 


when 
Commissioner of In- 
Revenue or any district collector 
revenue, shall forward to him 
such 
individuals 


otherwise, such company, 


a correct statement of profits and 
the names of the who would 
be entitled to the same if distributed.” 
(Printed Bill reported by Senate Commit- 
tee, page 100, lines 14 to 24.) 

The meaning is clear, except that of the 
italicized clause. No 
entitled to 


very 


stockholder is leg: 
Under 
may ob- 


dividend. 
exceptional circumstances he 
tain such relief in equity. It 
that the word “enforce” must b 
as the equivalent of “share in.” 
this difficulty the application of 
ment to the intended to be 
of incorporated private 
held which is 
not transferred during the tax year, 
and 
ordinary 


“enforce” a 
would seem 
construed 
Except for 
this amend- 
reached, that 
fortunes or 
corporations, the stock of 


cast 


cli ysely 


is clear 
effective. But its application to the 


business corporations of the coun- 


try, some stockholders of which may be 
ubject to the surtax, and the stock of 
which is constantly changing hands would 
seem to threaten much embarrassment [f 


adopted in its present form, its practical 


operation would probably require the filing 
of a 


statement of corporat “gains or 


profits” for each dividend period, and for 


he purpose of the surtax stockholders 
would be credited with their pro rata of 
such “gains or profits,’ as of the tax year, 
or possibly as of the date on which divi- 
dends are, or should be paid. Where the 
stock is transferred during the year, or 
where no dividend at all is paid, the adjust 
ment of the tax between two or more suc 


holders of stock would seem to be 


cessi\ e 


It seems also that 


legally unprovided for i 


the stockholder would have to pay the tax, 
even though the corporation without his ap- 
proval chose to invest its profits in specula- 
tive extensions which might never material- 
ize into cash actual income But 
intended to 
Query, if literally 


does not prevent any 


profits or 


possibly the clause italicized is 


prevent such a result 


construed, whether it 


result with respect to “incorporated com- 


panies.’ 

The question has been frequently asked 
with respect to the original House bill and 
the present bill, whether banks, -bankers and 
trust companies transmitting or collecting 


interest on corporate bonds, are required 
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to deduct the tax. Disregarding minor in- 
consistencies, | think there can be no doubt 


of the intent of the bill, or of its ultimate 
construction, that except as to foreign paid 
interest, no such obligation rests on collect- 
ing banks. The duty of deducting and pay- 
ing the tax is imposed on the paying obligor, 
except in the chief excepted instance men- 
tioned below where the payment is required 


to be made without deduction and “com- 
puted as a part of the income of the tax- 
able person who receives it.” Clearly the 


tax cannot be deducted twice, and the prac- 
tical certainty of the requirement as to the 
principals, the payor and payee of the in- 
come as such, undoubtedly 
termediaries f 


relieves the in- 
from the application of the 
act. 

The excepted instance referred to, where 
the tax is not deducted at the source, is 
the Senate Committee amendment 
with payment at the source in all 
cases where the person paying the income 
has agreed to pay without deduction; ‘i. e., 
The bill provides gen- 
believe somewhat crudely, 
payment at the source 
of the normal tax on “income derived from 
interest upon bonds 
corporations” 


doing 
away 


to assume the tax. 
erally, though | 
for deduction and 
or other obligations of 
regardless of the amount 
(Printed Bill reported by Senate Committee, 
page I8I, 13 to 25), although (lines 22 
to 25) made subject to the other provisions 
of the bill 


payment 


lines 


which require the 


only as to 


and 
pay able to a 


return 
Income 


person subject to tax (page 174, lines 1 
and 17) whether or not the corporatior 
knows the name of the person. If it does 
not know, it is required to state that fact 


(Page 174, line 


the Senate 


23). It 
Committee 


was suggested to 
that four-fifths of 
the corporate bonds now outstanding require 
the obligor 
in full 


corporation to pay the interest 
(quoting substantially) “without de- 
duction for any tax that it may be required 
or permitted to pay thereon under any pres 


ent or future Federal or State law.” It was 
argued before the committee on behalf of 
certain corporations that payment at the 


source under the terms of the House bill 
vould probably impose the 
the individual on the 


income tax of 
corporation, all of 
vhich with the other taxes imposed would 
fall on the stockholder. 
the opposing arguments 

before the committee, it was 
that the obligation of the 
so-called tax-free bond was one voluntarily 
assumed by the 
that the 


common Though 


were never fully 
threshed out 


suggested to it 





issuing corporations, and 


agreement was practically bought 
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and paid for. The Senate Committee, its 
time and patience overworked with a thou- 
sand and one details, was however impressed 
with the idea that by levying the tax at 
the source the Government was interfering 
between the corporation and the investor, 
and that this was unnecessary and 
be avoided. It adopted the 
amendment: 


should 
following 


“Where under the terms of a contract 

entered into before this Act takes effect 
the payment to which the taxable person 
is entitled is required to be made without 
any deduction by reason of any tax im- 
posed, the obligor shall not be compelled 
to make such deduction or withhold the 
income tax, but shall give notice to the 
collector of the payment made, or to be 
made, as part of the return which he is 
required to make, and the said sum shall 
in that case, for the purposes of this Act, 
be computed as a part of the income of 
the taxable person. If the obligor fails 
to give such notice he shall be personally 
liable for the income tax if the same is 
not paid by the taxable person. No such 
contract entered into after this Act takes 
effect shall be valid in regard to any 
Federal income tax imposed upon a per- 
son liable to such payment.” 

(Printed Bill reported by Senate Com 

mittee, page 180, line 14 to page 181, line 

2.) 

There is, of much to be said 
much has been said recently—against the 
wisdom and public policy of the tax-free 
bond. Few would wish to see its obligation 
extended to cover a five per cent. 


course, 


incomé 
tax or the super-tax under the present law 
The Senate Committee amendment does not, 
I believe, leave the parties to the courts as 
its members have understood and intended 
It nullifies the agreement by a specially de- 
vised provision, under which the agreement 
becomes inapplicable to the tax as levied. 
The bondholder has no recourse unless h¢ 
can successfully attack the constitutionality 
of the amendment. With the friendliest 
feeling for legitimate corporate interests, it 
seems difficult to feel entirely satisfied with 
this amendment which relieves the corpora- 
tion from all liability under the tax-free 
agreement and deprives the bondholder of 
any part of the benefit of 
supposedly assured. 

An amendment of special value to incor- 
porated banking houses as well as to other 
concerns which carry a large amount of 
quick assets, the subject of sale, on bank 
loans, is that permitting the deduction of 


which he was 
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interest on these loans as an expense of the 
business. It made by the 
general provision in the corporation tax per- 
mitting the deduction of interest on an in- 
debtedness not exceeding the amount of the 
capital stock. This limitation operates un- 
justly on incorporated banking 
well as on incorporated importing houses, 
wholesale jewelers, grain and cotton mer- 
chants, all of which I believe are accustomed 
to carry their stock in trade under loans at 
the banks, frequently in an amount several 
times their stock capital. The practice is a 
very proper The Senate Committes 
recognized this fact, as did also Mr. Hull, 
of the House, when the matter was called 
to their attention, with the result that the 
following amendment was adopted by the 
Senate Committee with the apparent ap- 
proval of the House leaders: 
“Provided, That in case of indebtedness 
wholly secured by collateral the subject 
of sale in ordinary business of such cor- 


was necessary 


houses as 


( 
1 
i 


one. 


poration, joint stock company, or associa- 
tion, the total interest secured and paid by 
such company, corporation, or association 
within the year on any such indebtedness 
may be deducted as a part of its expense 
of doing business.” 

(Printed Bill reported by Senate 
mittee, page 188, lines 9 to 15.) 


Com- 


[ might add that the provision referred 
to has further amended (page 188, 
line 6) as to all corporations by permitting 
the deduction of interest on indebtedness in 


been 


an amount “not exceeding one-half the sum 
of its bonded indebtedness and its paid-up 
stock outstanding,” the italicized 
words being added by the Senate Committee. 
The policy of this provision which is in the 
present corporation tax, seems to be to dis- 
courage the carrying on of corporate bus! 


capital 


ness on too slender a margin of net capital; 
i. e., with nine-tenths of the actual capital 
employed represented by bonds. With this 
policy it is difficult not to agree, though we 
may question the wisdom of 
through revenue laws 


applying it 


, 
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THE SCIENCE OF SECURING NEW ACCOUNTS 


SCOPE OF THE NEW BUSINESS DEPARTMENT 


“Science is art derived from precepts 


or built on principles.”’ 


DRYDEN. 








The 


exists 


keen 


among 


business which 
banks and trust 
companies of this country has given birth 
to a new science. It 
psychology, 


rivalry for 
the 27,000 


is a compound of 
mathematics, efficiency and 
It subjects the “new account” to 
microscopical observation and it becomes a 
mine of information, yielding 
and new leads. It often plays sad havoc 
with tradition and time-honored customs. 
But at the same time it is sufficiently com- 


service. 


suggestions 


prehensive to convert a bank’s good will, 
“dignity,” reputation for length of service 
or stability, into tangible assets. It is a 


science that grasps at every opportunity and 
avails itself of every modern invention. 
The newspaper with its millions of readers, 
the telegraph, telephone, postal service are 
among its pliant instruments. It inoculates 
the executive and working staff of a bank 
or trust company from president to mes- 
the board of directors, the stock- 
holders and even the rank and file of cus- 
tomers with a live spirit which inevitably 
spells success. 


senger, 


The laboratory of this new science is of- 
ten styled the “new business department.” 
But the inspiration most frequently comes 
from the president or the executive officers 
who appreciate the refinement of methods 
for securing new business. Every depart- 
ment furnishes food and clues for the “new 
business” department. It establishes direct 
lines of communication with every desk and 
cage, gathers every stray bit of informa- 
tion and stimulates every officer and clerk 
to watch for opportunities to obtain new 
business. It regards as legitimate prey 
every stockholder, director and man or 
woman who opens an account. It provides 
a formula by which the customer of the 
banking department is induced to avail him- 
self or herself of the facilities of the trust 
department, the savings department or the 
safe deposit department. It works on the 
principle that a “satisfied customer is the 
best advertisement,” and devises systems to 
arouse a reciprocal sentiment 
trons. It studies the business 


among pa- 
and finan- 


cial relations of directors, of 
and depositors and 


gradual 


stockholders 

ingenious, 
the “prospect” 
without 


contrives 
approaches so that 
is gradually hemmed in 
it and willingly capitulates 


knowing 


The elaboration of methods for securing 
ew accounts into clearly defined science is 
a matter of very recent development. 
There are still a great many banks and 
trust companies which are hibernating, de- 
pending solely upon the momentum of size 
or resting upon their laurels. There are 
some institutions which cling to the straight- 
jacket of ephemeral dignity, which hold 
themselves aloof from the “personal ele- 
ment” in business and neglect the opportuni- 
ties to galvanize into a live, business-pulling 
force the members of the executive and 
clerical staffs. But there are very plain 
indications that the new science is gaining 
a foothold in pastures where “angels feared 
to tread.” The giant strides, the conclu- 
sive proof and impressive results piled up 
by the banks and trust which 
have adopted the new science of securing 
business demonstrate that survival and vic- 
tory are the fruits of greater efficiency. 

There is a remarkable demand for the 
right kind of men to organize “new business 
departments” for banks and trust companies, 
especially in the larger financial centers. 
There are many banks and trust companies 
which, figuratively speaking, have the sign 
on their doors: 

“Wanted: A man witha rare combination 
of qualifications, who has a practical knowl- 
edge of banking, familiar with the 
details of every department, who possesses 
a knowledge of human nature, knows how 
to approach people either through public 
print or personal contact, who combines the 
solicitor with the banker, the publicity ex- 
pert and the philosopher. 
sation for the right man.” 

The number of banks and trust com- 
panies which are equipped with “new business 
departments” is comparatively small. The 
number of banking institutions which have 
crystallized their methods and activities for 


companies 


¢ ° 
who 18 


Liberal compen- 
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securing new business into real science is lend checks to stockholders, calling their 
still less. Some banks and trust companies ittention to the fact that they can enhances 
yield grudgingly to such advanced methods; _ th lu f their stock by asking their 
others are going forward at full speed, -elati , business associates or friends to 
grasping every opportunity, inventing new ypen accounts. The articl Trust Com- 

1 R on “The Duty 


' 
has been circulated t 


methods. They have eliminated practically PANIES by Mr. Richart 
all waste in advertising and make every tf a Stockholder” 
dollar expended for “printers ink” yield < the of hundreds of tho ls of 
increasing ratio of earnings. They employ copies in pamphlet form and has produced 
staffs of experienced solicitors. The litera ngible 1 It In Canada, for example, 
ture which they distribute has that 
tial “personal appeal” quality. They « 
regard officers, directors or clerks as 
matic components. They do 
own rules for customers 
study their requirements, adapt 
to their special needs and thus 
advantage over banks or trus 
which ignore the “personal el 
are are guided solely by their 
their own by-laws. 

The science of securing new 
accounts is still in its infancy 
York there are a number of National banks 
with “new business departments” whicl 
specialize in the direction of securi 
reserve or collection accounts and out-of 
town bank balances. They also devote par- 
ticular attention to the commercial accounts 
and to meeting the needs of the merchants 
or business firms of their more immediate 1e influence and connections of e\ 
vicinity. But it is among the trust com r to secur w business. We have 
panies of the larger cities that we find th mind ral t1 companies, located 
diversified possibilities of the “new busines i ie Middle West who secure let 
department” developed to the highest de ters of intro n from directors. Wher« 
gree of efficiency. In those States wher or connected with a manufactur 
trust companies are empowered to conduct ing tablishment he is invited to encour 
banking, savings, trust, real tz and re the employees of that establishment 
safety deposit departments the field of . | Savings account The same applies t 
ploitation for this new scienc: -acticall; lir rs wi re ident 1 with mercan- 
unlimited i : 

Although every trust company 
individuality of its own and its px 


vironments it is obvious that the 
1 


which is equipped with a new 


usin 
partment constantly on the alert f 
methods and _ suggestions will 
most substantial results It may, 
fore, be of interest to review briefly 
of the successful methods employed 
banks and trust companies in various cities 

Enlisting Stockholders, Directors, Cf- i 1 the ci however, 
ficers and Employees: There are man ( overlook the results 
bank and trust company managements whicl yy personal contact with 
overlook the opportunities for securing f the various departments. It 
new accounts by enlisting the ividual cal at 1 trust companies which 
interest of stockholders. directors. , eri€ d the largest measure of growtl 
and employees A number of trust com- ‘ourage depositors or the public to com¢e 
panies have obtained excellent results by en in and seek advice on any matters relating 


closing a series of brief letters with divi-  t leir finances or worldly possessions 








There is an inviting, hospitable atmosphere 
which greets the visitor at the very thresh- 
old. The officers’ desks are so placed as to 
be accessible to the public. There is cour- 
tesy, a disposition to be of service, to in- 
vite confidence in every action. It is char- 
acteristic of every officer and employee. The 
requirements of the depositor or client are 
met with patience, friendly advice and des- 
patch. The same consideration accorded the 
wealthy client is upon the hum- 
The management 
impresses upon its customers and the pub- 
lic through every possible agency that the 
safety of the depositor is its cardinal policy, 
that every trust is conscientiously 
charged that there is no speculation with 
the funds deposited. The executive officers 
also make it a point to become acquainted 
with the business or financial affairs of 


bestowed 


blest savings dep« ysitor. 


dis- 


every depositor so as to tender valuable 
advice and open up avenues for securing 
new accounts. 

Many banks and trust companies neglect 


the opportunities to build up business by 


stimulating the spirit of loyalty and co- 
operation among their employees. It is true 
that every bank or trust company manage- 
ment must decide for itself just how far 


they deem it consistent to enlist employees 
to solicit But several 
illustrations be given. The German- 
American Trust & Savings Bank of 
Angeles recently inaugurated a_ so-called 
“employees’ contest.” Twelve substantial 
prizes were offered amounting to $200 for 
securing the largest number of 
The contest lasted 53 days and 
during that time the employees brought in 


accounts. concrete 
may 


Los 


employees 
accounts. 
890 new accounts amounting to $231,000. 
The cost of securing each new account aver- 


Newark 


inaugurated a 


aged 28 cents. In a leading trust 


company recently “boosting 
campaign” among employees of the different 
departments. The employees bringing in 
doing the best work are 
stimulated by their position on a “roll of 


honor.” 


most accounts or 


But it is not the actual, immediate 


1eturn which is officers of 


this trust company as much as the spirit set 


valued by the 


in motion among employees, the latent tal- 


cnts and initiative which are forced into 
play by such a campaign. Still another 
trust company employs an instructor who 


teaches employees how they command 
the good 


through efficient 


may 


will and assistance of depositors 


service, and directing their 
attention to the facilities offered by other 


] 


adepartments 
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Publicity and Advertising: There is 
perhaps no leverage so powerful in securing 
new business as through intelligently di- 
rected publicity. That this is recognized is 
shown because of the fact that the “new 
business department” is frequently the out- 
growth of “the publicity department” and 
that the manager of the “new business de- 
partment” directs the 
paigns. 


also publicity cam- 
The organization of banking pub- 
licity associations similar to the one recently 
organized in New York City and those estab- 
lished in Pittsburgh and Cleveland are be- 
coming effective agencies for the elimination 
of waste advertising methods and the sub- 
stitution of practical campaigns. The most 
important feature of bank or trust company 
advertising is the educational work. Practi- 
cally every up-to-date bank and trust com- 
pany has its publicity or advertising mana- 
ger. The limits of space here preclude a de- 
scription of the many 
and plans devised. Such campaigns embrace 
educational newspaper copy, booklets de- 
scriptive of the different departments, book- 
lets in different languages, follow-up letters, 
savings devices, etc. It includes Christmas 
clubs, special facilities for vacation or travel- 
ling funds, street car advertising, electric 
door or window signs, posters, printed pay 
factory or mercantile em- 
ployees, literature for professional men and 
women, specially devised “bonds of thrift,” 
etc 

Bank Building: An important factor in 
securing new business is the construction of 


effective campaigns 


envel ypes for 


up-to-date bank or trust company buildings, 
employing the best available equipments for 
speedy transaction of business, and conveni- 
ence. It is interesting to ‘note in this con- 
nection that there is a pronounced tendency 
among trust companies and savings banks 
to erect substantial, handsome buildings for 
Such 


ings constitute a valuable advertising asset. 


their exclusive use. exclusive build- 


They convey the idea of stability and per- 
which factor in the 
woman 


manence is so large a 


consideration of a man or when 
Location in 
build- 
ings is also a subject of prime importance. 

All these and other 
components of 


about to open an account. 


erecting new bank or trust company 


considerations are 


the new science of business 


building for banks and trust companies. 


It is a science which calls for a new type 


of trained. men, which regards every new 


account as a source of valuable information, 
and 


their personnel into an active, dynamic force 


which knits the various departments 
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| ESTABLISHMENT OF REORGANIZATION DEPARTMENTS 
BY TRUST COMPANIES 


OUTLINE OF A PROPOSED NEW SYSTEM FOR REHABILI- 
TATION OF RAILROAD OR CORPORATION PROPERTIES 


GUY MORRISON WALKER 
Copyright 1913, by Guy Morrison Walker 











(Epiror’s Note: The author of the following article, Mr. Guy Morrison Walker, 1s a 
well-known member of the bar of New York City, who has for a number of years made 
a speciaity of reorganizations. He 1s an authority on railway and corporation financ: 
In 1894 he organized the Terre Haute Trust Company, which was the first trust compa 
outside of Indianapolis, organized in the State of Indiana. Nearly twenty years ago he 
published an article on functions of trust companies which was one of the first and most 
authoritative written on the subject. He also assisted in the organization of the Security 
Trust Company of Toledo, Ohio, and in 1901 became special counsel of the Everett-Moore 
Syndicate of Cleveland. Since coming to New York Mr. Walker has reorganized on his 
own account a score or more of properties, and also rendered valuable assistance in the 
reorganization of the Knickerbocker Trust Company as chairman of the committee of 
Gepositors. He is the author of numerous articles on transportation and financial subjects 
and in the following contribution he elucidates the plan suggested in his recent article on 
“Reorganization as a Branch of Trust Company Business.’ ) 





As Sherman said: “The way to resume’ explain how much a department of reor- 


is to resume.” so doubtless the way for ganization in a trust company should be 
a trust company to organize a department organized and do business would be for 
of reorganization would be to begin business us to take a supposititious case and follow 
by undertaking an actual reorganization. it through. Let us suppose for instance, 
They should select from their own staff, or that one of our largest trust companies 
secure from the outside, the services of had created a department of reorganiza- 
someone who has had more or less experi- tion by securing the services of some per- 
ence in actual reorganization work, and that son experienced in reorganization work. 
one should take immediate hold as the head \nd, that they had furnished him with 
of the new department of reorganization; associates to advise with him in the per- 
associated with him, as a committee on re- sons of two other officers best qualified 


organization, should be that one of the to assist in the manner just described 
trust company’s staff, most experienced Let us suppose that the dozen or more 
in passing on loans and judging questions different committees that have been or- 


of individual responsibility and moral ganized for the purpose of protecting as 
hazard, and that member of the trust many several classes of securities in the 
company’s staff who has had the most St. Louis and San Francisco Railroad, 
experience in judging intrinsic values and should come to this trust company and 
handling investment securities. solicit its services in protecting their se- 
This, for the reason, that successful curities and’ reorganizing this great prop- 
reorganization depends, first, on sound — erty. 
analysis of conditions, second, on getting The first thing that our reorganization 
men of financial and moral responsibil- department should do would be to make 
ity behind the property, and, third, be- an analysis of the different classes of se 
cause the successful reorganization and curities in respect to the several secur- 


rehabilitation of a property depends on ity divisions of the property, that is, a 
the creation and marketing of such new diagram should be made of the entire 
issues of securities as the needs of the property showing the different liens upon 
property require. the different divisions and parcels and 

It seems that one of the best ways to their respective priority in regard thereto. 
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This is essential for the purpose of find- 
ing out just how much reorganization is 
necessary—for only by making such a 
division of the various mortgages and 
liens can we determine which of the vari- 
ous classes of securities are so well se- 
cured intrinsically well protected 
by earnings that they should not be dis- 
turbed in the reorganization. Then, a 
line should be drawn through this great 
mass of securities, attempting as nearly 
as possible to separate the securities that 
should not be disturbed in the reorgani- 
from those that require scaling 
down or wiping out. Such a line should 

undisturbed all those _ securities 
whose divisional properties, or the prop- 


or sO 


zation 
leay > 


erties securing which, show net earnings 
equal to twice their fixed charge. Such 
a course cannot, however, be followed as 
rule, for in case the 


a fixed property is 


new and intrinsically worth much but has 
not been in operation long enough to de- 
velop its earnings—you must discount the 
future some and give that particular se- 
curity credit on the what its 
property will do when its traffic is prop- 
erly developed. While, on the other 
hand, old pieces of road in bad physical 


basis of 


condition and needing immediate recon- 
struction at heavy expense may show 
very large earnings, but in such a case, 


the bad condition and the immediate capi- 
tal demands of the property must be con- 
sidered, and as to such a property the 
allowance made must take into considera- 
tion not the fixed charge on the property 
as it now exists but the fixed charge that 
would be against it when it has been put 
in the proper physical condition to con- 
tinue and maintain its high earnings. It 
is, therefore, apparent that the line of 
demarcation between securities that 
should be left undisturbed and those that 
require scaling down for 
can not be a horizontal 
must zigzag frequently, 

cover a property 


reorganization 
line but that it 
rising higher to 
of high intrinsic 
falling lower in the case of a 
poor physical condition and 
immediate capital require- 


new 
value or 
section in 
having 
ments. 

Having determined the that 
must be eliminated or scaled down in the 
process of reorganization, we come to the 
first real problem of the reorganization, 
and that is, the determination of the cap- 
ital demands of the property—the pro- 
vision for which must be elastic enough 
to cover not only the immediate demands 
but the future capital demands for some 
time to come. 


large 


securities 


In building up such a system as the 
St. Louis and San Francisco its existing 
securities naturally more or less tell the 
history of its growth. There are first- 
mortgage bonds on small sections of road 
built before the system was contemplated. 
Then, small consolidated bond issues over 
divisions made by the consolidation of 
some of these original sections. Some of 
these consolidated bonds becoming in time 
first-mortgages on small 
tensions built to these original 
Then, retunding bonds, made 
or more of these divisions 
gether. These securities being a fourth 
lien on two of the original divisions, a 
third lien on another and a second on the 


and ex- 
diy isions. 
when 


feeders 


two 
were put to- 


feeders and extensions, but in time these 
refunding bonds have also become a first- 
mortgage on small feeders and extensions 
of their own not covered by any of the 


previous issues, or some piece of inde- 
pendently built property was bought and 
paid for in the bonds of this third or 
fourth consolidated refunding issue. 


Later, a connecting railway was acquired 
subject to its existing mortgage bond 
issues, built up in much the same way as 
the divisions that we have just described, 
and over its property, together with two 


or three other divisions, that have been 
building up, has been issued a new re- 
funding bond issue. 

This will give you a mere hint of the 
difficulties and problems encountered in 


dissecting and reorganizing such a prop- 
erty. It disastrous to 
the junior security holders is the disin- 
tegration of the property by prolonged 
litigation and the foreclosure of the first 
or prior lien mortgages on the property. 
The salvage of the property, therefore, 
and the securing of anything for th~ jold- 
ers of these junior securities that must be 


shows also how 


scaled down or wiped out by the reor- 
ganization, depends, first upon maintain- 
ing the integrity of the property, and, 


rehabilitation of the 
apparent, therefore, that 
in order to secure the money with which 
to prevent the foreclosure of prior liens 
and to rehabilitate the property, the hold- 
ers of these junior securities must waive 
their relative priorities of interest in the 
property in favor of the capital 
necessary for the and re- 
habilitation thereof. In other words, in 
order to secure capital they must 
use their equities in the property to se- 


second upon the 
property. It is 


new 
reorganization 


new 


cure the same. This is one of the ele- 
ments that has to be considered in de- 
termining just what bonds are to be 
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down or eliminated, for in order 
to secure new capital, it is necessary to 
put enough equity behind the new capital 
to make the proposition attractive. And, 
since the maintenance of the intregity of 
the property is of prime importance, this 
new mortgage bond upon 
must be raised the capital 
refinance the property, should be_ the 
first real blanket mortgage 
the divisions of the system. 
Wherever divisional issues 
should be extinguished and wiped out, so 
that the reorganization bond 
will be subject only to those underlying 
prior and first-mortgage liens that are so 
well secured or so advantageously placed, 
that it would be uneconomical to disturb 
them. It may be argued that it is unfair 
to extinguish an that is, a fourth 
lien on property; a third lien on 
other property; a second lien on still 
other property and a first mor 
small 


scaled 


issue, which 


necessary to 
covering all 
railway 


possible all 


new issue 


issue, 


some 


gage on 


+ 
t 
] 
i 


some road—an¢ 
the holders issue, that is 
four times removed in lien from the prop- 
erty. But, it is not difficult in practice to 
meet these objections, for the reason, that 
i these divisional 
make for confusion and 
blanket mortgage, 
used as the means of the 
rehabilitation of the property, it is 
to appropriate out of such an issue a 
sufficient amount to cover the small value 
represented by those 

which the extinguished 


scraps of give to 


instead a new 


in extinguishing various 
that 
substituting the new 


which shall be 


securities 
easy 


scraps of road on 


securities were a 
first lien. In other words, you will find 
in practice that these third and 
mortgage divisional bonds will be repre 
sented about 60 per cent. of their value 
in their fourth lien position; 20 per cent 
of their value in their third lien position; 


fourth 


15 per cent. in a second lien position and 


a} 


about 5 per heir first lien posi 


tion on the li feeders and 


scraps of 


extensions It is, as I said, easy to allow 
securities 


blanket 


mortgage issue as will represent the 


the holders of these divisional 


such a proportion of the new 


small 
first-mortgage value of the scraps of road 


upon which they surrender their firs 


Having provided the best 


bonds 


issue of 
possible, on which to raise the money 
reorganization and the rehabili 
tation of the property, and to take car 


of the capital f 


for the 


demands of the 
for the near future, th: 


property 
probl m the n be 
comes one of 
consolidated bonds, 
bonds. 


creating second 


mortgag 
income or adjustment 


frst preferred stocks, second-pr¢ - 


ferred stocks and cemmon stocks: rewer, 


or more, as the case may be, in order to 
meet the different equities and priorities 
ot the junior security holders and other 
claimants interested in the property. Re- 
membering that a creditor of a company 
is ahead of its preferred stockholders, but 
behind those holding 
cured by 


bonds or liens se- 


mortgage, and _ recollecting 
turther, that in the reorganization we ars 
substituting a relative equity and priority 
in the new reorganized property for a cor 
responding equity and priority in the di 

ferent divisions and_ sub-divisions. In 
possibly, extinguishing eight 
or ten different classes of security holders 
that 
in their 


some Cases, 


may be four or five times removed 
position and lien from as many 
different properties, by giving them a new 
security representing a 
lien and interest in the 
consolidated 


however, 


corresponding 
combined and 
property. In doing this, 
must be had for the 
demonstrated earning power of the prop 
erty, and no permanent 
imposed 


regard 
fixed charge be 
upon the properties by the 
that will 


earning 


issued exceed 
two-thirds of the net 


of the 


new securities 
power 
property over and above the inter 
est on the underlying securities that are 
left undisturbed. In other 
have drawn such a line through the se- 
that the fixed charge on th 
bonds left undisturbed, represents, say 
49 per cent. of the total net earnings, then 
in our reorganization we 


words if we 


curities 


must not creat 
any new bond issues bearing fixed charges 
that will require more than two-thirds of 
the remaining 51 per cent., so that in our 
reorganized property our fixed 
cent. of the net earnings 
for all underlying securities, 34 per cent. 


charges 
will be 49 per 


for securities created in the reorganiza- 
tion—leaving a margin of 17 per cent. of 
the present net earnings for safety. These 
f would be j 

the holders of 
that do not bear 
in the 


earnings, of course, open for 


distribution to securities 
a fixed charge, when, 
operators of the 
fe and expedient so to do 
that such 
suggested 


opinion of the 


} may be argued 
percentage, as I have here 
not conservative enough, and that the 
safety that I have left is too 


low, but it must be considered that the 


margin of 


using as the basis 


reorganization are the 


earnings that we are 


of this earnings 


under conditions as to operation and man- 
nent that have led to the failure, and 
right to 


largely increased earnings but 


1 


anticipate not onl\ 
higher ef- 


reorgani 


we have a 


ficiency oT 


operation after the 


zation, 


and consequently a handsome in 
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crease in net earnings that will within a 
year or two make it appear that we were 
almost too conservative in limiting our 
fixed charges as we did at the time of 
the reorganization. 

The day for secret reorganizations is 
past, and it is hardly necessary to discuss 
the special consideration to insiders and 
to favored holders of certain 
securities that has heretofore prevailed. 
The reorganizations of the future must 
be open and above board, and, when the 
reorganization committee of the trust 
company has done the that it can, 
equitably and fairly, so to apportion the 
new securities among the holders of the 
present securities, it should and dowbtless 
will grant a hearing to any _ security 
holders who feel that they are entitled 
to more consideration than has 
them, or that some other class of 
security holders has received more than 
the value of their would war- 
rant, and no doubt if those making such 
protest can sufficiently sustain the points 
that they argue, the reorganization of- 
ficers of the trust company would modify 
their plan and apportionment of the new 
securities accordingly. But the point is, 
that when this work has been done, by 
fair, unbiased men, there is no room for 
argument or complaint. By recognizing 
the relative equities and priorities of 
creditors and of the holders of all classes 
of bonds and stock (preferred and com- 
mon) it each security holder just 
exactly what he is entitled to and all that 
he could possibly prove he was entitled 
to if he went to court, proved his claim 
and established his Such a 
course absolutely eliminates the cause, 
and the cost, for most of the litigation 
that delays reorganization under the pres- 
ent practice. 

There will be a 


classes of 


best 


been 
given 


securities 


gives 


position. 


distinct advantage in 
having this work done by the reorganiza- 
tion great trust company, 
the solution of the prob- 
business, legal and fi- 
uncolored by personal 
unharassed by any 


officers of a 
who can bring te 
lems their expert 
nancial experience 
interest and fear or 
apprehension of personal loss. The very 
fact that a great corporation of known 
financial responsibility undertaking 
the problem of the reorganization and re- 
habilitation of the property would in it- 
self inspire the security holders with con- 
fidence and give them the patience to 
abide the result, knowing that it would 
give to each one of them a security rep- 
resenting exactly his proportionate inter- 
est in the property, except, that whereas 


was 


his present holdings are in a_ bankrupt 
insolvent piece of an insolvent system, his 


new holdings will be a proportionate in- 


terest in a solvent, reorganized and re- 
habilitated property. Certainly the work 
of reorganization under present condi- 


tions is public service of the highest kind, 
and that trust company which first un- 
dertakes the work of reorganization on 
the basis here outlined for the purpose of 
saving security holders from the terrible 
losses that they have incurred under the 
past method of reorganization that still 
prevails, will be hailed as a financial savior 
of hundeds of thousands of investors and 
security holders. The suggestion has 
made, that in the present state of 
public opinion it would be hazardous for 
a trust company to undertake a new line 
of business involving such an original de- 
parture from existing methods, but the 
objection is answered by its mere state- 
ment. 

The great trouble under existing condi- 
tions is that rival committees attempt to 
prove that they are doing something for 
the holders of the securities that they 
represent by resorting to litigation to es- 
tablish rights, concerning which there is 
little or no possible dispute, only to find 
in the end that their rights when estab- 
lished are worthless. Thus, the reorgan- 
ization committee of a trust company by 
superseding rival committees 
ing diverse interests 


been 


represent- 
able to 
save and conserve the money and energy 
heretofore expended in litigation and turn 
it to creating values so that the equity of 
even the remotest security holder might 
become worth something. 

In making the new issues of securities 
their faith in their work 
tested and shown by their willingness to 
buy or make advances upon that issue of 
securities created for raising the 
capital. The financial 
tended to the reorganized property, under 
these conditions, might well be held by 
the courts to be in the same position as 
to security, as the funds now advanced 
to estates. While, in thus making securi- 
ties wholesale, concerning the making of 
which the trust company officers would 
be in full possession of all the facts, they 
would be rendering a high service to their 
banking customers. 

It is well in practice to search out those 
mortgages on the different divisions and 
sections of property that hold a controll- 
ing position and start suits to foreclose 
them, for the reason that it prevents 
great loss of time in case foreclosure 


would be 


own would be 


new 
assistance ex- 
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should actually become necessary on ac- 
count of the non-assent of any 
erable group of the holders of 
second and junior thereto, 
it is notice to them that 
sent to the equitable and 
down of their securities, as determines 
the committee, or protect themselves by 
prepared to pay in full the liens 
are ahead of them. It is sometimes 
necessary in order to secure the rehabili- 
tation of a property to compel bondhold 
ers to surrender their position of priority 
and even though the bondholders 
protest it is possible upon a 
showing of necessity to get the 
adjudge the necessity of 
habilitating the 
extensions 


consid- 
securities 
and because 
they must as- 


just scalin 
I 


‘ 
x 
y 


being 


that 


may 
sufficient 
Court to 
and re- 
building 
thereto, and 
for this purpose of ordering the issuance 
of receiver’s that by their 
terms are made a lien on the prop- 
y prior to and ahead of even the first 
mortgage bonds thereon. 

Therefore, if 
of their own 


repair 
property or ot 
and connections 
certi icates, 
very 


ert 


your bondholders refuse 
accord to their posi- 
tion in favor of the new money necessary, 
you can go to court, secure an issue of 
certificates upon the property 
and then compel the first mortgage bond- 
holders either to raise the with 
which to pay the receiver’s certificates 
that have been so placed ahead of their 
lien or compel them to consent to your 


waive 


receiver's 


money 


raising the money upon equitable terms 

It is to be regretted that in the present 
state of our Law and. the practice of 
our Courts, that it is impossible to carry 
out an equitable and fair reorganization 
plan with the assistance of the Court 
The extreme attitude of our courts in 
this matter is stated by Judge Lacomthe 
in the Chable ws. Nicaragua Con- 
struction Company (59 Fed. 846) in which 
the Court declared that: “It was a har- 
bour of refuge and not a repair shop” and 
that “It will not undertake either itself 
or by its officer to reorganize the old cor- 
poration or to create a 
solicit 


case 


new one, or to 
some syndicate of 
prospective purchasers.” In a later case. 
Paton vs. Northern Pacific Railroad Com- 
pany (85 Fed. 838), Judge Jenkins re- 
fused an application “That the court shall 
formulate and provide a fair plan for the 
distribution of the another 
new corporation which may be formed by 
the bondholders or other purchasers of 
the property.” But, while expressing 
doubt about the authority of the court 
so to do, the application was refused not 
upon that ground, but, because the appli- 


subscribers to 


securities of 


cants would not 
any plan. In 
Courts have 


assisting 


agree to be bound by 
cases, however, the 

long way toward 
reorganizations. In Platt vs. 
Philadelphia and Reading Railroad Com- 
pany (65 Fed. 872) Judge Dallas held that 
“While the court will not pass upon the 
comparative 


other 


gone a 


merits of rival schemes of re 
organization still it will regard with satis- 
faction any and every legitimate effort to 
terminate the receivership.” In Clark vs. 
Central Railroad and Banking Company 
(66 Fed. 16) Judge Jackson held that “It 
is not improper for a receiver to advise, 
aid and encourage reorganization schemes 
which offer the prospect of securing the 
largest measure of protection to the vari- 
ous interests connected with or concerned 
in the property and assets in the custody 
of the court and in the possession of its 
receiver for administration and distribu- 
tion.” Declaring that: “He had instructed 
his receiver that it was his duty to en- 
deavor to bring together the various con- 
flicting interests on some equitable 
or plan that will protect the 
and assets of the railroad 
ruin, and as far as possible 
benture holders, 
stockholders 


loss to the 


basis 
propertie Ss 
from rack and 
saving the de- 
creditors and 
reduce their 
that he should 
by advice and suggestion aid and encour 


general 
from loss or 
lowest sum; 
schemes 
that would bring together the parties in 
terested, and that hold out th 
prospect of affording the largest measur: 
of security and protection to all con 

according to. their 


reorganization scheme or 


age a 


W ould 


cerned 
rights.” 


in the 


respectiv ( 


Lake 
Fed. 
Judge 


Street Elevated Railroad 
114), an application 
Jenkins, that the 

formulate a reorganization plan and 
impose it upon the bondholders, but 
while the application was refused, in this 
and in other there seems to be a 
inclination upon the part of 
reorganizations and 
applications in the 
appear,to be due as much as any- 
else to the failure to make a suf- 
ficiently strong equitable presentation of 
the case. There is little difference from 
the standpoint of equity between author 
izing the issuance of receiver’s 
cates that are a prior lien on 
and so making 
a new 


case (oo 
made to 


was 
Court 


, ae 
itsell 


cases, 

srowing 
such 

such 


to assist 
the failure of 
past 
thing 


courts 


certifi 
a property. 
creation of 
issue bv the 


necessary the 
first merteage bond 
old security holders with which to renavy 
the receiver’s certificate—and the creation 
directly and primarily of first 
mortgage bond neces- 


such a 


issue as may be 
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sary for the rehabilitation. of the prop- 
erty. It is at most only another way 
around, and our Courts will doubtless so 
recognize it some time in the near future 
and upon the same showing of necessity 
that is now necessary for the creation and 
issuance of certificates for the 
purpose of rehabilitation, repair, etc., or- 
der and adjudge for the same purposes 
the issuance of prior lien bonds ahead of 
the lien of all existing mortgages. 
Nor can there be doubt, but 
we shall soon another 
reorganization Everyone is 
with the shrinkage of 
sales, and how 
the sale of 
closure or at 


receiver's 


that 
step in 
familiar 
Court 


any 
come to 


values at 
when the Courts order 
properties either in  fore- 

receiver's sale, that the 
property produces but a small fraction of 
its real value and usually only enough 
in cash to make a very small rateable dis- 
tribution among bondholders and prac- 
tically never anything for creditors be- 
hind the bonds. Instead then of ordering 
the property sold, when as is particularly 
the case with large properties, there can 
! if any purchasers, and then only 
at figures that mean enormous profits to 
the purchasers, and corresponding losses 
to those interested in the property; and 
the distribution of the proceeds of such 
among the creditors in accordance 
with their priorities and equities, would 
it not be just as feasible for the court to 
order the transfer of the property in the 
hands of the Court to a new corporation, 
which has many 
securities as necessary to 





ve few 


atone 
Sales 


created as classes of 
may be corre- 
spond to the equities and priorities of the 
claimants against the property, but limit- 
ing the securities bearing fixed charges to 
such an amount as it has been proved 
that the property is able to carry, and to 


order these securities distributed among 
bondholders and creditors in accordance 
with their priorities and equities? In 


other words, instead of forcing the credi- 
and holders of securities of a bank- 
rupt property to lose their value—would 
it not be just as good law and certainly 
higher equity and better economics to 
rehabilitate the property by judicial de- 
cree upon evidence showing the value of 
the property and the fixed charges that 
it is able to carry and to preserve for 
these creditors and security holders the 
values that under the present system 
they have been forced to lose? 

In at least one case, Sage vs. Central 
Railroad (99 US 334) such action 
approved and ordered by the Court, but in 
this case, the mortgage itself provided that 


tors 


was 


upon foreclosure the trustee should pur- 
chase the property, organize a new com- 
pany and distribute the 
new company pro rata 
holders of the old. 
Under the English and Canadian Com- 
panies’ Act: 


by specified 


securities of the 
among the bond- 


Reorganizations agreed upon 
proportions of bondholders 
are submitted to the Court and if after 
examination they appear to be equitable and 
fair they are approved by the Court upon 
dissenting bondholders and stockholders. 

In the case of the 
vs. Gebbard 


Canadian Southern 
(109 US 527) involving the 
right of a Canadian company to enforce 
its court approved reorganization plan 
upon an American security holder, Chief 
Justice Waite of the United States Su- 
preme Court upheld the right of the Ca- 
nadian company so to do, justifying such 
action on the grounds that it neces- 
sary for a railroad to perform its public 
service, and that the enforcing of a reor- 
ganization plan under the circumstances 
did not impair the validity of a contract 
nor amount to depriving the bondholder 
f his property without due [ 
law, but amounted to a composition agree- 
ment in bankruptcy. 

In Gates vs. The Boston and N. Y. Air 
(53 Conn 333) the court 
upheld a State statute providing a method 


was 


process ot 


Line Company 


for the reorganization of railways and 
similar companies owing a duty of ser- 
vice to the public, and compelled a dis- 


senting bondholder to accept his pro rata 
share of the trust property. A somewhat 
similar statute has been upheld in Maine 
Railways vs. Pierce (86 Maine), which case 
points the way to future legislation. 

The situation forced upon the _ gov- 
ernment by the necessity of its partici- 
pating in and approving what amounts 
substantially to a reorganization of the 
Union Pacific and Southern Pacific Rail- 
way systems also points the way, and I 


have no doubt that we shall see in the 
very near future legislation along the 
lines indicated; that with the wisdom of 


such plans impressed upon the public mind, 
and the showing that can be made in their 
favor, not only on economic but on equitable 
grounds, that our Supreme Court will find 
no trouble in upholding the constitutionality 
of such acts. 


The August oth statement of the Irving 
National Bank of New York shows aggre- 
gate resources of $49,564,138, deposits of 
$40,550,368 and cash resources of $13,030,824. 
Undivided profits of $330,376 shows a gain 
of $30,537 since June 4, 1913. 
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VITAL REQUIREMENTS OF CURRENCY REVISION FROM 
THE PRACTICAL BANKERS’ STANDPOINT 


PROTEST AGAINST IMPAIRMENT OF NEW YORK’S 
PRESTIGE AS FINANCIAL CENTER OF NATION 








(Epitor’s Note: 


One of the most important manifestos, embodying the combined, 


practical judgment of bank and trust company officials as to the fundamental features of 


the Owen-Glass Currency Bill, is that 
St. Louis Clearing House Association. 


issued by a special 
This committee of which Mr. Festus J. 


committee representing the 


Wade, 


bresident of the Mercantile Trust Company of St. Louis and member of the Currency 
Commission of the American Bankers’ Association, was chairman, analyzed the proposed 
bill with minds free from bias, and with painstaking regard for the real needs of the country. 
Its report which is presented herewith lays bare the serious defects of the bill and brings 
into strong relief the principles which should govern in passing currency legislation.) 


THe BANKING AND CurRENCY BILL now 
before Congress has commendable features 
and some serious defects. For the first time 
in the history of the effort to bring about 
banking and currency reform, both the legis- 
lative and administrative branches of the 
Government have publicly announced a de- 
termination to revise the banking and cur- 
rency laws. Their sincerity is unquestioned ; 
determination recognized; necessity for ac- 
tion imperative. 

In considering the measure, only funda- 
mentals will be dealt with. Minor details 
will doubtless be taken care of before the 
measure will be submitted for vote. These 
fundamentals may be follows: 

Federal Supervision and Control. 

Character of Note Issue. 

Admission of State Banks and Trust 
Companies to Membership. 

Reserve Banks Limited in Number. 

Reserves to be Carried by Member 
Banks. 

Providing for Retirement of 2 Per Cent. 
Bonds. 

Collection of Transit Items at Par by 
Reserve Banks. 

Permit Members to 
Branches. 

Bank Acceptances and Re-Discounts, 
Domestic and Foreign. 


Mobilization of Government Deposits 
and Bank Reserves. 


divided as 


Have Foreign 


FEDERAL SUPERVISION AND CONTROL.— 
More than 137 years ago, the people of this 
continent rebelled against taxation or con- 
tribution without representation. For the 
Democratic party to announce that they 


would first create by process of law a series 
of Federal Reserve Banks, and by a coercive 
measure force the National banks of the 
country to obligate themselves to become 
liable for 20 per cent., and immediately con- 
tribute 10 per cent. of their capital 
$100,000,000) and from 5 per cent. to 10 
per cent. of their reserve (aggregating a 
total of more than $400,000,000) ; failure to 
do so within one year after date obliging 
them to retire from the National banking 
system, is a “Force Bill” pure and simple. 
Argument has presented to the ad- 
ministrative and legislative branches of the 
Government showing this coercion to be ex- 


(over 


been 


tremely obnoxious to manhood and citizen- 
ship, and that it should not be forced upon 
the several hundred thousand people of this 
country who own stock in the National 
banking system, which has been of such 
great benefit to the people at large during 
the past fifty years. There is no objection 
to governmental supervision and regulation 
with representation. 

It has been the Board 
four addi- 
selected from a list 
reserve bank in the 
twelve sections of the country to name-one 
candidate eligible for membership on the 
reserve board; submit same to the President 
of the United States; and out of the twelve, 
he to select the additional four members. 
If the Government fears to name four men 
from the nominees thus selected, why should 
not the bankers and business men be afraid 
to turn over this corporation with cash as- 
sets of more than $500,000,000, and which 
will absolutely control the destiny of the 


recommended that 
be increased from 7 to II, the 
tional members to be 


of nominees; ‘each 
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nation’s finances, to a politically appointed 
Board, even though they be: the appointees 
of the President of the United States? The 
stockholders of the Central Banks of 
France, Germany, England and Canada are 
trusted with the management of the respec- 


tive banks. Why, therefore, cannot our 
stockholder banks have four out of eleven 
directors? It is cited that the Supreme 


Court is appointed by the President. The 
situation is quite different, as will be seen 
from the following: 

1. The Supreme Judges are appointed for 
life, to pass upon legal questions only, and 
in practically all cases they have precedent 
after precedent to guide them in their in- 
terpretation of the law. They review the 
acts of the lower courts, and take months 
and sometimes years to render a decision. 

2. The men selected have been trained for 
a specific profession and, through force of 
circumstances, no President ever has ap- 
pointed an obscure or inexperienced lawyer 
to the Supreme Bench. 

3. They are appointed for life and thus 
not subject to the whims of ever changing 
political power. In the minds of the people, 
they hold the highest position in the world. 

4. There is no analogy between a political 
appointment on the reserve board, and the 
selection of a member of the Supreme 
Bench. 

The Interstate Commerce Commission is 
cited, which is an admission of weakness in 
the position taken by the framers of the 
bill, as— 

1. The 


regulates 


Interstate Commerce Commission 
and corrects abuses. They are 
given no opportunity to divert the assets of 
a railroad company from their ownership. 

2. They cannot divert the assets of one 
railroad to help out another railroad in 
financial distress; nor can they appoint rail- 
road managers. 

We feel quite sure this serious fundamen- 
tal defect in the bill will be corrected before 
its final passage. 

Why could not 
be obtained by an 
ing provisions: 

1. Any National bank becoming a stock- 
holder in a Reserve Bank will immediately 
be relieved of all tax on its outstanding 
National bank currency, secured by 2 per 
cent. Government bonds; and all tax on 
National bank currency secured by Govern- 
ment 3 per cent. or 4 per cent. bonds be 
reduced to one-half of I per cent.; and all 
cost of printing and supplying said cur- 
rency be hereafter borne’ by the Govern- 
ment. This would immediately strengthen 


result 
follow- 


the same general 
insertion of the 
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the market price of all Government bonds, 


and penalize those National banks that 
failed to join the new system. 
2. Any National bank association now 


organized which shall not, within one year 
after the passage of this Act, become a 
member of a Federal Reserve Bank, under 
the provisions hereinbefore stated, may 
continue to do business under the existing 
laws governing National banks. 

3. Nothing in this Act will prohibit Na- 
tional banks that have not become members 


of the Reserve Bank in their district from 
keeping their outstanding National bank 


circulation at the date of the enactment of 
this Act, but such National banks shall not 
be permitted to increase such note issue. 

Note Issuges.—No nation with banking 
and currency laws worthy of consideration 
has currency issued by the Government. 
France, Germany and England are generally 
recognized as having the most practical and 
workable banking and currency systems in 
the world. In each of these countries the 
currency is issued by banks under Govern- 
mental supervision and regulation,. and in 
no case by the Government. The 
for this position are manifest: 

(a) No nation should permit currency to 
be issued by a quasi public bank, unless ab- 
solutely sure such notes were good beyond 
a question of doubt. 

(b) The bill, as 


reasons 


framed, will make the 
currency to be issued far superior to the 
notes of any other nation, provided the 
change in the reserve of gold be increased 
from 33 I-3 per cent. to 50 per cent. This 
ought to put the notes beyond any possibility 
of doubt, even in the mind of the most pessi- 
mistic and skeptical. 

These notes should be issued by the Fed- 
eral Reserve Bank in each locality, under 
the direct supervision and regulation of the 
Federal Board. 

There should be no limitation to the note 
issue, with a 50 per cent. reserve as above 
outlined. The view expressed by the Cur- 
rency Commission of the American Bankers’ 
Association on this subject is worthy of 
serious consideration. It is economically 
sound; will create a check upon any over- 
issue of notes; will force, in times of finan- 
cial redundancy an automatic retirement of 
any surplus notes; and, in times of grave 
necessity, provide an emergency currency 
that will avoid the disgraceful necessity of 
repudiation experienced during the panic of 
1907. History proves that the acute stage of 
a panic never runs over ninety days. There- 
fore the cost to each bank of meeting such 
temporary conditions in great emergencies 


Reserve 
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is not worth considering. The recommenda- 
tion of the American Bankers’ Association 
Currency Commission on this subject is as 
follows: 

“As a brake, to prevent over-expansion, 
suggested that if the reserve held 
against all liabilities, including that upon 
Federal Reserve Treasury notes, should fall 
below 50 per cent. a tax shall be imposed 
upon the deficiency, at the rate of 1% per 
cent. for each 2% per cent. deficiency. For 
instance, if the reserve falls below 50 per 
cent. and not below 47% per cent., the tax 
would be at the rate of 1% per cent. per 
annum. If the reserve shall fall to 40 per 
cent., the tax would be at the rate of 6 
per cent. per annum. 

When the reserve approached 33 1-3 per 
cent., the specified minimum, the tax would 
be at a rate of 10% per cent. per annum. 

An abundance of circulating medium for 
the convenient transaction of business is 
important, but for the maintenance of a 
sound and healthy financial condition, it is 
vital that the volume of currency, while 
ample, should not be excessive and redun- 
dant. The change suggested is with a view 
to providing a way by which, under the 
supervision of the Federal Reserve Board, 
the proposed notes may be safely issued 
whenever needed to serve the convenience of 
the people, and their redemption and retire- 
ment forced as rapidly as the need for their 
use is satisfied. The suggested restriction 
that a Federal Reserve Bank or its branches 
may pay out only the notes bearing its 
designating number puts it in the position of 
seeking to pay out notes bearing its own 
designating number, while all other Federal 
Reserve 


it is 


Banks and their branches unite in 
the effort to force their redemption. The 
net result would be that the volume of cur- 
rency outstanding would be exactly that re- 
quired by the conveniences of 
The volume will constantly 
varying business need. 

Such a currency 
ceivably strong, 


the public. 
vary with the 
almost incon- 
obligation of 


would be 
as the joint 


all the Federal Reserve Banks, with a prior 
lien on all their gold or other lawful money 
and commercial assets upon the double lia- 
bility of the stockholders. 

In operation its automatic adjustment of 


volume to business needs would resemble 
the currency of Canada, which is by many 
regarded the best in the world. 

No human knowledge can foretell the ex- 
tent of the growth of our business, and the 
correspondingly increased requirements for 
currency. It is therefore suggested that the 
commercial welfare of the country would be 


best safeguarded, not by an arbitrary limi- 
tation of the amount of such notes, but by 
authorizing the issue of any amount needed, 
provided they are made absolutely safe and 
their immediate redemption assured by the 
maintenance of a proportion of reserve of 
gold and lawful money as stipulated.” 
ADMISSION OF STATE BANKS AND TRUST 
CoMPANIES TO MeEmBERSHIP.—The bill as 
drafted was evidently based upon the Na- 
tional banking system, with the intention of 
permitting State banks and trust companies 
te become members of the new Federal 
banks. It was clearly the intention to give 
State banks and trust companies the right 
to become stockholder members, under the 
terms of their respective charters, with all 
prerogatives and privileges of the National 
banking system, if they would become sub- 
scribers to the stock of the Federal banks; 
undergo the same supervision and examina- 
tions as National banks—but the framers of 
the bill failed to provide for the admission 
of State banks and trust companies preserv- 
ing all conditions of their respective char- 
ters, at its inception, and also failed to allow 
State banks and trust companies to be recog- 
nized as reserve agents for all other mem- 
ber banks in their respective localities as 
long as they were members of the Federal 
Panks. When it is contemplated 
that there are over 17,000 State banks and 
trust companies in the United States, more 
than twice the number of National banks, 
it will be recognized that no homogeneous 
banking system can be successfully inaugu- 
these 
companies to enter, 
terms as National 
banks \s an inducement to National and 
State banks and trust companies to join, the 
law should be so amended that National and 
State banks and trust members 
of reserve banks, will be recognized as re- 


Reserve 


rated unless the door is opened for 
State trust 
same 


banks and 
on precisely the 


companies, 


serve banks for all banks (whether State or 
National) and trust companies in reserve 
cities and in country banks. Then, too, 
nember banks should not only be 
to carry 


required 
reserves against all their demand 
but also against time deposits ma- 
within ’45 The bill as now 
framed, failing to provide for State banks 
and trust companies entering at the very 
beginning of the Federal Banking 
system, is an oversight, and undoubtedly will 
1 submitted for 


dep Sits, 


turing days. 


Reserve 


be corrected before same is 
final passage by Congress. 
(The report then devotes itself to the sub- 
ject of limiting the number of reserve banks, 
recommending that there shall be not more 
than twelve banks and that the provision 
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“to require a Federal bank to rediscount 
the paper of any other Federal Reserve 
Bank” should be stricken out as conferring 
a power too drastic and mandatory. In re- 
gard to bank reserves it is recommended 
that central reserve cities be required to 
carry 10 per cent. in vault and Io per cent. 
in reserve bank, that reserve cities carry 
6 per cent. in vault, 6 per cent. in reserve 
bank and 6 per cent. counted as reserve when 
with stockholder members of Reserve Bank, 
and that country banks be required to carry 
5 per cent. in vaults, 3 per cent. in reserve 
bank and 7 per cent. on deposit in banks 
that are stockholders in Reserve Banks. ) 

(The report comes out boldly against 
legislation which is designed to decrease the 
centralization of deposits in New York City. 
The report says on this point:) 

“In the first place it is a great mistake 
and really a misfortune for any one inter- 
ested in the development of the nation to 
endeavor to accomplish such an end. New 
York is the natural financial center of the 
United States—always has been and always 
will be; any drastic law attempting to stop 
the flow of money to New York will be a 
failure. Every American citizen is, or 
should be proud of New York, its greatness, 
its stability; and with the changes above 
suggested we may confidently look forward 
to making New York not only the financial 
center of the United States—as it is now 
and has been for more than a century— 
but the financial center of the world.” 

(The provision to constantly change ex- 
aminers, never allowing the same examiner 
to make successive examinations of the 
same bank is also criticised as contrary to 
the dictates of experience. The report then 
continues :) 

RETIREMENT OF 2 Per CENT. GOVERNMENT 
Bonps.—Inadequate though the provisions be 
for the retirement of the 2 per cent. bonds, 
it is a proper acknowledgment by the Gov- 
ernment of the obligation to retire the issue, 
originally sold under implied conditions, 
since violated, and the price of which has 
been fictitiously maintained. If bonds were 
-issued by a private corporation and the 
same promises implied and violated, the 
credit of such corporation would be ruined. 
lor instance, the National banking system 
was inaugurated more than fifty years ago 
to enable the Government to fund its enor- 
mous debt and create a market for its bonds. 
The inducements to organize National banks 
were three-fold: (a) Patriotism. (b) Profit 
to National banks on notes secured exclu- 
sively by Government bonds. (c) Profit to 
National banks to be derived from deposits 


of the Government without interest; such 
deposits to be secured exclusively by Govern- 
ment bonds. 

The Government for more than twenty 
years has enjoyed an extraordinarily low 
rate of interest on its indebtedness secured 
by the 2 per cent. bonds, maintained ficti- 
tiously through the operation of the Na- 
tional Bank Act, by compelling the use of 
such bonds for National bank circulation; 
and also requiring such bonds to be exclu- 
sively used as security for Government de- 
posits without interest for more than fifty 
years, a precedent so long established that 
were it a contract between private individ- 
uals, or private corporations, would be al- 
most accepted as a legal obligation; cer- 
tainly a most sacred moral obligation. 

Within the last sixty days a_ tentative 
form of Banking and Currency Bill was an- 
nounced through the public press. In the 
first draft of the bill some provisions was 
made to take care of the 2 per cent. Gov- 
ernment bonds. Later (June 21) a second 
draft was prepared and published, leaving 
out all provisions for protecting the 2 per 
cent. bonds, which bill was published broad- 
cast over the country. 

This last publication, coupled with the de- 
mand upon the part of the Government for 
2 per cent. interest on Government deposits, 
contrary to all previous rulings for a period 
of fifty years, thereby taking away all profit 
on owning Government bonds to secure 
Government deposits and placing such bonds 
on a 2 per cent. investment basis; and the 
further announcement that “other bonds” to 
the extent of 30 per cent. would be accept- 
able as security for Government deposits, 
have been largely responsible for the drop 
in market price of the 2 per cent. bonds, 
until the depreciation on such bonds has 
aggregated more than $25,000,000 within 
thirty days. 

The interest the Government will receive 
on its present deposits with National banks 
during the year 1913 will not exceed $1,500,- 
000. These are unfortunate facts 

We believe it to be the solemn duty of 
the Government, at the earliest possible 
date, to prevent a further decline of these 
securities, as it discredits the unequaled, un- 
exampled and unparalleled credit of this 
nation. The Government should immediate- 
ly purchase and retire $25,000,000 to $50,- 
000,000 of these bonds at par, with the 
money now idle in the Treasury, and also 
forego interest on Government deposits se- 
cured by the 2 per cent. bonds. 

We believe this is one of the highest 
moral obligations the Government is con- 
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fronted with today: not only to maintain its 
credit at the high standard it has enjoyed 
the last forty years, but also to protect the 
holders of these bonds who purchased them 
under a forty-year precedent that they were 
good exclusively for National bank circula- 
tion, and under a fifty-year precedent that 
they were exclusively good for Government 
deposits without interest, particularly as the 
new banking and currency bill will prohibit 
the further issuance of National banking 
currency. 

In addition to this, we urgently recom- 
mend that the bill provide for the Govern- 
ment to assume a definite obligation to re- 
tire the 2 per cent. bonds at the rate of not 
less than $3,000,000 per month, or $36,000,000 
per year, until every 2 per cent. borid is 
paid off. 

As these bonds are retired, an equal 
amount of National banking circulation 
should also be retired, and the notes of the 
Reserve Banks could be automatically ex- 
panded to cover the amount monthly re- 
tired, if the commerce of the country so 
required. 

Transit Items at Par.—A _ tremendous 
tax upon the industry of the nation is now 
levied upon every farmer, merchant and 
manufacturer, from Maine to California, in 
charging for collecting what is known as 
out-of-town checks. This charge in the 
aggregate is enormous. Taken as a whole 
throughout the United States, it annually 
runs into several hundred thousand dollars; 
it is not only a wasteful expense, but it 
keeps in float, unavailable for use, credits 
variously estimated from $50,000,000 to 
$100,000,000. Under this bill all such checks 
would be received at par from member 
banks by the Reserve Bank in the district, 
and the bank depositing same, if a member 
of the Reserve Bank, would receive imme- 
diate credit, and could carry such credit as 
part of its reserve with the Reserve Bank. 
This will, in many instances, decrease the 
aggregate amount of deposits of banks, but 
it will have a wholesome effect in eliminat- 
ing the “double header” “reciprocal balance” 
deposits. The greatest saving to the com- 
merce of the country will be the elimination 
of these collection charges; there will also 
be a great saving to the banks in making 
collections, plus the use of such credits, 
which are (under the present system) in 
transit. 

The Federal Reserve Bank in each dis- 
trict can give the same service as now given 
by the banks in general at about I5 per cent. 
of the present cost. The so-called country 
bank and the banks in reserve cities will not 


lose by this change, because, if they make 
collections for reserve banks, they will -be 
paid for same, as is now the custom in 
collecting for individual banks. The ex- 
pense of such collections will be minimized 
by the consolidation of collections on each 
different city or town, and will be borne by 
such Federal Reserve Bank, as a legitimate 
item of expense. 

No doubt when the bill is finally drafted, 
provision will be made by which only the 
collections of banks that are stockholders of 
some reserve bank will be acceptable at par, 
banks outside the Reserve Bank system be- 
ing penalized by a charge for such collec- 
tions, thus making it attractive to a member 
bank. 

The report approves the provision allow- 
ing banks to establish foreign branches 
which privilege should be confined to banks 
with capital of at least $1,000,000 and mini- 
mum surplus of $200,000. It approves as a 
valuable innovation the extension of facili- 
ties so that a bank in one of the larger 
centers may borrow money or “accept” for 
solvent customers their obligations maturing 
in 60 or 90 days. Such practice is not re- 
garded as a reflection upon its standing 
The provision for deposit of Government 
funds is also approved and the recommenda- 
tion made that, as the Government secures 
all net profits on the Federal Reserve Banks 
over and above 5 per cent. paid the banks 
that invest in the stock of the Reserve 
Banks, no interest should be exacted for 
such deposits. In regard to mobilization of 
reserves it is affirmed that although one 
general bank would be much better for the 
purpose the mobilization of one-half the sur- 
plus money of the nation in twelve units, 
rather than 26,000 units, must be acknowl- 
edged as a step in the right direction. By 
such centralization of reserves the Federal 
Reserve Banks would be institutions that 
would not only stem the tide but eliminate 
the fundamental causes of all panics. 

oo 2 & 

The report received the approval of all 
National and State banks and trust com- 
panies of St. Louis, composing the entire 
membership of the St. Louis Clearing Honse. 
The committee which prepared the report 
consists of the following: Festus J. Wade, 
chairman, Walker Hill, Edwards Whitaker, 
Breckinridge Jones, F. O. Watts, Tom 
Randolph, Otto L. Teichmann, W. H. Lee, 
N. A. McMillan, A. O. Wilson. 

The report adopted by the St. Louis 
Clearing House Association fairly reflects 
the attitude of bankers throughout the 
country. 
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OPPOSITION TO RAILROADING CURRENCY BILL THROUGH | 
SPECIAL SESSION | 
| 


AMENDMENTS AND MODIFICATIONS ADOPTED 








There is pronounced difference of opinion 
among bankers, business men and even lead- 
ing members of the Democratic majority in 
both the House and Senate as to the wisdom 
of railroading the Owen-Glass 
bill through at the present special 
of Congress. Although a number of im- 
portant amendments and changes have been 
made by the House Committee on Banking 
and €urrency in 


currency 


session 


deference to the logical 
recommendations made by banking interests, 
the bill in the shape in which it is offered 
contains serious defects and hazardous, im- 
practical provisions which make it far from 
acceptable to the great majority of bankers 
There is 
just ground for criticism because the House 
committee has not granted any public hear- 


and business men of the country. 


ings. It is true that the committee has in- 
vited and has received numerous sugges- 
tions from bankers. In various cities of 


the country special committees, appointed by 


Clearing House associations, have drafted 
reports which have been forwarded to 
Washington. The American Bankers’ Asso- 


through its Commission, 


di vubtless 


ciation, 
will 


Currency 
present its judgment as to 
controversial features of the bill. 
Many of the most prominent bankers have 
prepared and submitted valuable papers and 
commentaries, including the very logical 
statement offered by James B. Forgan, presi- 
dent of the First National Bank of Chicago, 
the address by 
the Minnesota 
paper by 


various 


George B. Reynolds before 
Bankers’ Association, the 
Charles G. Dawes, president of 
the Central Trust Company of Illinois, the 
series of “office letters” sent by officers of 
the National City Bank of New York and 
many others. Under the title “Criticisms 
and Suggestions” Senator Owen’s committee 
bulky pamphlet which con- 
mass of contributions from _ bank- 
associations, economists, etc. 
3ut it is doubtful if such “long range dis- 
cussion” affords the results which the 
legislators would obtain by inviting repre- 
sentatives of banking and business organi- 
zations to give their views in person. 

The following editorial from the Dallas- 
Galveston News, the leading newspaper of 


has issued a 
tains a 


ers, business 





Texas, reflects the 


sentiment 
which exists even in sections of the coun- 
try where the 
ali-powerful : 


conflicting 


Democratic constituency is 


“The News is in complete sympatliy with 
those members of who are op- 
posed to the railroading the ad- 
ministration’s banking and currency bill. If 


Congress 
idea of 


legislation cannot be achieved in any other 
way at this Congress, then it 
were infinitely better that the whole sub- 
ject should go over to the regular session. 
* * * The most that can be said of the 
before the country is that it ex- 
presses the judgment of less than ten men. 
That, indeed, is too much to say of it; for 


session of 


bill now 


in reality it does not express the judgment 
of a single man, it being the result of a 
None of these men, whatever 
their number, can boast large experience in 
banking or profess to have a _ profound 
scientific knowledge of the subject. * * *” 

The strong sentiment which exists, espe- 
cially among bankers of the smaller commu- 
nities, against passage of the Owen-Glass 
bill in its present form is clearly shown in 
the canvas made by the Continental and 
Commercial National Bank of Chicago. The 
inquiries were directed to over 7,000 bankers 
and in reviewing the information obtained 
President states: “It is rather 
astonishing how few of the replies are favor- 
able to the enactment of the bill as presented 
to Congress. 


compromise. 


Reynolds 


It appears to be especially un- 
satisfactory to bankers in the smaller cities 
and towns.” 

In view of the fact that enactment of the 
bill at the special session would come too 
late to afford any relief this fall and be- 
cause the banks of the country are strongly 
fortified to meet all requirements for crop 
movement, the opinion is also gaining ground 
among bankers who, while appreciating the 
need of early revision, prefer to have the 
whole subject go over until the regular ses- 
sion. 

The modifications reported by the Glass 
Committee have not removed the grave ob- 
jections to the danger of political control 
and treasury notes. The amendment 
viding for the creation of an 


pro- 
“Advisory 
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Board” to consist of one banker from each 
of the proposed Federal Reserve banking 
associations does not neutralize the possible 
effect of political domination. There is 
little doubt that if the Wilson Ad- 
ministration would modify its attitude so 
as to increase the Federal board from seven 
to eleven members by the appointment of 
four bankers elected by the stockholding 
banks the greatest would be re- 
moved. All other provisions would be read- 
ily susceptible to compromise. As reprinted 
the revised currency bill provides for the 
removal of the limitation of Federal re- 
serve treasury notes to $500,000,000 and the 
volume of such issue is to be 


obstacle 


regulated by 


the automatic requirements of business in- 
stead. It has also been decided to place the 
new currency on an exclusively gold basis 
with a gold reserve equal to one-third of 
the amount of the proposed issue which 
must at all times be maintained in the vaults 
of the regional reserve banks. The pro- 
vision for retirement of Government 2 per 
cent. bonds and for bond refunding has 
been redrafted as well as the 
relating to division of earnings. 
among the members of the House Com- 
mittee was reflected in the divided vote on 
certain radical amendments, such as prohibi- 
tion of interlocking directorates and exten- 
sion of rediscounting privileges. 


also section 


Dissention 


ATTITUDE OF THE COUNTRY IN RESPECT TO PROPOSED CURRENCY LEGISLATION 


One of the most valuable contributions to 
current discussion in regard to the main 
features of currency revision proposed by 
the Wilson Administration is a summary of 
opinions obtained by the United States 
Mortgage & Trust Company of New York 
City from its banking correspondents, at- 
torneys and business representatives in 
forty-two cities located in twenty States in 
which the company makes its mortgage in- 
vestments. The special significance which 
attaches to this symposium is that the opin- 
ions are not individual expressions but re- 
flect prevailing views in the different locali- 
ties from which advices are received. Mr. 
John W. Platten, the president of the 
United States Mortgage & Trust Company 
presents the result of this inquiry and 
analysis in a letter which has been made 
public. The territory covered does not in- 
clue New England and the Eastern States 
north of Virginia, nor the larger 
centers such as Chicago, or St. Louis. 
information is, therefore, of 
cause of the fact that 
if any, data as to the 
tions of the country 
returns. 

The that twenty-two of 
the forty-two cities are recorded as favor- 


money 
The 
more vaule be- 
there has been little, 
attitude of the 
covered by 


sec- 
these 
summary shows 
ing the main features of proposed currency 
legislation; ten cities are opposed and in 
ten cities the sentiment is somewhat divided. 
\ further sub-division of the 
marized territorially, indicates 
South the 
ally regarded 


views, sum- 
that in the 
proposed legislation is 


with 


gener- 
Pacific 


favor; in the 


(Epitor’s Nott Copies of the 


revised Currency Bill as reported by the 


Northwest sentiment is “quite evenly davided 
but slightly favoring the bill”; in the Inter- 
Mountain States sentiment is generally op- 
posed and in the North Central and Mid- 
dle Western States opinion is also divided 
but apparently favorable in the main to 
legislation as at present outlined. 

The bring out the striking fact 
that there is in all the sections a full realiza- 
tion as to the need of some 


ad\ ices 


form of cur- 
rency legislation and unanimous recognition 
of the adverse effect of existing uncertainty 
There is also a marked tendency to await 
further modifications and the hope prevails 
that a measure will finally be enacted which 
will prove acceptable to the country at large. 
Mr. Platten, in his letter, briefly states the 
cbjections and anxieties which appear in 
the public mind in respect to the pending bill 
as follows: 

1. Inadequacy of banking 
upon the Federal and District Boards. 

2. General fear of political control as a 
result of the proposed appointive arrange- 
ment. 


representation 


3. Scattering, rather than concentration, 
of reserve funds through the operation of 
the regional system. 

4. Anticipated curtailment of credits with 


its consequent effect upon earnings in the 
case of individual banks 

5. Objection from the Inter-Mountain re- 
gion to the issuance of 
asset obligations. 

6. Anxiety as to 
tionalization of 


control. 


Currency against 


possible forced dena- 
institutions now under Fed- 


eral 


House Bank- 


ing and Currency Bill, which shows the various recent amendments and modifications 
adopted, will be sent free to subscribers upon application to Trust Companies Magazine, 


1 Liberty street, New York City.) 
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THIS CHART, PREPARED BY MR. STUART H. PATTERSON, AFFORDS A GRAPHIC VIEW OF THE HIGHLY EFI 
THE VARIOUS DEPARTMENTS OF THE GUARANTY TRUST COMPANY OF NEW YORK CITY. I 
ARE DIVIDED AND THE DUTIES DELEGATED TO EA 






ACTING AS TRUSTEE UNDER CORPORATE MORTGAGES. AUTHENTICATION AND DELIVERY OF BONDS |SSUED UNDER 
CORPORATE MORTGAGES. CUSTODY OF COLLATERAL PLEDGED UNDER CORPORATE MORTGAGES. 01SBURSEMENT OF 
MONEY UNDER TRUST INDENTURES ARISING FROM INSURANCE, RELEASED PROPERTY, SINKING FUNDS. 




















ACTING AS EXECUTOR, ADMINISTRATOR, TESTAMENTORY TRUSTEE AND TRUSTEE UNDER AGREEMENTS, GUARDIAN 
OF ESTATES OF INFANTS, COMMITTEE OF PROPERTY OF INCOMPETANTS = HOLDS AND INVESTS THE PRINCIPAL 
OF THE ESTATE, DISBURSES |NCOME, MONEYS, REAL ESTATE. 










TENT CARE OF MONEY, SECURITIES OR PAPERS PENDING THE COMPLETION OF CERTAIN TRANSACTIONS OR NEGOTSATIONS. 


TRUSTEE UNDER VOTING TRUSTS, DEPOSITORY UNDER LEASE CONTRACTS, SUBSCRIPTION AGREEMENT . 


CARE OF SECURITIES CEPOSITED WiTH THE COMPANY FOR SAFETY OR CONVENIENCE, SUBJECT TO DIRECTION 
OF OWNER, CUTTING OF COUPONS AND COLLECTION OF !NCOME FOR ACCOUNT OF OWNER, ETC, WATCHES 
FOR CALLED BONDS, ADVISES OF REORGANI ZATIONS, RIGHT TO SUBSCRIBE, ETC. 









CUSTOOY & SAFEKEEPING 





PON PAYWENT AS AGENT, OF INTEREST COUPONS OF VARIOUS CORPORATIONS AND THOSE OF STATES AND 
TENT MUNICIPALITIES |NCLUDING CITY OF NEW YORK. 


Wi ZATION CEPOSIT OF SECURITIES AND CASH FOR ACCOUNT OF REORGANIZATION COMMITTEES AND OTHERS, EXCHANGE 
STENT OF OLD SECURITIES FOR NEW UPON REORGANIZATION, ETC. 


ISSUE AND TRANSFER OF CAPITAL STOCK OF CORPORATIONS, RECORDS SHOWING THE HOLDINGS OF EACH 
STOCKHOLDER 1N EACH CORPORATION. PREPARATIONS OF STOCKHOLDERS LISTS AND DRAWING AND MAILING 
OF DIVIDEND CHECKS OF VARIOUS CORPORATIONS. 









STRUR REGISTRATION OF THE CAPITAL STOCK OF CORPORATIONS TO PREVENT OVER ISSUE OF STOCK. | 












PURCHASE OF FOREIGN BILLS OF EXCHANGE | SSUED TO FINANCE SHIPMENTS TO EUROPE OF COTTON, GRAIN AND 
OTHER COMMODITIES, ISSUE OF COMMERCIAL AND TRAVELERS LETTERS OF CREDIT. PAYMENT OF FOREIGN ORAFTS 
ON NEW YORK, SALE OF DRAFTS ON FOREIGN COUNTRIES AND CABLEGRAMS ON ANY PART OF THE WORLD. 


STATISTICAL DEPARTMENT COMPILATION OF STATISTICAL INFORMATION RELATIVE TO INVESTMENTS FOR USE OF CLIENTS AND COMPANY. 


I WESTIGATION EXAMINATION AND INVESTIGATION OF THE VALUE OF NEW ISSUES OF I WESTWENT SECURITIES. 


MAKING OFFERINGS OF BONDS TO INDIVIDUALS AND INSTITUTIONS AND DEALERS. 
Lesa INVESTMENTS OF COMPANY — CORPORATE INVESTMENTS OF COMPANY 


MAKING OF LOANS, CARE OF COLLATERAL, COLLECTION OF INTEREST, ETC. 


PAYMENT OF MONEY DRAWN BY CHECK, EXAMINATION OF SIGNATURES AND ENDORSEMENTS ON CHECKS, ETC. 







































RECEIVING TELLER RECEIPT OF WONEY AND CHECKS DEPOSITED AND PREPARATION OF EXCHANGES FOR CLEARING HOUSE, ETC. 
KING 
— COLLECTION DEPARTMENT COLLECTION OF ALL COUPONS, CHECKS, ORAFTS, ETC. RECEIVED AS DEPOSITS OR PLACED FOR COLLECTION. 
RECORDS OF DEPOS!ITORS ACCOUNTS, CALCULATION OF INTEREST ON BALANCES. RECORDS OF CERTIFICATES 
OF DEPOSIT, ETC, GENERAL BOOKS OF COMPANY AND DAILY STATEMENTS. 
RESERVE DAILY CALCULATION AND REGULATION OF CASH RESERVE. 












OPENING AND CLOSING OF VAULT CONTAINING COMPANY'S MONEY AND SECURITIES AND CONSTANT ATTENDANCE 
WHEN OPEN, COUNTING OF ALL MONEY AND SECURITIES PLACED IN OR TAKEN OUT OF VAULT 
EXCEPT LOANS, ETC, 


q Ce SANK, ATTENDANCE ON DELIVERY OF MONEY, SECURITIES, ETC, 
panes | —_________ a sreoaum 0 TYPING WORK EXCEPT SPECIAL WORK PERFORMED IN CEPARTMENTS. 












ik 

RTNENT OPENING AND ASSORTING OF ALL INCOMING MAIL AND THE SENDING OF ALL OUTGOING MAIL. 
LING 

RTMENT FILING AND INDEXING ALL CORRESPONDENCE 










PURCHASE OF ALL BOOKS, STATIONERY AND SUPPLIES USED BY COMPANY AND THE KEEPING OF 
PROPER QUANTITIES ON HAND FOR QUICK USE. 


PRINTING PRESS rie OF MANY SIMPLE FORMS AND BLANKS USED IN CONNECTION WITH COMPANY*S BUSINESS. 
ENGERS re RUNNERS, ETC. FOR USE INSIDE AND OUTS/DE OF BANK. 





























LICITY CUSTODY OF MAILING LISTS FOR ADVERTISING PURPOSES, PREPARATION OF ADVERT! SEMENTS, 

RT MENT ARRANGING FOR PUBLICATION OF ADVERTISEMENTS, ETC. 

ul COMPILATION OF INFORMATION RELATIVE THE FINANCIAL STANDING OF INDIVIDUALS AND COMPANIES 
RTMENT DESIRING CREDIT. INVESTIGATIONS FOR DEPOSI TORS AND CUSTOMERS OF COMPANY, ETC, 

US |NESS INTERVIEWING INDIVIDUALS AND COMPANIES TO PLACE BEFORE THEM THE FACILITIES AND 

RTMENT SERVICE OFFERED BY THIS COMPANY. 





TO PROMOTE THE EFFICIENCY OF THE COMPANY AND GIVE CUSTOMERS BEST POSSIBLE SERVICE. PREP 
ply tA DEPARTMENT MONTHLY Fos REPORTS AND CRITICISMS MADE BY ALL rian 





GHLY EFFICIENT SYSTEM OF ORGANIZATION, DIVISION OF FUNCTIONS AND INTER-RELATION OF 
- CITY. IT SHOWS HOW THE EXECUTIVE AND ADMINISTRATIVE RESPONSIBILITIES 
2D TO EACH DEPARTMENT. (SEE PAGE 99.) 
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The keen and responsive interest which 
has been aroused among readers of TRUST 
Companies Magazine by the articles in re- 
cent issues on “Greater Efficiency in Bank 
and Trust Company Management” serves 
as a true indication that the scientific prin- 
ciples which make for the elimination of 
wasteful and obsolete methods in business 
establishments are particularly adaptable to 
banks and trust companies. The adoption 
of the practical suggestions contained in the 
articles by Stuart H. Patterson, one of the 
foremost authorities in this country on the 
subject of efficient management in _ trust 
companies, and by Howard M. Jefferson, re- 
sult not alone in giving better service but 
also in cutting down of expenses. Wide- 
awake trust company and bank officers rea- 
lize today as perhaps never before that in 
order to follow up and retain business which 
has been acquired by many years of safe 
and conservative administration it is neces- 
sary to meet competition by offering to 
customers the benefits of increased effi- 
ciency. Although the “finished products” 
which banks and trust companies offer are 
not of the tangible kind produced by manu- 
facturing or business establishments the 
conditions which determine marketability 
have much in common. One point of 
similarity is that wasted or misdirected ef- 
fort, either in executive management or rou- 
tine, is most frequently the cause of retro- 
gression. 

The banks and trust companies which 
have thus far adopted the principles of 
scientific management are enthusiastic in 
their endorsement because of the actual 
results obtained. Several of the largest 
trust companies of New York City have 
recently enlisted the services of expert au- 
thorities on ‘efficiency with the result that 
there is more perfect alignment of functions 
and duties. The trust department has been 
subdivided and the duties and responsibili- 
ties of each division have been more clearly 
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EFFICIENCY DEPARTMENTS AS A NEW DEVELOPMENT 
IN TRUST COMPANY ORGANIZATION 


EXPERIENCES OF INSTITUTIONS WHICH EMPLOY EXPERTS 





defined. Waste motion and effort has been 
reduced to a minimum. Clerks have been 
transferred from one department to an- 
other in the interests of efficiency. In the 
arrangement and location of officers’ desks 
and departments, in the installation of 
equipment and mechanical devices the same 
principles for securing the maximum of 
efficiency have been observed. 

On a preceding page is presented an in- 
teresting chart which shows in.a graphic 
manner the high standard of efficiency, the 
source and division of responsibility and 
the various duties apportioned to the differ- 
ent departments of the Guaranty Trust Com- 
pany of New York City. 

Trust company managements will profit by 
a close study of this chart. It shows new 
alignments as to executive and administra- 
tive responsibility and department functions 
which are the result of profound study and 
experience. The Guaranty Trust Company 
management is a firm believer in applying 
the modern science of greater efficiency. 
The result obtained is a more distinct defi- 
nition of where authority belongs, speedy 
transmission of routine and new business to 
the proper department, general unity, elimi- 
nation of waste effort, and duplication. In 
detail the same arrangement may not be ap- 
plicable to all large trust companies but the 
general principle as to dividing responsibility 
in executive and administrative work, as 
to duties and correlation of the various de- 
partments may be applicable to all large in- 
stitutions. This chart was prepared in re- 
sponse to a request from the efficiency ex- 
pert of a large commercial corporation to be 
used in connection with a series of lectures 
on organization and efficiency as exempli- 
fied by large business corporations. 

Among the immediate advantages of effi- 
cient management is the reduction of ex- 
pense in serving the patrons. It enables the 
trust company to compete on an advantage- 
ous basis for certain kinds of fiduciary work. 
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Responsibility for errors or defective work 
can be more directly traced. Laborious sys- 
tems of bookkeeping, or recording transac- 
tions and filing are done away with and new 
systems introduced which makes routine 
work more agreeable and accurate. 

Many banks and trust companies employ 
auditors or certified public accountants to 
check the work of employees and suggest 
improvements in bookkeeping. It is but a 
logical step forward for such trust compa- 
nies to employ experts to apply the prin- 
ciples of efficiency not only to routine work 
but to executive and administrative man- 
agement. Very often a bank or trust com- 
pany is handicapped because the executive 
officers fail to invite expert or outside ad- 
vice. Very often such expert advice will 
cumbersome or costly methods 
which the executive officers or department 
managers fail to detect. This is especially 
true of banks and trust companies which 
employ from fifty to two hundred clerks. 
It is also true that the officers have neither 
the inclination nor the special faculty to de- 
tach themselves mentally from their imme- 
diate duties to study the requirements of 
their institutions from the broader stand- 
point of efficiency. 

The pace set by competition and because 
of the great increase in the number of 
banks and trust companies demands new 
methods, greater economy and specialization 


disclose 


Because a certain policy or method has been 
cbserved for many sufficient 
justification to continue along the same 
lines. The fact is that the institutions which 
cut loose, effect reorganization on the plan 
of greater efficiency, will be better equipped 
for the 


years is not 


race. 


PAYMENT OF CHECK AFTER DEATH OF 
DRAWER 

If a bank has knowledge of the death of 
a depositor, it should refuse to cash checks 
which were drawn upon it by such de- 
positor. But in the case of Glennan vs. 
Rochester Trust and Safe Deposit Company, 
decided by the New York Court of Appeals 
on June 3, the jury found that the trust 
company had cashed the check before it 
had knowledge of the death of the de- 
positor. The fact that it did not know of 
the death of the depositor was a sufficient 
defense to the action brought by the ad- 
ministrator to recover the amount of the 
deposit. Although the death of the princi- 
pal revokes the authority of the agent, the 
court stated that an exception must be made 
in the case of banks. 


COMPANIES 


Under Supervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


The Fidelity 


Trust CoMPANIES welcomes its new con- 
It is called “The Fidelity” and 
it is published monthly for and in the inter- 
ests of the Fidelity Trust Company of 
Newark and its officers and employees. The 
board of includes the President, 
Uzal H. McCarter, Vice-President Frederick 
W. Egner, the General Counsel, Samuel W. 
Beldon “and all the rest of the good people 
in any way connected with the company.” 
The encomiums and “knocks,” or rather the 
trials and triumphs of editorial management 
will be shared by Frank T. Allen, as Editor 
and John F. J. Sheehan as assistant editor. 

“The Fidelity” is to be distinctly a 
“booster.” Its editorial policy may be sum- 
marized in the following succinct fashion: 
“Boost Don’t Knock. Be a live wire. 
you a bank account? Let no 
customer escape. Anniversaries come once 
a year. Twice in a while they happen of- 
tener—for a hustler. When you put one 
over for the company you put 
for yourself.” 

We confidently predict that “The Fidel- 
ity” will be worth its weight in radium. 
It will stimulate the spirit of loyalty, the 
desire to emulate the officers “higher up” 
who reached their present 
sitions in the company through merit alone, 
the only kind of “pull” which President 
McCarter and the directors recognize. Nor 
can this monthly visitor serve a higher pur- 
pose if it helps its readers to put all griev- 
ances, real or imaginary, aside, forget 
ignoble ambitions, throttle petty jealousies, 
to get together, not half-heartedly but en- 
thusiastically, for good fellowship and the 
interests of the Fidelity Trust Company. 
We sincerely trust that “The Fidelity” will 
enjoy a long and useful career. 
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A charter has been granted to the Law- 
rence (Kan.) Trust Company. 
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TRUST COMPANY PUBLICITY: THE VALUE OF 
DESCRIPTIVE BOOKLETS 


CHAPIN 
Vice-President and Trust Officer American Trust & Banking Company, Chattanooga, Tenn. 
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The fish of Mammoth Cave have no eyes. 
Scientists tell us that all fish were that way 
until light entered their environment. That 
it was light that developed the eye. The 
trust modern evolution. It 
has come to discharge new corporate func- 
tions. To the great mass of the people its 
work is novel. It is the light entering a 
community of blind fish. It must 
eyes or remain unperceived. 

These facts should make the advertising 
of trust companies distinctly educational. 
Other advertisers may praise their wares; 
may emphasize age and standing; may offer 
alluring prices. The trust company 
tisement should describe the 
And the description 
elemental. It should begin 
\ B C's of trust company business. Ninety- 
nine per cent. of the average community 
think of a trust company as a bank, and as 
nothing more than a bank. Until that ig- 


company is a 


create 


adver- 
company’s 
should be 

with the 


business. 
very 


norance is overcome the trust company may 
not enter into its reward. 
thoroughly you must begin your educational 


To overcome it 


course in the primary grade. Tell yovr 
people the things you are prepared to do. 
Tell them how well prepared you are. 

No branch of trust company work is more 
profitable than administration and the man- 
agement of estates. No branch presents 
equal possibilities for development. If any 
phase of human endeavor requires special 
training, experience and responsibility, it is 
this matter of administration and the man- 
agement of estates. Yet mankind in all its 
ancient generations committed it to the nov- 
ice; and, often, much too often, to the ir- 
responsible novice at that. Usually it was 
a favor—a sort of financial plum—bestowed 
by a court upon some impecunious individ- 
ual who needed the fees. Sometimes a tes- 
tator, with the same plum theory in his 
mind, bestowed it upon a relative. 

How strange is this superstition that re- 
lationship fits for administration! As a 
matter of fact it disqualifies. Jealousies 
creep in among the heirs; and a relative 
would be a very extraordinary person if he 


did not “take sides” in the controversies 
that ensue. Then, 
pected to be indulgent. Heirs are prompt 
to assert desires that go outside the pro- 
visions of the law or the terms of a will. 
“Uncle Ben” or “Cousin Bob” may resist 
these desires—but usually he doesn’t. The 
matter grows still worse if “Uncle Ben” or 
“Cousin Bob” is made administrator be- 
needs the That he is im- 
pecunious is, of course, because he has failed 
to manage his finances well. Yet 
anomaly of anomalies—for that very rea- 
son he is chosen to manage the finances of 
others! 

The trust company as _ administrator, 
guardian, executor, trustee—responds to a 
long felt, but an unintelligent demand. Per- 
sonal administration had failed; but in each 
case the failure was laid upon some particu- 
lar individual. John Smith made a mess of 
William Brown’s estate; but Joshua Black 
cheerfully appoints Henry Jackson to ad- 
minister his affairs in the full conviction 
that it was John Smith’s want of ability 
and not John Smith’s lack of training and 
experience that caused the trouble for 
Brown’s heirs. The public, unaided, are 
see that individual administrations 
fail so often because the principle of in- 
dividual administration is wrong. Yet, in 
the face of all experience, most estates are 
still administered by individuals. That 
means that this profitable field for 
trust company endeavor is hardly touched. 
Put it likewise means a persistent, intelli- 
gent campaign of public instruction before 
the harvest shall begin. 

The writer undertook such a campaign 
for the company he serves as trust officer; 
and the results attained warrant a 
ment of the method. 

First of all a mailing list was carefully 
prepared. Church and lodge directories, the 
tax records, the telephone list and the mer- 
cantile agency books were used, together 
with the city directory, in compiling this 
list. We sought only the names of those 
who might furnish us business. 


too, relatives are ex- 


cause he fees. 


own 


slow to 


most 


state- 
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Then a number of booklets were pre- 
pared. They were ‘short and to the point. 
The busy man could read one in five min- 
utes. Yet each sought to thrust some de- 
tail of our business upon his attention in a 
way that would cause it to stick. They 
were cumulative: The first inquired what 
is to become of business affairs running 
smoothly under the owner’s direction, when 
that direction is withdrawn through death 
The second suggested the wisdom of plan- 
ning for the administration of your estate 
rather than to leave it to chance. The third 
argued that an executor chosen by one fa- 
miliar with the affairs the executor would 
handle, would accomplish more than an ad- 
ministrator appointed by a court The 
fourth emphasized the desirability of a cor- 
porate, rather than an individual executor. 


Each of them discussed right and wrong 
methods of handling an and each 
of them gave, in plain, brief words, some 
exposition of trust company methods. They 
were mailed at intervals of about a month; 
and the results have warranted an extension 
of the until it 
than a booklets. 
satisfied the 


estate ; 


series, now embraces more 
dozen 
have first 
using them that education is necessary and 
that it 


more of 


They company 


pays. Our community knows much 
than it 
repaid 
trouble 
our campaign has cost; yet our real divi- 
from it are still to come. 

Publicity pays; 


trust company functions 
year ago. We 


already for the 


knew a have been 


time, expense and 
, 

dends 
and educational trust com- 
publicity 


pany is beyond price. 


NEW PENSION SYSTEM ADOPTED BY CENTRAL TRUST 
COMPANY OF ILLINOIS 


Within the last few years nearly all of 
the large trust companies of the United 
States have adopted some system of provid- 
ing for the welfare of their employees 
Some trust companies have adopted pension 
systems providing for retirement after cer- 
tain age; others have adopted the excellent 
“group insurance” plan offered by the Equit- 
able Life Assurance Society of the United 
States and which was described in detail 
by the assistant to the president of the Soci- 
ety, Mr. Henry L. Rosenfield, in the August, 
1912 issue of Trust CoMpaANIEsS. A number 
of trust companies also have adopted the 
profit-sharing system and provided 
special funds. The advantage of 
such methods is not only the welfare, of th 
employees but the j 
spirit of what 
loyalty.” 

The plan adopted by the 
Company of Illinois, of Chicago, of 
Mr. Charles G. president, was 
worked out under the personal direction of 
Vice-Presidents Joseph E. Otis and with the 
assistance of H. R. Corbett. The main pro 
visions of the plan are as follows 

\fter retirement the amount of 
pension is to be two per cent. of the salary 
for each year of service. Illustraiion: A 
man heginning at forty years, salary $1,200, 
will receive at sixty-five a persion of $600 
Two per cent. of the $1,200 for each 
from forty to sixty-five. 

If at 
increase of $600, making his salary 


have 


savings 


creation of a 
might be 


stronger! 
termed “bank 
Trust 
which 


Central 


Dawes is 


annual 


vear 


age forty-five he should receive an 
$1,800, 


his pension at sixty-five would increase $240 


(two per cent. of the $600 increase for each 
year from forty-five to sixty-five), making 
the total pension $600, plus $240, 
The widow and under 18 will be 
entitled to receive half the pension which 
would have been payable to the employee 
himself. Total disability entitles the 


or $8 40. 
children 


em- 


ployee to an annual pension of two per cent. 


of the aggregate salary for all the years of 
The age adopted for retirement 
will be sixty-five, the bank being in position, 
however, to retire the employee 
sooner, or, with his 


his service. 


somewhat 
retain 
longer, according to the circumstances and 


consent, him 


As a rule a mini- 
years will be re- 


the value of his services 
mum service of fifteen 
quired to entitle the employee to a pension 
\t dismissal or resignation (or at death if 
not entitled to pension for family) the em- 
ployees’ contributions are returned with 
three per cent. interest, compounded annu- 
ally. 

Employees will be required to contribute 
one-third of the actual cost to their respec- 
tive present ages (or ages at entrance later), 
the bank contrtbuting the remainder. This 
pension plan is based upon the actual mathe- 
matical the stipulated 
cording to the American experience table of 
mortality and an interest rate of 
one-half per cent. 

\ table has 


cost of pension, ac- 


four and 


been prepared showing for 
what percentage of salary must be 


paid continuously until age 


each age 
sixty-five in or- 
der to provide the stipulated pension. This 
percentage varies from 3.69 per cent. at age 


eighteen to 10.35 per cent. at age forty-five 
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Notwithstanding the many modern de- 
vices and methods to guard against forgery, 
the “raising” or: fraudulent alteration of 
checks and drafts the criminal statistics of 
this country show that professional and 
amateur check operators are still able to 
pursue their vocation. The reason that so 
many of these frauds are not detected in 
time is largely banks and trust 
companies do not always avail themselves 
of the protection afforded. When it is un- 
derstood, however, that nearly ninety per 
cent. of the business of this country is con- 
ducted by means of checks and drafts the 
percentage of successful forgeries and al- 
terations is comparatively small. That is 
due largely to the use of approved methods 
of protection and precautions which experi- 
ence has taught. The frequent attempts, 
however, which are made by crooks and 
so-called “amateurs” to “raise” or secure 
money through forged checks makes it es- 
sential for banks and trust companies to 
employ the most approved methods. The 
problem has two distinct sides; the con- 
crete one of protecting the valuables in the 
safe, and the far more subtle task of guard- 
ing against the wily manipulator of checks 
and other documents. A few instances of 
the methods of this latter fraud will be of 
interest. 

About three years ago, a man wearing no 
hat and in shirt sleeves, walked into the 
office of a large Chicago business concern, 
pretending to have come from a firm 
across the hall. He asked for the cashier 
and said, “Can you accommodate Mr. So 
and So with $100? He has just been called 
to New York on the 5.30 train and the bank 
is closed.” The accommodating cashier took 
the stranger’s check for $100 and a few days 
later found that he had been imposed on, 
and the stranger was not from the well- 
known firm across the hall. 

A familiar case is that of a few years 
ago in New York, when a check book of 
one of the banks obtained by 
fraud. Using these checks, the crook was 
able to “put 


because 


large was 


across” a forgery and is re- 


PROTECTIVE MEASURES WHICH SHOULD BE USED TO 
GUARD AGAINST “RAISED” OR FRAUDULENT CHECKS 


M. L. HAGGERTY 
With George La Monte & Son 





ported to have made off with a large sum 
of money. 

A New York detective agency has shown 
one apparently easy method of obtaining 
blank checks for manipulation. One of their 
agents employed on a case went to a litho- 
grapher, and without the _ lithographer’s 
knowledge, secured several checks on one 
of the banks. He then asked for the super- 
intendent and said, “Can you let me have a 
few checks on the X. Y. National Bank ?”— 
that being the bank whose checks he had 
cbtained. The superintendent said he was 
sorry, but they were forced to exercise the 
greatest care in giving out checks, and 
there was a hard and fast rule against giv- 
ing them to strangers. The detective then 
surprised the superintendent by producing 
the checks from his pocket. 

An interesting story of the fraudulent 
operation of a young man, whom we shall 
call Jones, comes from Louisville. Jones, 
who had been employed in a well-known 
bank in that city was discharged, but be- 
fore leaving he secretly obtained several 
blank drafts. One of these he filled in for 
$5,000 and signed the cashier’s name. He 
then telephoned the paying teller of another 
bank, passing himself off as the cashier of 
his old bank, and went on to say that he 
had a large pay roll coming in the next 
morning, and would like to know if he 
could obtain $5,000, New York Exchange 
being very much desired. The teller was, 
of course, glad to accommodate the friendly 
cashier, and said, “certainly,” whereupon the 
swindler said he would send his messenger 
right down for the money. When the New 
York draft was presented to the teller it 
was not carefully scrutinized, and the money 
was paid out. As a matter of fact the sig- 
nature on the draft did not resemble the 
cashier’s signature at all. 


Many banks go a long way to protect 


themselves against the “slick stranger.” One 
of the counter 
checks, and if a stranger comes in and asks 
Blank and 
referred to a certain 


Chicago banks issues no 


for a check, saying that he is Mr 


has an account, he is 
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Responsibility for errors or defective work 
can be more directly traced. Laborious sys- 
tems of bookkeeping, or recording transac- 
tions and filing are done away with and new 
systems introduced which makes routine 
work more agreeable and accurate. 

Many banks and trust companies employ 
auditors or certified public accountants to 
check the work of employees and suggest 
improvements in bookkeeping. It is but a 
logical step forward for such trust compa- 
nies to employ experts to apply the prin- 
ciples of efficiency not only to routine work 
but to executive and administrative man- 
agement. Very often a bank or trust com- 
pany is handicapped because the executive 
officers fail to invite expert or outside ad- 
vice. Very often such expert advice will 
disclose cumbersome or costly methods 
which the executive officers or department 
managers fail to detect. This is especially 
true of banks and trust companies which 
employ from fifty to two hundred clerks. 
It is also true that the officers have neither 
the inclination nor the special faculty to de- 
tach themselves mentally from their imme- 
diate duties to study the requirements of 
their institutions from the broader stand- 
point of efficiency. 

The pace set by competition and because 
of the great increase in the number of 
banks and trust companies demands new 
methods, greater economy and specialization. 
Because a certain policy or method has been 
cbserved for many years is not sufficient 
justification to continue along the same 
lines. The fact is that the institutions which 
cut loose, effect reorganization on the plan 
of greater efficiency, will be better equipped 
for the race. 


PAYMENT OF CHECK AFTER DEATH OF 
DRAWER 

If a bank has knowledge of the death of 
a depositor, it should refuse to cash checks 
which were drawn upon it by such de- 
positor. But in the case of Glennan vs. 
Rochester Trust and Safe Deposit Company, 
decided by the New York Court of Appeals 
on June 3, the jury found that the trust 
company had cashed the check before it 
had knowledge of the death of the de- 
positor. The fact that it did not know of 
the death of the depositor was a sufficient 
defense to the action brought by the ad- 
ministrator to recover the amount of the 
deposit. Although the death of the princi- 
pal revokes the authority of the agent, the 
court stated that an exception must be made 
in the case of banks. 
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The Fidelity 

Trust CoMPANIES welcomes its new con- 
temporary. It is called “The Fidelity” and 
it is published monthly for and in the inter- 
ests of the Fidelity Trust Company of 
Newark and its officers and employees. The 
board of managers includes the President, 
Uzal H. McCarter, Vice-President Frederick 
W. Egner, the General Counsel, Samuel W. 
Beldon “and all the rest of the good people 
in any way connected with the company.” 
The encomiums and “knocks,” or rather the 
trials and triumphs of editorial management 
will be shared by Frank T. Allen, as Editor 
and John F. J. Sheehan as assistant editor. 

“The Fidelity’ is to be distinctly a 
“booster.” Its editorial policy may be sum- 
marized in the following succinct fashion: 
“Boost. Don’t Knock. Be a live wire. 
Have you a bank account? Let no good 
customer escape. Anniversaries come once 
a year. Twice in a while they happen of- 
tener—for a hustler. When you put one 
over for the company you put two across 
for yourself.” 

We confidently predict that “The Fidel- 
ity” will be worth its weight in radium. 
It will stimulate the spirit of loyalty, the 
desire to emulate the officers “higher up” 
who reached their present responsible po- 
sitions in the company through merit alone, 
the only kind of “pull” which President 
McCarter and the directors recognize. Nor 
can this monthly visitor serve a higher pur- 
pose if it helps its readers to put all griev- 
ances, real or imaginary, aside, forget 
ignoble ambitions, throttle petty jealousies, 
to get together, not half-heartedly but en- 
thusiastically, for good fellowship and the 
interests of the Fidelity Trust Company. 
We sincerely trust that “The Fidelity” will 
enjoy a long and useful career. 





A charter has been granted to the Law- 
rence (Kan.) Trust Company. 
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TRUST COMPANY PUBLICITY: THE VALUE OF 
DESCRIPTIVE BOOKLETS 


E. Y. CHAPIN 
Vice-President and Trust Officer American Trust & Banking Company, Chattanooga, Tenn. 











The fish of Mammoth Cave have no eyes. 
Scientists tell us that all fish were that way 
until light entered their environment. That 
it was light that developed the eye. The 
trust company is a modern evolution. It 
has come to discharge new corporate func- 
tions. To the great mass of the people its 
work is novel. It is the light entering a 
community of blind fish. It must create 
eyes or remain unperceived. 

These facts should make the advertising 
of trust companies distinctly educational. 
Other advertisers may praise their wares; 
may emphasize age and standing; may offer 
alluring prices. The trust company adver- 
tisement should describe the company’s 
business. And the description should be 
very elemental. It should begin with the 
A B C’s of trust company business. Ninety- 
nine per cent. of the average community 
think of a trust company as a bank, and as 
nothing more than a bank. Until that ig- 
norance is overcome the trust company may 
not enter into its reward. To overcome it 
thoroughly you must begin your educational 
course in the primary grade. Tell your 
people the things you are prepared to do. 
Tell them how well prepared you are. 

No branch of trust company work is more 
profitable than administration and the man- 
agement of estates. No branch presents 
equal possibilities for development. If any 
phase of human endeavor requires special 
training, experience and responsibility, it is 
this matter of administration and the man- 
agement of estates. Yet mankind in all its 
ancient generations committed it to the nov- 
ice; and, often, much too often, to the ir- 
responsible novice at that. Usually it was 
a favor—a sort of financial plum—bestowed 
by a court upon some impecunious individ- 
ual who needed the fees. Sometimes a tes- 
tator, with the same plum theory in his 
mind, bestowed it upon a relative. 

How strange is this superstition that re- 
lationship fits for administration! As a 
matter of fact it disqualifies. Jealousies 
creep in among the heirs; and a relative 
would be a very extraordinary person if he 





did not “take sides” in the controversies 
that ensue. Then, too, relatives are ex- 
pected to be indulgent. Heirs are prompt 
to assert desires that go outside the pro- 
visions of the law or the terms of a will. 
“Uncle Ben” or “Cousin Bob” may resist 
these desires—hut usually he doesn’t. The 
matter grows still worse if “Uncle Ben” or 
“Cousin Bob” is made administrator be- 
cause he needs the fees. That he is im- 
pecunious is, of course, because he has failed 
to manage his own finances well. Yet— 
anomaly of anomalies—for that very rea- 
son he is chosen to manage the finances of 
others! 

The trust company as _ administrator, 
guardian, executor, trustee—responds to a 
long felt, but an unintelligent demand. Per- 
sonal administration had failed; but in each 
case the failure was laid upon some particu- 
lar individual. John Smith made a mess of 
William Brown's estate; but Joshua Black 
cheerfully appoints Henry Jackson to ad- 
minister his affairs in the full conviction 
that it was John Smith’s want of ability 
and not John Smith’s lack of training and 
experience that caused the trouble for 
3rown’s heirs. The public, unaided, are 
slow to see that individual administrations 
fail so often because the principle of in- 
dividual administration is wrong. Yet, in 
the face of all experience, most estates are 
still administered by individuals. That 
means that this most profitable field for 
trust company endeavor is hardly touched. 
Rut it likewise means a persistent, intelli- 
gent campaign of public instruction before 
the harvest shall begin. 

The writer undertook such a campaign 
for the company he serves as trust officer; 
and the results attained warrant a state- 
ment of the method. 

First of all a mailing list was carefully 
prepared. Church and lodge directories, the 
tax records, the telephone list and the mer- 
cantile agency books were used, together 
with the city directory, in compiling this 
list. We sought only the names of those 
who might furnish us business. 





Then a number of booklets were pre- 
pared. They were short and to the point. 
The busy man could read one in five min- 
utes. Yet each sought to thrust some de- 
tail of our business upon his attention in a 
way that would cause it to stick. They 
were cumulative: The first inquired what 
is to become of business affairs running 
smoothly under the owner’s direction, when 
that direction is withdrawn through death. 
The second suggested the wisdom of plan- 
ning for the administration of your estate 
rather than to leave it to chance. The third 
argued that an executor chosen by one fa- 
miliar with the affairs the executor would 
handle, would accomplish more than an ad- 
ministrator appointed by a court. The 
fourth emphasized the desirability of a cor- 
porate, rather than an individual executor. 
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Each of them discussed right and wrong 
methods of handling an estate; and each 
of them gave, in plain, brief words, some 
exposition of trust company methods. They 
were mailed at intervals of about a month; 
znd the results have warranted an extension 
of the series, until it now embraces more 
than a dozen booklets. 

They have satisfied the company first 
using them that education is necessary and 
that it pays. Our community knows much 
more of trust company functions than it 
knew a year ago. We have been repaid 
already for the time, expense and trouble 
our campaign has cost; yet our real divi- 
dends from it are still to come. 

Publicity pays; and educational trust com- 
pany publicity is beyond price. 





NEW PENSION SYSTEM ADOPTED BY CENTRAL TRUST 
COMPANY OF ILLINOIS 


Within the last few years nearly all of 
the large trust companies of the United 
States have adopted some system of provid- 
ing for the welfare of their employees. 
Some trust companies have adopted pension 
systems providing for retirement after cer- 
tain age; others have adopted the excellent 
“group insurance” plan offered by the Equit- 
able Life Assurance Society of the United 
States and which was described in detail 
by the assistant to the president of the Soci- 
ety, Mr. Henry L. Rosenfield, in the August. 
1912 issue of Trust Companies. A number 
of trust companies also have adopted the 
profit-sharing system and have provided 
special savings funds. The advantage of 
such methods is not only the welfare of the 
employees but the creation of a stronger 
spirit of what might be termed “bank 
loyalty.” 

The plan adopted by the Central Trust 
Company of Illinois, of Chicago, of which 
Mr. Charles G. Dawes is president, was 
worked out under the personal direction of 
Vice-Presidents Joseph E. Otis and with the 
assistance of H. R. Corbett. The main pro- 
visions of the plan are as follows: 

After retirement the amount of annual 
pension is to be two per cent. of the salary 
for each year of service. Illustration: A 
man beginning at forty years, salary $1,200, 
will receive at sixty-five a pension of $600. 
Two per cent. of the $1,200 for each year 
from forty to sixty-five. 

If at age forty-five he should receive an 
increase of $600, making his salary $1,800, 
his pension at sixty-five would increase $240 


(two per cent. of the $600 increase for each 
year from forty-five to sixty-five), making 
the total pension $600, plus $240, or $840. 
The widow and children under 18 will be 
entitled to receive half the pension which 
would have been payable to the employee 
himself. Total disability entitles the em- 
ployee to an annual pension of two per cent. 
of the aggregate salary for all the years of 
his service. The age adopted for retirement 
will be sixty-five, the bank being in position, 
however, to retire the employee somewhat 
sooner, or, with his consent, retain him 
longer, according to the circumstances and 
the value of his services. As a rule a mini- 
mum service of fifteen years will be re- 
quired to entitle the employee to a pension. 
At dismissal or resignation (or at death if 
not entitled to pension for family) the em- 
ployees’ contributions are returned with 
three per cent. interest, compounded annu- 
ally. 

Employees will be required to contribute 
one-third of the actual cost to their respec- 
tive present ages (or ages at entrance later), 
the bank contributing the remainder. This 
pension plan is based upon the actual mathe- 
matical cost of the stipulated pension, ac- 
cording to the American experience table of 
mortality and an interest rate of four and 
one-half per cent. 

A table has been prepared showing for 
sach age what percentage of salary must be 
paid continuously until age sixty-five in or- 
der to provide the stipulated pension. This 
percentage varies from 3.69 per cent. at age 
eighteen to 10.35 per cent. at age forty-five. 
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PROTECTIVE MEASURES WHICH SHOULD BE USED TO 
GUARD AGAINST “RAISED” OR FRAUDULENT CHECKS 


M. L. HAGGERTY 
With George La Monte & Son 





Notwithstanding the many modern de- 
vices and methods to guard against forgery, 
the “raising” or fraudulent alteration of 
checks and drafts the criminal statistics of 
this country show that professional and 
amateur check operators are still able to 
pursue their vocation. The reason that so 
many of these frauds are not detected in 
time is largely because banks and trust 
companies do not always avail themselves 
of the protection afforded. When it is un- 
derstood, however, that nearly ninety per 
cent. of the business of this country is con- 
ducted by means of checks and drafts the 
percentage of successful forgeries and al- 
terations is comparatively small. That is 
due largely to the use of approved methods 
of protection and precautions which experi- 
ence has taught. The frequent attempts, 
however, which are made by crooks and 
so-called “amateurs” to “raise” or secure 
money through forged checks makes it es- 
sential for banks and trust companies to 
employ the most approved methods. The 
problem has two distinct sides; the con- 
crete one of protecting the valuables in the 
safe, and the far more subtle task of guard- 
ing against the wily manipulator of checks 
and other documents. A few instances of 
the methods of this latter fraud will be of 
interest. 

About three years ago, a man wearing no 
hat and in shirt sleeves, walked into the 
office of a large Chicago business concern, 
pretending to have come from a firm 
across the hall. He asked for the cashier 
and said, “Can you accommodate Mr. So 
and So with $100? He has just been called 
to New York on the 5.30 train and the bank 
is closed.” The accommodating cashier took 
the stranger’s check for $100 and a few days 
later found that he had been imposed on, 
and the stranger was not from the well- 
known firm across the hall. 

A familiar case is that of a few years 
ago in New York, when a check book of 
one of the large banks was obtained by 
fraud. Using these checks, the crook was 
able to “put across” a forgery and is re- 


ported to have made off with a large sum 
of money. 

A New York detective agency has shown 
one apparently easy method of obtaining 
blank checks for manipulation. One of their 
agents employed on a case went to a litho- 
grapher, and without the lithographer’s 
knowledge, secured several checks on one 
of the banks. He then asked for the super- 
antendent and said, “Can you let me have a 
few checks on the X. Y. National Bank?”— 
that being the bank whose checks he had 
cbtained. The superintendent said he was 
sorry, but they were forced to exercise the 
greatest care in giving out checks, and 
there was a hard and fast rule against giv- 
ing them to strangers. The detective then 
surprised the superintendent by producing 
the checks from his pocket. 

An interesting story of the fraudulent 
operation of a young man, whom we shall 
call Jones, comes from Louisville. Jones, 
who had been employed in a well-known 
bank in that city was discharged, but be- 
fore leaving he secretly obtained several 
blank drafts. One of these he filled in for 
$5,000 and signed the cashier’s name. He 
then telephoned the paying teller of another 
bank, passing himself off as the cashier of 
his old bank, and went on to say that he 
had a large pay roll coming in the next 
morning, and would like to know if he 
could obtain $5,000, New York Exchange 
being very much desired. The teller was, 
of course, glad to accommodate the friendly 
cashier, and said, “certainly,” whereupon the 
swindler said he would send his messenger 
right down for the money. When the New 
York draft was presented to the teller it 
was not carefully scrutinized, and the money 
was paid out. As a matter of fact the sig- 
nature on the draft did not resemble the 
cashier’s signature at all. 

Many banks go a long way to protect 
themselves against the “slick stranger.” One 
of the Chicago banks issues no counter 
checks, and if a stranger comes in and asks 
for a check, saying that he is Mr. Blank and 
has an account, he is referred to a certain 
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departrnent whose business it is to know the 
customers. If Blank is known he is given 
a certain kind of check, but if he is really 
a stranger, he is given a peculiar check, 
which by its very color and form puts the 
paying teller on his guard the moment the 
check is presented. It is commonly said 
that once a paying teller’s suspicion is 
aroused, it is practically impossible for a 
crook to get away with the cash. 

This same Chicago bank has its drafts 
made on a special watermarked safety paper, 
which is manufactured under a secret pro- 
cess by a well-known Safety Paper House in 
the East. This is done so that no one but 
the bank’s own authorized printers can ob- 
tain the paper, and this insures against a 
bogus issue of drafts. 

The use of safety paper is a most impor- 
tant factor in protecting against check rais- 
ing. We all know how simple a matter it 
is to remove ink from an ordinary paper, 
but the most skillful of us cannot remove 
ink from a good safety paper, and not leave 
a tell-tale trace of the erasure. A _ safety 
paper manufactured by a company having 
its main office in New York has become 
recognized during the last forty years as 
the standard of security, and is now used 
by more than 75 per cent. of the banks of 
New York, and the large cities throughout 
the country, as well as by the governments 
of the United States and Canada. 

Railroads and Jarge manufacturing con- 
cerns which issue pay checks have found it 
necessary to use this means of protection. 
About a year ago an issue of pay checks cf 
zn eastern railroad was counterfeited and 
the fake checks cashed in at the bar rooms 
along with the genuine, the counterfeiters 
getting away with about $2,000. The rail- 
road officials at once investigated, and came 
to the conclusion that the best protection 
obtainable was a safety paper made by a 
secret process with the individual design in- 
corporated in the paper. This is only one 
of a large number of similar instances. 
Over 40 of the country’s leading railroads 
are now using this safety paper with their 
individual designs. As a means of protection 
against check raising it is unexcelled. 

Decisions handed down by the Supreme 
Court of the United States, and the Court 
of Common Pleas, point to the fact that the 
makers of checks should use all safeguards 
to protect them against alterations. The 
use of such safeguards together with care 
in printing, and care in giving out the check 
books, adds greatly to the efficiency of a 
bank by protecting itself and its customers 
against losses by fraud. 
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Where Protective Trust Company 
Laws Are Needed 


Numerous complaints have recently been 
received from subscribers to Trust Com- 
PANIES that so-called “trust companies” 
with Arizona charters have invaded dif- 
ferent States and transact purely specu- 
lative business, claiming immunity from su- 
pervision as “foreign” trust companies. This 
is especially true in Texas where a number 
of such “free lance” enterprises are operat- 
ing. 

The following quotation from a letter re- 
ceived in response to an inquiry directed to 
the Arizona Corporation Commission shows 
how these pseudo-trust companies have been 
hatched under the wings of loosely drawn 
corporation laws: 

“Under the territorial form of govern- 
ment, the laws relating to corporations were 
exceptionally broad and lenient and it was 
possible for almost any character of cor- 
poration to organize in Arizona and do al- 
most any character of business, which was 
not in conflict with the criminal statutes. 
Doubtless a large number of companies 
have organized under the laws of Arizona 
and have gone out of the State to transact 
business. It would be impossible for 
Arizona to supervise such corporations or 
to guarantee their honesty. 

“After a careful examination of our stat- 
utes we find but little law referring directly 
to trust companies. The only statute which 
might be inferred to deal with this subject 
is that covering savings and loan companies. 

“To furnish you with a list of trust com- 
panies which have been organized in Ari- 
zona, would mean to examine every one of 
fifty thousand articles of incorporation on 
file with this Commission. In addition to 
this, we have no means of knowing whether 
or not all of these corporations are still in 
existence and doing business. 

“In our opinion the so-called trust compa- 
nies against which complaint has been made 
in States outside of Arizona, are not and 
never have done any business in this State.” 


Utah 


Salt Lake City—The Western Security & 
Trust Company has been organized with a 
capital of $100,000. Lloyd Sigler is presi- 
dent, and Mart Adson, secretary. 

Salt Lake City—The Bankers Trust Com- 
pany has been organized with a capital of 
$500,000. W. N. Armstrong is president, 
and Eugene Giles, secretary and treasurer. 
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CREATION OF VOLUNTARY OR LIVING TRUSTS 


NATHANIEL FERGUSON 





The statement appeared in an advertise- 
ment of a prominent bank recently that out 
of every one hundred men who attain the 
age of 65 but five are self-supporting. If 
this statement is correct it teaches a valu- 
able lesson and presents a strong argument 
for the saving and banking of money at 
an early age. It should appeal especially 
to men of means who are in the prime of 
life to set aside a part of their accumula- 
tions for the purpose of creating a “living 
trust” with some reliable trust company. It 
follows that if 95 men out of 100 who reach 
the age of 65 are not competent to support 
themselves that men of means of that age 
are scarcely capable of wisely investing or 
handling their own funds. Certainly they 
are not as well qualified at that age to exer- 
cise as sound judgment in the selection of 
the most careful trustee as they were at 
the ages of say from thirty-five to fifty. 

In reviewing the exchanges of the metro- 
politan newspapers throughout the United 
States, the writer has been for some years 
impressed with the relatively insignificant 
reference to this feature in trust company 
advertisements. The trust companies in the 
country, at least in the smaller cities, have 
for years been giving lessons in thrift, and 
it is surprising that not more trust com- 
panies have undertaken to inform the men 
who have money and much of it of the ad- 
vantages accruing not only to themselves 
but to their heirs by establishing voluntary 
trusts before some business misadventure 
overtakes them. The prudential reasons 
alone are sufficient, if properly emphasized, 
to impel cautious business men to create 
funds which would remove all temptation 
to speculate with regard to at least a part 
of their estate. 

The writer is familiar with many experi- 
ences of men who a decade or more ago 
were wise enough to go to their strong 
boxes and take out such securities as they 
were then able to spare and place them with 
a trust company by agreement, who later 
on, under stress lost the remainder of their 
assets through no fault of their own except 
a lack of business judgment and accidents 
over which they had no control. Their only 


source of revenue today is derived from the 
interest on the securities so pledged and held 
in trust. 

There is constant satisfaction in knowing 
that at least a part of one’s accumulations 
shall be protected and judiciously invested 
by trained men of affairs, so that loss of 
health or loss of money or both will not 
entirely remove all sources of support. The 
trust officers who recognize these benefits 
would do well to instruct the public as to 
the advantages of establishing living trusts 
early in life and do it systematically, follcw- 
ing the example of the campaigns which 
are devoted to thrift and with which most 
bankers are familiar. The subject should 
be treated from every angle and the trust 
officials who are sufficiently far sighted to 
educate the public on this important phase 
of trust company service will be sure to 
reap a bountiful harvest for themselves and 
ingratiate themselves into the good-will of 
the beneficiaries of such trusts—which is 
in itself important. If you protect a man’s 
pocket-book, you can count on a permanent 
friend and advocate. 

Furthermore, the trust companies will se- 
cure custody estates or part of estates im- 
mediately, which, if neglected, will be lost 
altogether because the rich man of today is 
the poor man of tomorrow. If the trust 
companies neglect such prospective business 
until death intervenes, the “prospect” may 
and in many cases will die poor and leave 
no estate for the trust company to safe- 
guard. 

It is affirmed by high authority that the 
average inherited estate is dissipated at the 
end of the seventh year. If this be true. 
cautionary copy should be addressed to those 
who are about to inherit and those who 
have inherited, to immediately place out of 
jeopardy a portion of the inherited estate. 
In other words, harvest the crop before it 
is over ripe. 

Observation of trust company advertise- 
ments in newspapers shows that the bank- 
ing and savings departments are admirably 
played up in most cities and that the edu- 
cational advertising relating to the trust de- 
partment is not nearly so satisfactory. It 
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is difficult to even approximately calculate 
the volume of business that may be ap- 
pealed to through effective advertising of 
trust department facilities. Definite results 
would certainly follow if some of the adver- 
tisements which now appear calculated to 
induce savings accounts are paraphrased 
so as to educate the public as to the ad- 
vantages of establishing voluntary or living 
trusts. If it is worth while to advertise 
for estates to be administered or guarded 
aiter death it is certainly proper to offer 
the same valuable services of trusteeship 
in behalf of the living and as a protection 
against old age. The writer recently en- 
deavored to obtain information from trust 
company officials and clerks of Orphans’ 
and Probate courts as to the amount of 
estates settled and adjudicated annually in 
some of the leading cities. The Philadel- 
nhia Orphans’ Court publishes a pamphlet 
which gives the total, which amounts to 
about $140,000,000 annually for Philadelphia. 
(Ine of the reasons why trust companies 
have not been more enterprising in cultivat- 
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ing trust business in their respective districts 
is the lack of knowledge as to the magnitude 
of the business of this kind which exists. 
The success and safety with which trust 
companies have administered estates and exe- 
cuted trusts has, nevertheless, been a power- 
ful factor in creating favorable public sen- 
timent toward corporate trusteeship. Men 
of means are transferring the care of their 
property to trust companies more and more 
instead of relying upon associates, friends 
or individuals. There are numerous illus- 
trations as to the advantages of creating 
living or voluntary trusts, growing out of 
actual experience, which may serve to edu- 
cate and convince the public. Such trusts 
are immune from the inroads of panic, de- 
pression in business, depreciation in values 
from the many hazards which surround an 
individual when confronted with the tempta- 
tion to speculate or reinvest. 

In order to develop this class of business 
it may be suggested that instead of employ- 
ing the usual phrase in newspaper adver- 
tisements “Put your Money in Bank” to 
use the words “Put your Money in Trust.” 


“BLUE SKY” LAWS FROM THE STANDPOINT OF THE INVESTMENT BANKER 


In an exceedingly interesting address de- 
livered by Vice-President George B. Cald- 
well, of the Continental and Commercial 
Trust and Savings Bank of Chicago at the 
last annual convention of the Maryland 
Bankers’ Association on “The Investment 
Banker Today and His Possibilities” par- 
ticular attention is devoted to the factors 
which today influence the investment situa- 


tion and the numerous “blue sky” laws 
which have recently been enacted. Eighteen 
States have placed such laws upon their 


statute books. As president of the Invest- 
nient Bankers’ Association of America, Mr. 
Caldwell’s remarks as to the effect and 
practicability of these laws are interesting. 
He says: 

“Believing the public would take us at 
our word, which they have not done, we de- 
clared as an Association last November, 
our willingness to support “Blue Sky” legis- 
lation that did not kill initiative, restrict 
markets and reflect upon the honest issuing 
corporation or the honest dealer. 3ut 
nearly every “Blue Sky” law introduced in 
the many State legislatures the present year 
is negative, restrictive, non-progressive, im- 
practicable and practically an insult to 
those bankers who have had the courage 
to invest in new things that have made 


us commercially the greatest nation of the 
world. I am here to say that “Blue Sky” 
legislation thus far has become the hum- 
bug of the ambitious reformer. I say this 
because in nearly every case an attempt has 
been made to restrict and approve securi- 
ties rather than license dealers. Let the 
Public Utility Commissions pass upon the 
issues of stocks and bonds issued by cor- 
porations of this or any State and then if 
you desire, license the good dealers in se- 
curities and you have in a practical way 
solved the investment problem from the 
State’s standpoint. I am pleased to say 
that the States having the principal invest- 
ment centers have passed no “Blue Sky” 
laws as yet and have wherever it was ra- 
tionally considered, found it a question of 
such importance as to warrant some time 
for study and the securing of more reliable 
data than has yet been found available on 
short notice. Those States acting quickly 
have shown a spirit of retaliation because 
“watered stocks” and  misrepresentations 
have been too freely indulged in by a small 
percentage of so-called investment bankers 
that do not belong and could not qualify as 
members of the Investment Bankers’ Asso- 
ciation of America, with the result that 
nearly every statute passed is unconstitu- 
tional, according to opinion of counsel.” 


: - se 2 RSS 


> aes “ 


4 


<r l ee EEEEEEEEEEEEEEEEEEEeneeeee 





‘ 


TRUST COMPANIES 


F. R. Hazarp 
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THE SYRACUSE TRUST COMPANY CELEBRATES TENTH ANNIVER- 
SARY BY MOVING INTO ITS ELEGANT NEW BUILDING 


In many respects and especially in the 
grace and beauty of architectural design, 
the pleasing harmony of interior finish and 
furnishings as well as in up-to-date equip- 
ment the new home of the Syracuse Trust 
Company of Syracuse, N. Y., typifies the 
highest standard in bank building construc- 
tion. It is precisely the inviting aspect, the 
evident care in providing for the conveni- 
ence of the public as well as for the execu- 
tive and clerical staffs that render the mod- 
ern exclusive bank and trust company 
buildings such valuable assets. The build- 
ing of the Syracuse Trust Company with 
its imposing granite exterior of Greek Doric 
design and its massive columns convey the 
impression of stability which is a vital point 
in bank or trust company business. There is 
every indication that in its interior arrange- 
ments the comfort of customers and ex- 
peditious transaction of business were the 
prime considerations. 

The Syracuse Trust Company celebrated 
on July Ist, its tenth anniversary, having 
commenced business on that corresponding 


Harra_ S. TENNEY 


SECRETARY SYRACUSE TRUST COMPANY 


date in 1903. On June 24th last, when the 
new building was opened for the first time 
for public inspection, over 12,000 citizens of 
Syracuse and Central New York thronged 
the banking quarters during the day, includ- 
ing prominent officials of the city, bankers 
from adjoining cities and leading business 
men. Visitors who were familiar with the 
most modern specimens of bank building 
and architecture were pronounced in the 
opinion that the Syracuse Trust Company 
home has few equals of its kind in the coun- 
try. The company has the further advan- 
tage of being located in the geographical 
and business center of the city. 

The treatment of the exterior of the new 
building is simple, almost severe but mas- 
sive and very effective. The four columns 
of granite. which front the building are 
thirty-four feet in height and five feet in 
diameter, flanked on either side by huge 
pilasters. The building itself covers a lot 
74 by 132 feet in dimension. Nearly all 
of the interior is one large room 70 by 
100 feet. which gives it an imposing effect. 





James M. GILBERT 
TREASURER SYRACUSE TRUST COMPANY 
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The ceiling which is forty feet 
above the floor contains a great 
sky-light which floods the interior 
with natural illumination while 
every corner of the main banking 
room is lighted and remains so 
until late in the afternoon. The 
walls are finished in French Caen 
stone with soft color which har- 
monizes exquisitely with the 
wainscoting of Tavernelle 
Fleuri Italian marble which was 
quarried in the Alps of Northern 
Italy. A most striking feature of 
the building is this marble with 
its fluted Corinthian columns 
which surrounds the grill of 
United States standard bronze. 
The floor of the main lobby is of 
Tennessee marble and in _ the 
working departments, floors of 
solid cork set in cement are em- 
ployed. The interior equipment, 
office appliances and fixtures are 
of the most modern type. There 
are four vaults for the private 
use of the bank and a massive 
safety deposit vault with a ca- 
pacity of ,400 boxes. The direc- 
tors’ room and that of the Ex- 
ecutive Committee are both rich- 
lyfi nished in San Domingo ma- 
hogany as are the waiting rooms 
and the trust department. The 
private offices of the executive 
officers are finished in Circassian 
walnut. Messrs. Mowbray & Uf- 
finger of New York City were 
employed as the architects. 
The Syracuse Trust Company 
has experienced a notably suc- 
cessful career. Since its incep- 
tion the board of directors has 
contained the names of the most 
prominent business and financial 
men of Syracuse. Beginning with 
a capital of $300,000 and a sur- 
plus of $300,000 it has gained the 
confidence of the people of Cen- 
tral New York to such an extent 
that in ten years its deposits have 
steadily increased to nearly 
$5,000,000 and undivided profits 
to nearly $250,000. The policy of 
the company has been to win the 
confidence of its following by 
rendering the most effective serv- 
ice, by adopting every safeguard 
in the interests of depositors and 
by loyally meeting all legitimate 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY, of the New York Bar 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


EFFECT OF CERTIFICATION OF CHECK 


For all practical purposes a certified check 
is the equivalent of money, but there are 
some exceptions to be noted and some pre- 
cautions to be taken which may prevent 
difficulty for both bank and customer. 

By certifying a check a bank represents 
that there is sufficient money on deposit to 
the credit of the depositor to pay the check; 
that the money has been set aside and that 
it will be used for that purpose. When a 
check is certified before delivery, both the 
bank and the drawer are liable; certification 
after delivery renders the bank liable abso- 
lutely and discharges the drawer. 

A cashier, as agent of the bank, has gen- 
eral power to certify checks, and if, in 
exercising that power, he is guilty of wrong, 
the question of liability depends upon 
whether or not the holder of the check had 
notice or was chargeable with notice of the 
cashier’s want of power. To _ illustrate: 
Suppose a cashier certifies a post dated 
check. The check is then endorsed before 
the due date and turned over to A for 
value. After the due date, A endorses it 
to B in due course, and when B presents 
the check to the bank, payment is refused 
because of no funds. In such a case the 
cashier has acted beyond his authority, for 
he had no power to certify a post dated 
check. But even so, the bank would be 
liable were it not for the fact that the 
check carried on its face notice of irregu- 
larity. Clearly, the purchaser of a_ post 
dated certified check could not recover from 
the bank. But if it were purchased after 
it had become due and without any indica- 
tion on its face of the irregularity, the pur- 
chaser, B in the above case, could recover. 

If a check is certified when there are no 
funds in the bank, the cashier has likewise 
exceeded his authority, but there is nothing 


on the face of the check to give a pur- 
chaser notice of the infirmity, and unless he 
actually knows that there are no funds, the 
bank is liable. In such a case he may rely 
upon the general authority of the cashier. 
The purchaser is not required to inquire 
into the sufficiency of the funds upon which 
the check is drawn. 

In the recent case of Schoen vs. Security 
Bank (81 Misc. N. Y. 173), the customer, 
upon opening his account, signed a card 
upon which there was a provision that 
“while the bank will exercise ordinary care 
in relation to post dated checks or stop or- 
ders it shall not be held responsible by the 
undersigned if such a check is not paid.” 
The court decided that this provision was 
prima facie evidence that the customer had 
notice of the liability of the bank and that 
whether or not the bank had exercised due 
care was a question of fact for the jury to 
decide. 

The important conclusion to be drawn 
from the cases is that a cashier has general 
authority to certify checks and that a per- 
son to whom such a check is negotiated has 
the right to rely upon this general authority. 


SERVICE OF TRUST COMPANY IN DIVORCE 
ACTION 

The trust company fulfills many functions, 
but one would hardly expect to find it ren- 
dering service in divorce actions. Such is 
the case, however, in Hammerstein vs. 
Equitable Trust Company (156 App. Div. 
N. Y. 644.) 

The wife of the plaintiff had brought an 
action for absolute divorce, and it was 
agreed that if final judgment should be ren- 
dered for the wife, the husband would pay 
to a trust company a certain sum weekly 
for the use of the wife during life; that 
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after her death the use of such sum should 
be divided equally between their two daugh- 
ters, who were of age, during their lives; 
that in order to secure such payments he 
would assign to the trust company certain 
shares of stock, and that if any part of the 
fund should remain after the termination of 
the trust it should be repaid to him. He 
also agreed to convey certain land to his 
daughters in trust to pay the rents thereof 
to his wife for life. These provisions were 
made in lieu of alimony or counsel fees. 
After the death of the wife, the plaintiff 
brought the present action against the trust 
company to recover the stock. The trust 
company maintained that a valid trust had 
been created in favor of the daughters; that 
this could not be destroyed by the settlor 
alone, and that there was a special property 
in the certificates of stock in the trustee. 
The court sustained this contention, and re- 
fused to award the stock to the plaintiff. 


WHAT CONSTITUTES A VALID GIFT IN LAW ? 


The question, whether or not a valid gift 
has been made by a testator, prior to his 
death, has caused trouble to many an estate. 
30th the giver and the receiver of a gift 
are likely to overlook the requisites which 
the law imposes. First, there must be an 
intention on the part of the donor to give. 
Second, an actual delivery of the subject 
matter of the gift must be made. Third, 
the donor must strip himself of all owner- 
ship and dominion over the subject of gift. 
Where actual delivery of the subject mat- 
ter is impossible, as in case of notes, stock, 
debts, etc. the donor must do all that the 
law requires to complete the transfer. 

A common instance of failure to observe 
these requirements is found in the recent 
case of Swayze vs. Huntington (87 Atl. Rep. 
106), decided by the Court of Chancery of 
New Jersey. 

Sometimes prior to his death the testator 
delivered an envelope to his sister. He 
stated that the envelope contained other en- 
velopes in which he had placed stock. These 
were to be handed quietly to the persons 
designated. One of the envelopes was ad- 
dressed to his sister. He did not distribute 
the gifts and the question as to the validity 
of such a gift arose in the accounting of 
the executor. 

The court decided that although there 
was a clear intention on the part of the 
testator to make a gift, there was no proper 
delivery of the stock. The testator not only 
kept control over the stock, but no trans- 


fers in the books of the corporation were 
made. 





LIABILITY OF BANK OFFICIAL FOR FALSE 
REPORTS 


A recent case decided by the Supreme 
Court of Idaho is an illustration of the 
rigor of the law relating to the conduct of 
bank officials. In State vs. Cutts (133 Pac. 
Rep. 113), a cashier had signed a _ report 
prepared by others, not under his supervi- 
sion, and the report was false. The ques- 
tion was whether or not the cashier was 
guilty of violating a criminal statute, and 
the court decided that he was, for the rea- 
son that he had made the report. Although 
many persons may have been engaged in 
preparing it, the act of the cashier made the 
report finally effective. It is not a sufficient 
defense that he signed the report at the 
request of a superior officer and without 
making any investigation himself to deter- 
mine whether or not such report was true. 

Truly may it be said that in the conduct 
of a bank, eternal vigilance is the price of 
liberty. 


RELATION OF BANK TO PURCHASER OF 
TRAVELERS’ CHECK 


In the recent case of Sullivan vs. Knauth 
(81 Misc. 149), the liability of a bank to 
one who has purchased travelers’ checks is 
discussed. In this case the traveler lost his 
checks and the finder filled them in and 
collected the money. The bank received no 
notice of the loss until more than thirty 
days after it occurred. On the folder which 
contained the checks was the following pro- 
vision: “We refund the amount of lost 
checks against a suitable bond of indemnity. 
Particulars of such checks should, however, 
be promptly reported.” 

In deciding the case in favor of the bank, 
the court made the following statement re- 
garding the status of such checks: 

“In the contract between themselves and 
the purchaser the banks have the right to 
include any terms which they see fit limit- 
ing any right of the purchaser to demand 
1epayment of the amount of the purchase 
price without the presentation of the checks. 
In this case they have agreed to refund the 
amount of lost checks only against indem- 
nity and prompt report of the particulars 
of the lost checks. The provision for prompt 
notice is evidently inserted for the protec- 
tion of the bankers against wrongful claims, 
and if not complied with, to the injury of 
the bankers, bars any right to recover the 
value of the lost checks.” 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. At the present time we have 
on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 

We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 
NEW YORK 


Harris Trust & Savings Bank 
Bond Department 
CHICAGO 


Investment Market Shows Improvement 


The Fourth National Bank of New York 
City, in its excellent monthly review for 
August, says: 

“It is apparent that the investing public 
is gradually regaining its courage. This is 
important and means a good deal for the 
long future. The situation in Mexico is 
troublesome, and may easily become seri- 
ous. But barring unforeseen mishaps, there 
is reason to expect that before long there 
will be a better market for bonds and long 
term securities. There has been some re- 
investment of July dividends, and there is 
no doubt but that the highest grade bonds 
are being gradually absorbed by the invest- 
ing public. The tone to the securities mar- 
kets is better, and during the last fortnight 
there has been some inquiry from savings 
banks and institutions that have kept out 
of the market for months past. It is signifi- 
cant also that some of the short term note 
issues put out a few weeks ago are selling 
today above the issue price. This shows 
that high grade securities of that class are 
in demand even under such money market 
conditions as have lately existed. There 
has been no pressure of new capital issues, 
and there is nothing in the situation to indi- 


N. W. Harris & Company 


Incorporated 


BOSTON 





cate that there will be. On the contrary, 
the situation in this respect has been admi- 
rably handled, and since the railroad and 
industrial corporations having important 
financing to do have made no effort to force 
the market, or to issue securities at a time 
when heavy concessions in prices would 
have been necessary in order to secure ade- 
quate support from the investing public, 
there is no heavy load of unsold securities 
in the hands of syndicates today such as 
there was in 1903. What is equally impor- 
tant, nearly all the new bond issues an- 
nounced during the last six months have 
been relatively high grade and of the sort 
which investors will gradually absorb. 


PAYMENT OF CHECK AFTER DEATH OF 
DEPOSITOR 

The New York Court of Appeals affirmed 
the recent decision of the Appellate Di- 
vision in the case of Glennan vs. Rochester 
Trusi and Safe Deposit Company in which 
it was decided that although the death of a 
principal revokes the authority of an agent, 
this rule should not be applied strictly to 
banks and that a bank which pays a check 
drawn by a depositor, not knowing that the 
depositor is dead, should be relieved from 
liability. 
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Bonds Legal and Not Legal 


for New York State Savings Banks 
and the Provisions Affecting Them 


Under the title, ‘‘Savings Bank Bonds,” we have published a 


booklet listing : 


1. A careful selection of State, Municipal and Railroad Bonds 
which comply with the provisions legalizing them for the funds 


of savings banks and trustees. 


2. Certain State and Municipal bonds wh:ch do not comply 
with legal provisions for savings banks and trustees, classified 
under the sections of the law excluding them. 


BOOKLET Q-14 ON REQUEST 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 


SAN FRANCISCO 


LONDON GENEVA 


HALSEY & CO, INC., BOSTON 


Reorganization of Insolvent Corporations 
An interesting lecture was recently deliv- 
ered before the members of the bond depart- 
ment of the Guaranty Trust Company of 
New York City by Mr. Lewis B. Franklin, 
vice-president of the company on “Reor- 
ganization as Applied to Insolvent Corpora- 
tions.” This lecture was reprinted in the 
August issue of The Gua anty News and 
it deals with the subject from a practical 
viewpoint. Mr. Franklin describes the meth- 
ods employed in the case of an insolvent 
railroad or corporation after the appoint- 
ment of receivers for the creation of pro- 
tective committees. He points out that it 
is proper for the trustee under the mort- 
gages of the insolvent corporation to take 
the initiative in forming a protective com- 
mittee which also includes representation 
from large holders of bonds and the bank- 
ers instrumental in the distribution of the 
bonds to the public. Mr. Franklin then de- 
scribes the course of procedure usually em- 
ployed by protective committees in paving 
the way for the appointment of the reor- 
ganization committee which finally adjusts 
the rights under different liens, provides for 
cancellation of indebtedness due to issue of 
receivers’ certificates and evolves a_ plan 
which commands the approval and support 








of the various classes of security holders. 
Mr. Franklin also cites several illustrations 
in regard to court rulings as to prior lien of 
receivers’ certificates, and the formation of 
underwriting syndicates to guarantee pay- 
ment of each assessment upon junior securi- 
ties that may be called for in conne ..on with 
new plans of reorganization. 

The employees of the Guaranty Lfrust 
Company have the benefit of special study 
courses and lectures either from officers or 
cther eminent authorities on various phases 
of trust company work. It is an excellent 
plan which may be adopted to advantage by 
large trust companies so as to afford junior 
members of the staff a broader and clearer 
insight into the functions of the trust com- 
pany. 


Legal for Savings Banks and Trust Funds 

N. W. Halsey & Co., have purchased, and 
are offering upon a 4.60 per cent. basis, 
$980,000 City of Schenectady registered 5 
per cent. bonds. These bonds are a legal 
savings bank investment in New York State 
and are exempt from tax therein. The prog- 
ress of the City of Schenectady is indicated 
by the exceptional growth in population re- 
ported (U. S. Census, I910) as increasing 
129.9 per cent. from 1900 to IOIO. 
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SECURITY AND SERVICE 


Onganized, » Developed TH E Attention of Officers 


given to individual 


tive Basing along CORN EXCHANGE vitements of each 


depositor. We solicit 


coo fooheed mre pn BAN K your business and 


in strength, scope and 
in the confidence of the NEW YORK CITY pleased to have a per- 
public; alsoin capacity ESTABLISHED 1853 


and opportunity to 


would be particularly 


sonal interview with 


serve our customers. Capital and Surplus - - - $8,600,000.00 


Net Deposits - - 








Keeping Money in Circulation 

The bank or trust company which attracts 
money out of hiding places, which induces 
corporations or individuals with idle funds 
to put it in circulation through the agency 
of a deposit account, is performing a real 
service to the community in which it is 
located. A study of the last issue of “The 
Solicitor” the bright little magazine issued 
by the Wachovia Bank and Trust Company 
of Winston-Salem, N. C., indicates that this 
very successful company has become an im- 
portant factor in making its “home city” one 
of the most prosperous in the South. The 
Wachovia Bank and Trust Company pro- 
ceeds on the principle that “keeping the 
money of the community in circulation” is 
one of the highest and most useful of bank- 
ing functions. It invites the farmers to 
come to town and make the bank headquar- 
ters. Its officers are primed with useful in- 
formation as to tobacco culture and how to 
increase the yield of crops per acre. The 
company offers prizes to farmers who make 
the best showing. Practical literature is also 
distributed among tobacco growers and 
farmers. It studies the needs of the 
merchants and business men of Winston- 
Salem and encourages legitimate local enter- 
prise. 

Truly “the proof of good service is con- 
stant growth.” When the company, which 
is under the management of President F. H. 
Fries, one of the ablest trust company execu- 
tives in the country, started in business in 
June, 1893, it soon piled up deposits of near- 
ly $100,000. In one year they expanded to 
nearly $500,000, in three years from the date 
of opening to $3,899,000 and on June 15 last 
they aggregatea $6,580,297. The capital of 
the company is $1,250,000 and undivided 
profits $425,000. It offers a good illustra- 
tion that a broad-gauged policy and loyalty 
to community interests, brings its own 
rewards. 





- - $6%,000,000.00 


Solving the Deposit Guarantee Problem 

Over in Wisconsin the legislative mills are 
particularly brisk and prolific. The legisla- 
ture at Madison is a mortar for all latest 
political fads and nostrums. When the 
“deposit guarantee” idea hit the capital the 
Solons were fired with newborn zeal to pro- 
tect helpless depositors against the wily 
bankers, although we are informed that bank 
failures in Wisconsin are as rare as snow- 
balls in Guiana. It is necessary to search 
the records back to 1904 to find even 
a tiny bank failure in that State. The bank- 
ers remonstrated. But they were informed 
that they would have to adoptsome guaran- 
tee or the bitter Oklahoma plant would be 
grafted on Wisconsin soil. 

Pursuant to official action taken at the 
last annual meeting of the Wisconsin Bank- 
ers’ Association there has been organized 
under the State insurance laws a so-called 
Bank Deposit Limited Mutual Insurance 
Company. There is no capital stock. The 
secretary of the bankers’ association is sec- 
retary and treasurer of the new enterprise. 
The liability of the members is limited to 
the annual premium which is one-fourth of 
one per cent. of deposits a year. The charge 
for such insurance is regarded as ample to 
provide a fund to meet all losses. But it 
remains to be seen if this plan will keep the 
slate as clean of failures as in the past. 
In Oklahoma and Nebraska, strange to say, 
the State guarantee plans have had the 
effect of encouraging swindlers, promoters 
and dishonest men to engage in banking. 





Harris, Forbes & Company in conjunction 
with other investment firms offered for sale 
the remainder of the $2,740,000 Baltimore & 
Ohio Railroad Company, first mortgage 4 
per cent. gold bonds, due July 1, 1948, at a 
price to yield over 4.60 per cent. These 
bonds are legal investments for Massachu- 
setts savings banks and trust funds. 
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New York City 


Relaxation of Strain on Money Markets of 
the World 


A review of the political and financial con- 
ditions both at home and abroad confirms 
the impression that there are numerous un- 
certain factors which exercise restraint on 
business generally and which call for con- 
tinued conservatism, especially in the hus- 
banding of bank and trust company re- 
sources. But here and there may be noted 
clear indications that the excessive strain 
on credit has not only reached its highest 
point but that the pendulum is swinging in 
the other direction. We do not refer to 
the merely transitory makeshifts, such as 
the effect of the proposed release of $50,- 
000,000 Government funds to banks in the 
South and West, but to the shading of 
rates of money and exchange. The Bank 
of England and continental bank rates still 
reflect the heavy burdens and to some de- 
gree the apprehensions growing out of the 
renewal of Balkan warfare. That situation, 
however, has been divested of all its broader 
aspects with practical assurance of peace 
between the former allies. At home, how- 
ever, the Mexican troubles loom up larger 
because of the efforts of the Wilson Ad- 
ministration to force the retirement of the 
Huerta regime. Armed intervention, never- 
theless, is a remote possibility. 

The appearance of loanable funds from 
London, in the form of finance bills, in the 
New York market, the assurance of ample 
funds to meet the cotton and grain crop 
movement requirements, the successful flota- 
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tion of new long term bonds, the satisfac- 
tory adjustment of July settlements, are all 
indications of the return of more normal 
conditions in the money markets both here 
and in Europe. The credit for this improve- 
ment from the domestic standpoint must be 
given to the wisdom, the care and conserva- 
tism with which the banks and trust com- 
panies, especially of the larger reserve cen- 
ters, have handled the situation in their 
respective communities. There were reasons 
during the earlier months of this year to 
regard the immediate future with grave 
apprehension. It was, therefore, the whole- 
some influence exerted by the banking in- 
terests of the country, striving almost as a 
united force, that the evil effects caused by 
tariff and other legislative uncertainties 
promoted by the change in administration, 
have been safely counteracted. 

Although the delay in tariff legislation, 
the proposed enactment of a patch-work cur- 
rency bill and the continued hostility toward 
large business and corporation units are 
conducive to unsettlement, the one great 
source of apprehension, namely the danger 
of money stringency this fall, has been 
safely overcome. While the agencies of 
executive and legislative administration at 
Washington have been fostering a spirit of 
unrest and uncertainty the great vital prob- 
lems of business and of providing the oint- 
ment of credit in judicious quantities has 
been carried on by the bankers and business- 
men who seem to be the object of calumny 
and attack at Washington. 

Unless a more considerate and enlightened 
policy toward banking and big business in- 
terests is observed by the men in authority 
at Washington the prospect of permanent 
relief is somewhat remote. Railroads are 
steadily showing increased gross earnings, 
but on the other hand the gain in cost of 
operation is increasing out of all propor- 
tion. Happily the threatened strike of rail- 
road employees has been averted by arbitra- 
tion. The reports of serious damage to the 
corn crop are more than offset by the 
promise of bumper wheat yields. Although 
business in various lines, especially in the 
West and South, is fairly active there is a 
smaller margin of profit. The railroad 
movement in July, due to the record break- 
ing shipments of grain for export, was the 
largest ever recorded for that month. For 
the first time in the history of the country 
agricultural exports crossed the billion dol- 
lar line during. the fiscal year ending June. 
The total excess of all exports over imports 
in our foreign trade, leaves a balance in our 
favor of $652,900,000. Despite impending 
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Mutual Allianre Crust Company 


OF NEW YORK 
35 Wall Street 


CAPITAL AND SURPLUS, $1,500,000 


WEBB FLOYD, President 


ELDRIDGE E. JORDAN, Vice-President 
H. A. CLINKUNBROOMER, Treasurer 


Accounts of Banks, Bankers and Trust Companies Solicited 


F. B. FRENCH, Assistant Secretary 
F. H. HORNBY, Assistant Secretary 





tariff changes the United States Steel Cor- 
poration made a record report of earnings 
for the second quarter, showing net earn- 
ings of $41,219,813 as compared with $25,- 
102,000 for the same period last year. The 
surplus available for dividends is the largest 
in the history of the corporation for this 
period of the year. 

There is a decidedly more hopeful spirit 
in the New York Stock market, although 
July touched a low point in transactions. 
During that month sales of stocks aggre- 
gated 5,123,894 shares, the smallest total 
since 1898 for that month and representing 
a decrease of 4,464.458 shares as compared 
with the previous month of June. The re- 
duction of the Illinois Central dividend from 
the 7 to a 5 per cent. basis, although caus- 
ing a break of over 8 points in that stock, 
was properly attributed to local causes such 
as damage by floods, strikes and the neces- 
sity of restoring surplus account. A gratify- 
ing announcement was the ready applica- 
tion for the proposed issue of $67,552,400 
six per cent. convertible bonds of the New 
York, New Haven & Hartford underwrit- 
ten by a syndicate headed by J. P. Morgan 
& Co. There were also a number of de- 
velopments pointing to more _ satisfactory 
corporate and railway financing. Short 
term notes are still the favorite form for 
securing new capital and for refunding. 
Special significance, however, was attached 
to the issue of $15,000,000 six per cent. 
notes by the Consolidated Gas Com- 
pany of New York and the $10,000,000 
one year 6 per cent. notes of the Northern 
Pacific Railroad. New corporation finan- 
cing shows a heavy falling off for the six 
months ended June 30, amounting to $1,127,- 
000,000 as compared with $1,507,000,000 for 
the corresponding period last year. Maturi- 
ties of railroad bonds and other securities 
in August will amount to $23,900,000. This 
is about 2% times the maturities in August 
a year ago. 





The plan for the dissolution of the Union 
Pacific and Southern Pacific is being car- 
ried out with every promise of a successful 
conclusion with the Central Trust Company 
holding the remaining $88,000,000 of South- 
ern Pacific stock, as trustee, for conversion. 
The price at which Union Pacific stock- 
holders are offered the right to subscribe to 
Southern Pacific certificates has been fixed 
at 88 net, exclusive of accumulated dividends. 
European buying and the relaxation in the 
money market together with improved in- 
vestment demand brought a more bullish 
attitude on the Stock Exchange. Money 
on call ranges between 2% to 2% per cent., 
with time money ranging from 5% to 6 per 
cent. for six months. 





New Capital Issues in July 

The amount of new capital offered for 
subscription in this country in July was a 
few thousand dollars short of an even 
$100,000,000. This shows an increase of 
$64,700,000 over the corresponding total of 
July last year, which was the lowest total 
reached for that month. Of the month’s 
financing, $45,000,000, or nearly half the 
total amount, was in the form of notes. 





August Dividend and Interest Payments 

Investors will receive during August the 
sum of $111,174,119, representing dividends 
and interest disbursements. This compares 
with $101,777,147 in August a year ago, or an 
increase of $9,396,972. Of the total, dividends 
will amount to $49,474,119, an increase of 
$2,796,972. Industrial corporations will dis- 
tribute to stockholders $25,022,010. 





Hansell Hillyer, formerly Southern rep- 
resentative of the Mechanics and Metals 
National Bank, of New York, has been ap- 
pointed to a similar position with Harris, 
Forbes & Co., with headquarters in At- 
lanta, Ga. 
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A Book for Banks 


Railway equipment obligations, because of 
their fundamental soundness, have become a very 
popular form of investment for banks. They 
combine in a high degree the three requisites of 
a good investment—security, marketability and 
liberal income. 













We have prepared a comprehensive book 
which describes the equipment issues of the 
principal railroads, and will be pleased to send a 
copy to any bank or banker on request. 
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Ask for Booklet R—414 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus - - - $30,000,000 
Deposits - - - - - - 176,000,000 
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TRUST COMPANIES 


THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - One Million Dollars SURPLUS (earned), Two Million Three Hundred and Fifty Thousand Dollars 





Bank Statements and Fall Requirements 


The principal topic of discussion in local 
financial circles during the past few weeks 
was the announcement of Secretary McAdoo 
to deposit from $25,000,000 to $50,000,000 in 
the banks of the South and West to facili- 
tate the movement of crops. For the first 
time in the history of the Treasury com- 
mercial paper was designated as acceptable 
in part for such funds. Doubtless this ac- 
tion will assist bankers in meeting forth- 
coming requirements. It is evident, how- 
ever, that the policy of restricting credits 
and building up reserves which has pre- 
vailed especially in New York, Chicago and 
St. Louis, has placed the banks in a strong 
position to meet such needs independent of 
Treasury action. During July out-of-town 
funds continued to flow into New York be- 
cause of the attractive rates. For the week 
ending August 2 the Clearing House banks 
reported an actual surplus of $26,208,100 in 
excess of legal reserve requirements. The 
following shows the principal items in re- 
cent weekly statements of the banks and 
trust companies: 
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Deposits Loans & Inv. Cash 
on re $1,114,954,300 $1,030,826,400 $123,098,000 
Ame. 2... <5. 1,123,616,000 1,031,438,100 122,639,000 
po > ee 1,128,910,500 1,032,413,800 123,362,000 
PS ee 1,126,554,600 1,036,892,500 123,437,600 
pS Ee 1,130,506,900 1,036,403,500 123,278,600 
July 5....... 1,149,076,200 1,043,387,100 122,834,600 
June 28. .... 1,140,097,300 1,046,990,300 123,964,100 


CLEARING HOUSE BANKS (Actual Condition) 
(Including Trust Company Members) 


Net Deposits Loans Cash 
ee $1,785,349,000 $1,924,876,000 $430,525,000 
SS eer 1,779,692,000 1,919,236,000 429,368,000 
July 26...... 1,786,750,000 1,916,346,000 433,399,000 
July 19...... 1,788,928,000 1,929,420,000 426,112,000 
sane 92......% 1,786,680,000 1,932,483,000 426,758,000 
ee 1,778,798,000 1,922,530,000 423,878,000 
June 28..... 1,791,801,000 1,922,657,000 441,515,000 





The Chase National Bank has been ap- 
proved reserve agent for the First National 
Bank of Tonasket, Wash. 


New Hudson and Manhattan Directors 


At the annual meeting of stockholders of 
the Hudson and Manhattan Company the 
following directors were elected: Lewis L. 
Clarke, president of the American Exchange 
National Bank; Pliny Fisk, of Harvey Fisk 
& Co.; Wilbur C. Fisk, president; Elbert H. 
Gary, chairman of the Board of U. S. Steel 
Corporation; Richard W. Meirs, Philadel- 
phia, Pa.; Walter G. Oakman, president, 
Hudson Companies; John W. Platten, presi- 
dent U. S. Mortgage & Trust Company; 
W. H. Williams, vice-president, Delaware 
and Hudson; Alexander J. Hemphill, presi- 
dent Guaranty Trust Company; Jerome J. 
Hanauer, of Kuhn, Loeb & Co., and George 
W. Davison, vice-president Central Trust 
Company. The five latter directors were 
newly elected. 

In accordance with the plan of readjust- 
ment of the company’s finances, all the com- 
pany’s common and preferred stock which 
has assented to the plan, amounting to ap- 
proximately 9544 per cent., will be placed 
under a voting trust agreement. The vot- 
ing trustees will be: Charles Francis Adams 
2d, treasurer of Harvard University, Boston; 
Felix M. Warburg, of Kuhn, Loeb & Co., 
and Albert H. Wiggin, president Chase Na- 
tional Bank. 


Investment Bankers Will Test Blue Sky Law 


The governing board of the Investment 
Bankers’ Association in session at Cleveland 
recently decided to bring suits in Michigan 
and Jowa to test the constitutionality of the 
“blue sky laws” recently enacted in those 
states. President George B. Caldwell ap- 
pointed a committee on monetary legislation 
consisting of Warren S. Hayden of Cleve- 
land, Challen R. Parker of San Francisco, 
and A. C. Foster of Colorado. 
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BROADWAY TRUST COMPANY 


WOOLWORTH BUILDING 


EIGHTH STREET OFFICE 
Broadway and Eighth Street 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW YORK CITY 


ETNA OFFICE 
West Broadway and Chambers St. 


NEW UTRECHT OFFICE 


New Utrecht Avenue and 54th Street, Brooklyn 


CAPITAL AND SURPLUS, $2,250,000 
Member New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 

M. M. BELDING, Jr 
THEODORE F. WHITMARSH . 
WILLIAM GAMBLE 


President 
Vice-President 
Vice-President 
Vice-President 


LOUIS S. QUIMBY _. 
GEORGE F. GENTES 
JOHN EGOLF . 
FRED A. LIPPOLD, Jr 


Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


ALEX. C. SNYDER Vice-President LEONARD F. MAYR Ass’t Secretary 

JOHN W. H. BERGEN Secretary GEORGE W. BERRY Ass’t Secretary 

JOHN WILLIAMS . Treasurer ARTHUR ¥ SMITH ‘ Ass’t Secretary 

FRANKLIN SCHENCK Ass’t Secretary WILLIAM F. FITZSIMMONS . Ass’t Secretary 
DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, Jr. 
EUGENE S. BENJAMIN 
WM. C. BREED 


N 
WARREN CRUIKSHANK 


Central Trust Company Appointed Co- 

Executor and Trustee of Brady Estate 

Under the will of the late Anthony N. 
Brady, who died in the Carlton Hotel, Lon- 
don, July 22, which was filed for probate in 
the Albany county Surrogate’s office recent- 
ly, the executors and trustees are Mr. Brady’s 
sons, Nicholas F. and James C. Brady and 
the Central Trust Company of New York. 
With the exception of various bequests for 
hospitals and annuities for relatives the en- 
tire estate goes to the immediate Brady 
family. In addition to personal property 
the widow receives $1,000,000 and an an- 
nuity of $60,000. The residuary of the es- 
tate is divided into six equal parts. One 
part is bequeathed to Mr. Brady’s son, 
Nicholas F. Brady; one part to his son, 
James C. Brady; three parts are placed in 
the hands of the executors and trustees, to 
be held for the benefit of Mr. Brady's three 
daughters, Mrs. James C. Farrell, Mrs. Fran- 
cis P. Garvan, and Mrs. Carl Tucker. The 
remaining part is placed in trust for the 
benefit of Mr. Brady’s granddaughter, Maria 
Ann Gavit. 





The Fourth National Bank has been ap- 
proved reserve agent for the First National 


Bank of Northfolk, W. Va. 





CHARLES E. FINLAY 
WILLIAM GAMBLE 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
JAMES CLARKE W. O. JONES 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
P. B. WORRALL 





Morgan Executors Transfer Hancock Fund 
to Trust Company 

Friendly proceedings were recently insti- 
tuted in the Supreme Court to obtain a judi- 
cial settlement of the Hancock Fund, which 
was raised by public subscription in 1887 
for the benefit of the widow and family of 
General Winfield Scott Hancock, the demo- 
cratic nominee for the Presidency in 1880. 
This fund was placed under the care of 
friends of the family of the late J. Pierpont 
Morgan. The amount raised was $47,000 
For the benefit of the surviving members 
of the Hancock family the executors of the 
Morgan estate ask for judicial permission 
to transfer the balance of the fund to the 
Guaranty Trust Company. 


Sydney H. Herman Elected President 
Union Exchange National 


At a recent meeting of the board of direc- 
tors of the Union Exchange National Bank 
Sydney H. Herman was elected president, to 
succeed his father the late Henry S. Her- 
man. The new president has been a direc- 
tor of the Union Exchange National Bank 
for a number of years and has been its 
attorney since its organization. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


ARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Secretary 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
AMOS F. ENO 

JAMES GORE KING 
EDWIN G. MERRILL 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


M. ORME WILSON 


CAPITAL, $3,000,000 SURPLUS (Earned), $5,231,000 


Acts as Executor, Guardian, Trustee, &c. 


Administers ‘ Institutional’’ and Other 


Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 
ALLOWS INTEREST ON DEPOSITS 





Success of the Bank of the United States 


In twenty business days since July 1 the 
newly organized Bank of the United States, 
which has temporary quarters at Delancey 
street near Orchard, secured new accounts 
aggregating $1,000,000. 

The officers and organizers of this new 
institution are: Joseph S. Marcus, president, 
who has been a prominent East Side busi- 
ness man and banker for many years, Wil- 
liam F. H. Koelsch, vice-president, who was 
formerly an officer of the Guaranty Trust 
Company of New York and has a large 
acquaintance among American bankers. The 
other officers are: C. Lionel Marcus, vice- 
president and Bernard K. Marcus, cashier. 
The directors are Joseph S. Marcus, W. F. 
H. Koelsch, C. Lionel Marcus, Henry Loeb 
and William Tager. The bank is capitalized 
at $100,000, with $50,0co surplus. It is the 
intention of the directors to erect a new 
seven-story building. 


The Union Trust Company filed in the 
Surrogates’ Court recently a judicial ac- 
counting as trustee of eight trust funds cre- 
ated by the will of Mrs. Laura A. Delano, 
who died June 15, 1902. 


Foreign Trade Records Broken 

The detailed figures given out recently by 
the Department of Commerce show that the 
fiscal year ended June 30, 1913, was the ban- 
ner year in the trade of the United States 
with foreign countries, the total trade ex- 
ceeding $4,275,000,000, and surpassing the 
total trade of the fiscal year I912 by over 
$421 ,000,000. 

Imports into the United States in the year 
exceeded 1,812,000,000 and exports from this 
country exceeded $2,465.000,000, making a 
balance of trade in our favor of over $652,- 
900,900. 





July Bank Clearings 


July bank exchanges, according to returns 
from 128 leading centers, makes a fairly 
satisfactory comparison with the two pre- 
ceding years, the total aggregating $13,476,- 
419,674, a loss of 3.1 per cent. as compared 
with the same month last year, but a gain 
as contrasted with the corresponding week 
of 1911, of 3.8 per cent. 





Vernon H. Brown, head of the American 
agency of the Cunard Steamship Company 
and a director of the Hanover National 
Bank, died recently at the age of 81 years. 
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Lawyers Title Insurance & Trust Company 





$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS su 2p to check or on certificate, allowing interest thereon. 


Depository for moneys pai 


into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 
ieee STALLKN ECHT, Vieo-Poeesident 
ERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWis H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 


EXECUTIVE COMMITTEE 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE ¥" PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr 
JAMES A. McCORMICK: Asct Gen. Mgr. 









EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT 
WILLIAM P. DIXON 




























A. Barton Hepburn Appointed Member of the 


Commission to Revise State Banking Laws 


The commission authorized by special act 
of the New York legislature to revise and 
codify the State banking and trust company 
laws has been completed by the appointment 
of A. Barton Hepburn, chairman of the 
board of directors of the Chase National 
Bank. Mr. Hepburn accepted the appoint- 
ment from Superintendent George C. Van 
Tuyl of the State Banking Department in 
consideration of the important work which 
the commission is called upon to perform. 
His name was suggested by John Claflin, 
who was obliged to resign from the com- 
mission because of pressure of personal 
business. 

Mr. Hepburn is particularly qualified to 
tender valuable assistance to the commission. 
He was State Superintendent of Banks from 
1880 to 1883 and afterwards was Comptroller 
of the Currency. The commission is now 
actively engaged in drafting recommenda- 
tions and in submitting a report which will 
be presented at the next regular session of 
the legislature. 


JULIAN D. FAIRCHILD 
GEORGE F. BUTTERWORTH HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 











The Corn Exchange Bank 


A condensed statement of the condition 
of the Corn Exchange Bank at the opening 
of business August I, 1913, shows deposits 
of $73,950,525. To secure these deposits the 
bank reported: Cash and exchange, $25,536,- 
565; loans and discounts, $47,534,508; due 
from banks, $2,165,552; bonds and mort- 
gages. $4,798,567; real estate, including bank- 
ing houses and lots, $2,854,598 and a capital 
and surplus of $8,940,358, making total re- 
sources, $82,890,883. 





In grateful recognition of the generous 
action of the late J. Pierpont Morgan in 
restoring to the Italian city of Ascoli Piceno 
the cope of Pope Nicholas IV the residents 
have ordered a bronze bust of the late finan- 
cier, wrought by S. C. Pietro, to be placed 
in the public park of Ascoli. 





That the courts are officially recognizing 
the superior advantages offered by trust 
companies was recently indicated by the ap- 
pointment of the Empire Trust Company of 
this city as guardian of five-year-old A. Al- 
bert Sack 3d in place of the parent who was 
found by the court to be incompetent. 
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Guaranty Trust Company Promotions 

Practically all of the leading banks and 
trust companies of the country recognize the 
value of applying the principle of civil serv- 
ice in promoting employees and filling va- 
cancies in the official staff. This policy is 
firmly adhered to by the management of the 
Guaranty Trust Company where merit is 
properly recognized and rewarded. The re- 
cent promotion of William P. Conway to 
the position of an assistant treasurer and 
of John ]. Lewis as an assistant secretary 
are in accordance with this strict and com- 
mendable rule. 

Mr. Conway is a native of Seabright, 
N. J., where he was born August 7, 1881. 
His first position was with the Washington 
Life Insurance Company and later with the 
brokerage firm of S. H. P. Pell Company. 
In 1911 he entered the bond department of 
the Guaranty Trust Company with which 
he is at present associated. 

Mr. Lewis is a native of Long Island and 
was born October 1, 1881. He first entered 
the employ of the State Trust Company and 
became an employee of the Morton Trust 
Company when the former was merged with 
the latter. In 1910 Mr. Lewis went through 
a second merger when the Morton Trust 
Company was consolidated with the Guar- 
anty Trust Company where he was promoted 
to chief clerk in 1912. 





WILu1aAM P. Conway 
RECENTLY ELECTED ASSISTANT TREASURER 


GUARANTY TRUST COMPANY. 
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K. N. & K. 


Letters of Credit 
Travelers’ Checks 
Available Everywhere 
K. N. & K. Letters of Credit and 
Travelers’ Checks are among the 
oldest and best known in the bank- 


ing field. Banks and bankers will 
be interested in our advertising 
matter, especially prepared for 
popular distribution. 


Copies of Leaflets ana Booklets will be sent on request 


Knauth* Nachod & Kubne 
INTERNATIONAL BANKERS 
New York - Leipzig 





The total resources of New York State 
savings banks as of July 1, 1913, were $1,- 
903,321,514, as compared with $1,827,507,287 
on July 1, 1912. The amount due depositors 
was $1,725,607,297. There was deposited 
during the year $441,486,578 and the with- 
drawals amounted to $436,148,021. The 
amount of interest credited and paid to de- 
positors during the year was $59,723,390, an 
increase of more than $2,000,000 over last 
year. 





The railways of the United States carried 
more passengers and a larger volume of 
freight in the first half of this year than 
ever before, and their gross revenues were 
by far the largest for any similar period in 
history. 





Joun J. Lewis 


RECENTLY ELECTED ASSISTANT SECRETARY 
GUARANTY TRUST COMPANY 
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Condition of Greater New YorK Trust Companies 


Surplus Aggregate 
And Profits Deposits 

Capital June 4,1913 June 4,1913 Par Bid Ask Div. 
CEO $1,208,400 £21,689,100 100 340 355 8 
pemmone’ Trust Co .. oo. 20. cease 10,000,000 14,874,300 133,321,700 100 415 425 20 
NN 25 id, 5:3, asle aoe 0°00 Sl 1,500,000 800,000 15,390,400 100 150 160 
Dregne Brest Co..... 66... cccsee 1,500,000 3,571,500 24,603,000 100 470 490 *20 
yak oan icla Buc) olaila: si euace 3,000,000 17,679,000 102,506,200 100 985 1000 *40 
tee ea oe aa oa 1,000,000 264,200 6,363,800 100 145 155 6 
Columbia-Knickerbocker Trust..... 2,000,000 7,165,400 57,939,300 100 470 485 20 
NN oe chs 264 a, as an Gusise/aie im. c-eave 500,000 112,600 4,033,600 100 ae 92 oe 
SP ee ner 1,500,000 1,603,500 24,543,100 100 300 310 10 
NS oa. ana ia fora sasensusris mbes 3,000,000 10,119,700 70,322,700 100 470 £480 24 
Farmers’ Loan & Trust............ 1,000,000 5,827,300 110,697,000 25 1150 1150 50 
5a scat caNGraxishareaicc'ecdtocavaibie .. 1,000,000 1,324,000 7,755,400 100 205 220 *6 
I ese, Ss cna ceo banetmnkie aie 1,000,000 1,180,500 9,541,600 100... 250 12 
ee er er 500,000 747,700 8,349,700 100 290 315 £*10 
coc age 5s 008 Goch ie bis eandoin lave 10,000,000 23,863,500 176,344,500 100 535 545 32 
I oe ia Ss) td gc aan 500,000 1,075,200 7,307,800 100 270 285 12 
MUN MMOE TG. oc. ce cccsoeaeces 750,000 352,600 2,788,200 100 110 120 ie 
SS eee 500,000 635,200 3,878,000 100 125 135 6 
See ee 500,000 2,334,400 16,273,200 100 #530 seth 16 
Lawyers’ Title Ins. & Trust........ 4,000,000 5,776,200 13,386,300 100 165 175 12 
SS ee rere 1,000,000 512,100 11,638,200 100 120 130 ‘t 
MUOMNNOIIY 5.0.5.5 oo 5 5 010,6 0 0:d.'0'v 0.0 0 000 2,000,000 6,114,000 19,537,700 100 390 410 24 
ee ee 1,000,000 427,500 8,241,100 100 127 1387 6 
Ae 65 5 wih: ayasloipienwie 600,000 362,900 6,086,800 100 130 150 8 
N. Y. Life Ins. & Trust............ 1,000,000 3,952,600 32,156,800 100 1000 1025 50 
eee eee Pst Co... . 6 ces 3,000,000 11,939,200 36,855,900 100 600 620 32 
reales ose a ks hice dw dime aie 1,000,000 = .1,529,500 20,597,200 100 285 295 12 
Se ee 600,000 100,600 1,973,900 100 Piet 103 5 
Title Guarantee & Trust........... 5,000,000 11,355,100 26,659,200 100 415 425 *20 
Transatlantic Trust............... 700,000 339,400 2,554,600 100 200 ane © 
oes op. 4a lances 3,000,000 5,398,806 62,901,700 100 +3875 395 50 
CS ee ee 2,000,000 4,455,200 43,969,500 100 440 450 24 
NS oe ooh yd oho aa 2,000,000 14,353,300 63,542,900 100 1090 1110 50 
Se a era mi cr 500,000 1,332,500 9,579,700 100 350 365 16 


Corrected by L. A. Norton, 25 Broad St., N 


“On to Richmond Town” 


Once more an army is preparing to ad- 
vance upon Richmond and there are assur- 
ances that capitulation will not only be im- 
mediate but that it will be made an occasion 
for true southern hospitality. The invading 
army will comprise hundreds of bright, vig- 
orous young men representing 80 chapters 
and the 14,000 members of the American 
Institute of Banking which will hold its 
next annual convention in the famous old 
Virginia capital September 17, 18 and _ 1o. 
There will be opportunities to visit the his- 
toric places and landmarks so intimately 
associated with the early days of this gov- 
ernment, the Revolutionary period and the 
Civil War, which thrill the heart and arouse 
the quick sense of loyalty in every young 
American’s breast. Elaborate entertainments 
have been arranged for and all Richmond 
will turn out to greet the rising generation 
of bankers. 

The special features of the programmes 
will be symposiums on “Bank Advertising 
and Business Building,’ and on “Clearing 
Houses and the Extension of their Func- 


. ¥. City. * Not including extra dividend. 
+ New Stock 
tions.” The former will be under the direc- 


tion of Mr. Fred W. Ellsworth, Publicity 
Manager of the Guaranty Trust Company 
ot New York. There will be addresses by 
C. B. Hazlewood, assistant secretary of the 
Union Trust Company of Chicago, on “Bank 
Publicity ;’ by L. A. Mershon, advertising 
manager of the United States Mortgage & 
Trust Company of New York on “Advertis- 
ing Methods,” and F. M. Polliard, assistant 
cashier of the Exchange National Bank of 
Pittsburgh on “Advertising Methods.” The 
discussion as to clearing house functions 
will be conducted by O. Howard Wolfe of 
the New York Chapter, and the various sub- 
jects will be handled by Charles A. Ruggles 
of the Boston Chapter, J. A. Broderick of 
the New York Chapter, and Jerome Thralls 
of the Kansas City Chapter. Mr. Wolfe 
will also describe the Numerical System and 
the Total Bank Transaction Reports. 
United States Senator Burton of Ohio, will 
deliver an address on the subject of cur- 
rency legislation. The convention will be 
presided over by President B. W. Moser, 
advertising manager of the St. Louis Union 
Trust Company of St. Louis, Mo. 
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Philadelphia 


Special Correspondence 


Prepared for Either Smooth or Rough 
Sailing 

Philadelphia bank and trust company man- 
agements are not disposed to either dis- 
count or capitalize the future. The curtail- 
ing of credits, restriction of loans to short 
maturities and the building up of reserves 
are but the outward manifestations of the 
feeling of uncertainty which prevails espe- 
cially in financial and banking circles. This 
is not a local condition but a reflex of 
nation-wide sentiment. But whatever the 
immediate future may bring forth the im- 
portant banks and trust companies of this 
city are in a position from which they may 
view any change with calm assurance. In 
consequence of the sound and rational pol- 
icy observed by our financial institutions 
there is no supercargo of credit expansion, 
no congestion of capital requirements; the 
speculative element in the stock market is 
nil; the manufacturer, the merchant and 
business man are enjoying fair returns 
without undertaking any new exploitation 
or extensions. July bank clearings con- 
tinued to show a substantial increase over 
last year and although the ratio of gain 
was the smallest for the calendar year it 
was entirely seasonable. The total July 
clearings amounting to $708,545,975 repre- 
sented a new high record for that month. 
Local interest payments on funded debts of 
corporations during August will total 
$4,043,053 as compared with $3,666,369 for 
the same month last year. In addition to 
interest there are payments on maturities 
which bring the aggregate disbursements to 
$8,415,000. Total interest payments for the 
eight months of this year amount to $50,- 
805,346 compared with $44,200,413 for the 
same period last year. 

3ut for the innumerable uncertainties 
created by the legislators and politicians at 
Washington the prospects from the Phila- 
delphia viewpoint would be particularly 
cheering. It is proof of the innate re- 
sourcefulness, the inconquerable spirit that 
makes for constant growth in spite of the 
impedimenta of far reaching legislative de- 
signs when we learn of the record breaking 
Pennsylvania Railroad traffic movement, the 
excellent report of the United States Steel 
Corporation and continued increase of bank 
clearings. But it cannot be denied that 
business and trade is struggling against 
handicaps, that manufacturing plants, busi- 
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ness establishments as well as the railroads 
are pursuing a “hand to mouth” financial 
policy, which only means impairment in 
productive and earning capacity. 

There is no banker here who is _ bold 
enough to venture a definite prophecy as to 
the ultimate effect of the enactment of the 
tariff bill, the outcome of proposed or 
rather “threatened” currency and banking 
legislation which may transfer the mighty 
machinery of discounts, reserves, circulating 
medium, etc., into the hands of a group of 
political appointees. The announcement of 
Secretary McAdoo to deposit surplus Gov- 
ernment funds in banks of the South and 
West accepting commercial paper as secur- 
ity for such deposits is regarded here with 
mixed sentiment. While all agree that it 
will relieve the pressure on bank reserves 
and the money market there is a decided 
difference of opinion as to the effect of 
such action. It may stimulate gold exports, 
neutralize the wholesome restraint on specu- 
lation and cause needless apprehension as 
to the necessity of such extraordinary 
Treasury action. In fact, Secretary McAdoo 
by this announcementefollowing the promise 
to release, if needed, the great volume of 
emergency currency authorized under the 






































128 


Aldrich-Vreeland Act, and his tirade against 
New York bankers charging them with con- 
spiring to depress the market value of Gov- 
ernment 2s’ and unduly restricting credits, 
has done more than anyone else to cause 
apprehension in the public mind. It is the 
conservative banking element, especially in 
the reserve centers, and not the Secretary 
of the Treasury that has been responsible 
for the maintenance of public confidence. 





Banking Publicity versus Dignity 

It is becoming apparent to all who fol- 
low closely local bank and trust company 
developments that, of late, the conservative 
banking and trust company institutions of 
this city are revising their opinion as to 
the merits of up-to-date publicity methods. 
The most powerful assets in trust company 
business in securing new clients are doubt- 
less the assurance of stability, length of 
successful service and conservative manage- 
ment. The “satisfied” client and depositor 
has been a valuable factor in securing new 
accounts. Up to within the last few years 
it was hardly regarded as consistent to 
capitalize length of service and high repu- 
tation by advertising the facts. Printers’ 
ink was used only to the extent of inserting 
stereotyped, unqualified announcements in 
the newspapers. Occasionally a booklet was 
issued and distributed among clients and a 
selected list. But such a thing as “educa- 
tional copy” for bank or trust company ad- 
vertisements was looked upon as incom- 
patible with the dignity of such an institution. 

Some of the so-called “old line” trust 
companies are taking a more active interest 
in high class publicity methods which do not 
violate the sentiment of conservatism which 
they have created in the public mind. A 
number of banks and trust companies have 
successfully demonstrated the value of a 
publicity department. As the opportunities 
for intelligent, instructive publicity are un- 
folded it is certain that such methods will 
obtain greater vogue. There are many 
forms of publicity which are effective and 
possess none of the distasteful features of 
sensational advertising. 





On July 1 the 9.858.692 shares of Pennsyl- 
vania Railroad stock outstanding were 
owned by 84,244 persons. 

The Real Estate Title Insurance and Trust 
Company has enlarged its quarters by a floor 
space of 30 by 110 feet, providing new and 
commodious offices for the trust and real 
estate departments. Additional room is be- 
ing provided by constructing a third story 
over the whole building. 
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Philadelphia Banking Power 


The 32 National banks and 63 trust com- 
panies of Philadelphia, according to their 
latest official statements, have aggregate 
capital of $65,560,843, surplus and undivided 
profits of $111,884,699 and combined depos- 
its of $581,823,340. This is exclusive of the 
holdings of savings fund societies and the 
vast amount of trust funds held by the 
trust companies. During the past year the 
combined earnings amounted to $11,857,325 
of which $7,664,356 was distributed in divi- 
dends. 

A comparison was recently made as to 
the strength of the local National banks 
and trust companies covering the period 
from 1908 to 1913. On May I, 1913, the 
trust companies reported total capital of 
$43,514,843, which represents a slight de- 
crease of $343,000 as compared with May 
19, 1908. Surplus and undivided profits 
during that period increased from $51,456,- 
446 to $6,813,892, total annual earnings from 
$3,797,722 to $7,277,039 and dividends from 
$3,995,226 to $5,062,056. The National banks 
reported on June 4, 1913 combined capital 
of $22,055,000, a decrease of $150,000 since 
July 15, 1908. Surplus and undivided profits 
increased from $37,775,241 to $45,070,807 
and total annual earnings from $3,547,032 
to $4,580,286, and dividends from $2,283,295 
to $2,602,300. From this it will be seen that 
the trust companies have shown a marked 
relative increase in earning power and in 
the payment of dividends to stockholders. 
The trust company earnings on capital in- 
creased in the last five years from 8.66 to 
18.50 per cent., earnings on capital, surplus 
and profits from 3.10 to 7.30 per cent., book 
value per share increased from $217 to $254. 
market quotation from $186 to $235 and in- 
come yield from 4.90 to 5.71 per cent. Na- 
tional bank earnings during the same period 
show an increase on capital from 15.97 to 
20.77 per cent., on capital, surplus and un- 
divided profits from 5.9 to 6.8 per cent., book 
value per share from $270 to $304, market 
quotatien from $218 to $268 while income 
yield shows a decrease from 4.79 per cent. 
to 4.44 per cent. 





The Girard National Bank has been ap- 
proved reserve agent for the First National 
Rank, Hastings, Minn. 

The Fourth Street National Bank has 
been appointed reserve agent for the Bir- 
mingham National Bank, Derby, Conn. 

Davenport Galbraith has been elected 
president of the Erie Trust Company of 
Erie, Pa., succeeding the late j F. Downing. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 


Authorized Undivided Last 

; Capital Profits Deposits Par Sale Date 
pe Ca re eee $200,000 $140,009 $565,585 100 110 3-26-13 
© 125,000 24.389 334,685 50 30 2-5-13 
Central Trust & Savings............ 750,000 475,210 3,816,106 50 654% ~—SCOS-14-13 
ee Se rere 200,000 135,680 1,081,062 50 75 12-18-12 
i ee 500,000 312,986 1,195,997 50 100 10-11-11 
( Columbia Av.Sav.Fd.,Safe Dep.T.& T 500,000 497,047 2,281,591 100 173 4-23-13 
Commonwealth Title Ins. & Trust. . . 1,000,000 1,450,783 5,502,392 100 23314 7-2-13 
ee eo ee 1,000,000 2,257,337 11,025,591 100 420 8-6-13 
Continental Equitable Trust........ 1,000,000 1,039,882 6,733,620 50 991% 7-2-13 
| Empire Title & Trust Co........... 500,000 31,291 309,543 50 20% 8-4-09 
Excelsior Trust & Saving Fund...... 300,000 131,148 985,256 50 56 3-5-13 
Fairmount Trust Co... ........c00- 500,000 94,808 998,956 100 110 11-27-12 
Pogeral Drust Ce... <.....2sccccssccs 200,000 62,155 670,451 100 125 5-28-07 
* ae ae 4,000,000 12,053,797 27,709,553 100 625 7-23-13 
Finance Co. of Pennsylvania, 1st pfd.. 1,653,700 2,088,214 1,009,142 100 112% 4-23-13 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,100 2'088,214 1,009,142 100 107 3-9-13 
First Mortgage Guar. & Trust Co. . .1,000,000 457,271 1,130,703 100 63 7-16-13 
PeSMMIOTA 2TUSt CO... 0... cccccees 125,000 301,342 2,696,757 50 201 3-19-13 
Prametim TPOGt C6, ........0.0000000006% 400,000 133,717 1,227,054 50 54 7-16-13 
German Amer. Title & Trust Co..... 500,000 421,915 2,280,114 50 95% 5-7-13 
Germantown Trust................00- 600,000 902,309 4,857,510 100 274 9-9-12 
Girard Ave. Title & Trust.......... 200,000 142,624 793,352 50 70 6-12-12 
Girma Pret (0... onc scons seo ces oe 2,500,000 10,076,047 37,785,802 100 975 5-7-13 
Guarantee Trust & Safe Deposit... . . 1,000,000 708,566 5,963,740 100 157% ~—s 33-19-13 
Haddington Title & Trust Co....... 125,000 18,120 274,128 100 110 7-8-13 
ee ee ee 500,000 90,155 1,092,231 50 47 6-25-13 
Holmesburg Trust Co.............. 125,000 58,899 362,415 50 55 12-31-12 
Industrial Trust, Title & Savings.... 500,000 1,015,177 5,389,374 50 165 3-19-13 
Integrity TitleIns., Tr. & Safe Dep... 500,000 1,183,084 4,251,459 50 155 3-27-12 
Kensington Trust Co.............. 200,000 83,189 1,715,229 50 60144 8-18-10 
Lana Jane & Trust Co............. 2,000,000 4,201,885 9,720,020 100 500 1-15-13 
ee a ener 1,000,000 312,926 1,916,363 100 12534 7-2-13 
Baanavunk Trust Co: ........ 2.2. 250,000 209,662 1,413,192 25 604% 7-24-12 
Market St. Title & Trust Co........ 250,000 112,481 1,261,434 50 33 11-30-11 
Merchants’ Union Trust............ 1,000,000 277,222 1,792,967 100 100 3-26-13 
Mortgage Trust Co. of Pennsylvania. 500,000 353,405 26,594 100 135 8-6-13 
VS GS > er 750,000 102,371 523,656 50 40 6-25-13 
Northern Trust Co. ........006c008 500,000 1,754,781 7,398,159 100 450 2-19-13 
North Philadelphia Trust........... 150,000 168,222 1,814,966 50 106 2-14-12 
Northwestern Trust Co............. 150,000 251,240 2,234,910 50 185 1-8-13 
Pe oo TO er rr 150,000 79,555 612,297 100 130 11-28-11 
Penn.Co.for Ins.on Lives & Grant Ann2, 000, 000 4,949,224 22,003,343 100 645 7-9-13 
Ce ee eee 750, ‘000 144,586 1,347,933 50 45 4-23-13 
Philadelphia Mtge. & Trust Co...... 1,000,000 132,686 25,603 100 15 4-7-09 
Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 4,697 ,334 8,944,992 100 724 5-21-13 
Provident Life & Trust Co. of Phila. . 1,000,000 5,549,459 10,035,239 100 875 6-4-13 
Real Estate Trust Co., Com. ....... 1,403,500 365,255 4,778,985 100 61 1-22-13 
Real Estate Trust Co., Pfd......... 2,783,300 365,255 4,778,985 100 95% 7-9-13 
Real Estate Title Ins. & Trust Co. . .1,000,000 1,298,841 3,963,960 100 300 5-21-13 
t eS a ee 300,000 145,099 1,021,343 50 6414 7-2-13 
| Rittenhouse Trust Co.............. 250,000 67,966 898,928 50 56 8-6-13 
ee eer 150,000 194,623 918,775 100 225 11-20-12 
| United Sec. Life Ins, & Trust Co... .1,000,000 964,637 1,390,916 100 140 8-14-12 
Wayne Junction Trust Co.......... 160,000 75,545 555,081 100 110 1-17-12 
West Pind Trust Co... ...ccccccccccs 1,000,000 1,820,452 6,391,749 50 201 7-30-13 
West Philadelphia Title & Tr. Co.... 500, 000 539,946 3,027,269 50 133 9-18-12 
The directors of the Fidelity Trust Com- According to latest reports of the five 


pany of Philadelphia have declared a quar- leading savings institutions of Philadelphia, 
terly dividend of six per cent. on the capital combined deposits amount to $171,682,960, 
stock of the company, payable on demand. which is a gain of $2,934,194 since January 1, 
This dividend is payable on the recently in- 1913, and of $9,825,711 since July I, 1912. 
creased capital, and is equal to forty-eight Ellwood Bonsall, a prominent real estate 
per cent. per annum on the old capital stock. dealer of this city and a director of the 
The annual dividend payments of the Fidel- Land Title and Trust Company, died re- 
\ ity Trust Company are now $960,000. cently of apoplexy at his summer home in 
Governor Tener has reappointed William Mount Pocono. Mr. Bonsall was an uncle 
H. Smith as Commissioner of Banking for of Edward H. Bonsall, who is second vice- 
another four year term. president of the Land Title and Trust Co. 
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Boston 


Special Correspondence 


Important Problems to be Discussed at 
Approaching A. B. A. Convention 


Not within the memory of the oldest 
members of the American Bankers’ Asso- 
ciation has that organization in its repre- 
sentative capacity been confronted with such 
important and serious problems as will be 
brought forward at the next annual conven- 
tion in this city October 6 to 10. It will 
have the opportunity to usher in a new 
epoch of greater usefulness for the Asso- 
ciation and its various department activi- 
ties, by constitutional revision. But of still 
greater importance is the opportunity which 
the American Bankers’ Association will have 
to wield its mighty and enlightening influ- 
ence in the reconstruction of the National 
banking and currency system. It is hardly 
possible with the tariff bill and the income 
tax provision still awaiting final action, that 
Congress will be able to enact a currency 
bill before the convention is held in this 
city. In fact it is becoming more plausible 
every day to predict that the whole ques- 
tion will be deferred for final action until 
the next regular session. In view of the 
strong position of banks, the augmented 
cash resources made available this fall 
through deposit of Treasury funds, the sen- 
timent in favor of a delay is growing 
stronger among business men and bankers. 

But the fact remains that a new banking 
and currency system will certainly be en- 
acted, barring unseen contingencies, before 
another year elapses. If the American 
Bankers’ Association as a whole desires to 
impress its views as to the character of new 
currency legislation upon the Administra- 
tion at Washington and the lawmakers the 
Boston convention will afford the only op- 
portunity. When the Executive Council met 
at Briarcliff last spring and decided to make 
no recommendations no definite program 
of currency revision had been proposed by 
the Democratic party in power. Its atti- 
tude, in the main, is now generally expressed 
in the Owen-Glass bill. Among the rank 
and file of A. B. A. membership there is an 
insistent demand that this representative 
body of men who will be directly called 
upon to carry out the provisions of such 
revision, shall make known their desires in 
a clear and unmistakable manner. In fact 
such action is regarded as a duty which the 
bankers owe to their patrons and to them- 
selves. The conviction is likewise general 
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that the Association should protest vigor- 
ously against the proposed political domina- 
tion of the projected Federal Reserve Board 
and of the various regional banks. If the 
plan prevails and the same disaster is in- 
vited which followed the establishment of 
the First and Second banks of the United 
States the American Bankers’ Association 
will have the comforting knowledge that it 
formally warned the country of such peril. 

The fact that the New England and East- 
ern States will have the largest attendance 
at the coming convention adds particular 
interest to the question of revision of the 
constitution of the Association. In the main 
there is no opposition to such change as 
will render the Executive Council more rep- 
resentative of actual membership. But the 
Trust Company Section and Savings Bank 
Section have strong champions who will 
oppose vigorously any attempt to disfran- 
chise these branches from direct representa- 
tion of the Council. To accord the Trust 
Company and Savings Bank sections three 
ex-officio members of the Council cannot be 
regarded as any violation of the principle 
of representation based on unit of member- 
ship of the entire body. The report of the 
Committee on Revision will therefore be a 
subject of animated discussion. 
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Eminent speakers will be on the pro- 
gram to discuss proposed currency revision 
and other topics of vital interest. The 
subject of co-operation between the banker 
and farmer, the establishment of more 
scientific systems for extension of credit to 
agricultural interests will be a_ feature. 
Unusually interesting programs have also 
been outlined for the various Section meet- 
ings. 

Entertainment features of the convention 
are being elaborated upon a scale which 
promise to eclipse all previous efforts. The 
historic interest which attaches to Boston 
and its environs will provide exceptional 
opportunities to make this convention a 
memorable one. One hundred automobiles 
will be constantly at the disposal of dele- 
gates and guests during the four conven- 
tion days. There will be water-carnivals, 
inspection of U.S. battleships, symphony con- 
certs by the far-famed Boston Symphony 
Orchestra, rallies at historic points of in- 
terest and many other diversions. The local 
committees are laboring with a degree of 
zeal and mutual spirit which will furnish 
visitors with a new conception of what New 
England hospitality really implies. All the 
banks and trust companies will keep open 
house and our foremost citizens will vie 
with our banking fraternity to give the 
delegates a “royal time.” 


The Financial and Business Outlook 


Although the readjustment of national 
tariff policies will affect New England in- 
dustries perhaps more immediately than 
any other section of the country, and there 
are elements of uncertainty in the proposed 
currency bill, the business and 
financial situation from the Bos- 
ton viewpoint is not dishearten- 
ing. Our mill owners and manu- 
facturers will earnestly strive to 
meet new conditions and there is 
no ground for the sensational re- 
port that there will be an exodus 
of capital and manufacturin, 
plants to Canada or other coun- 
tries. With good crops assured 
and a bumper cotton yield in the 
South a real spurt in all lines of 
business may be looked for. 


Trade Possibilities with South America 


A new impetus has been given the move- 
ment of New England exporters to extend 
the markets for their products to South 
America countries by the return of the 
thirty-seven members of the Boston Cham- 
ber of Commerce who have visited the prin- 
cipal cities of Peru, Bolivia, Chile, the Ar- 
gentine Republic, Uruguay, Paraguay and 
Brazil. The reports they bring substantiate 
the many consular and trade reports that 
American shippers have not availed them- 
selves of the excellent opportunities which 
South American countries offer. The dele- 
gation placed particular stress upon the 
friendly attitude of the people of South 
America toward American business enter- 
prise and products. New England export- 
ers are determined to take the lead in open- 
ing new channels of traffic with South Amer- 
ica and the banking and financial interests 
are prepared to give whole-hearted assist- 
ance. 


Boston Brevities 


J. G. Ferguson has been elected president 
of the’ Fidelity Trust Company, succeeding 
Leonard H. Rhodes. Mr. Rhodes has been 
elected a vice-president. 


The new Maynard Trust Company of 
Maynard will open its doors for business 
early in September with George H. Creigh- 
ton as president, Harley J. Dwinell as vice- 
president, and Charles E. Wheeler, treas- 
urer. 


Plans are being matured for the consoli- 
dation of the Central National Bank and the 
Security Trust Company, both of Lynn, 
Mass. 


The Guarantee Trust Company of Bos- 


ton, with $250,000 capital, has been formed 
to buy and sell real estate. 





DORCHESTER TRUST COMPANY OF BOSTON 
HERBERT A. RHOADES, PRESIDENT 
























































Chicago 
Special Correspondence 


Wherein Politics and Banking are Inimical 


There is a growing demand voiced not 
only by banking interests but particularly 
by business men, merchants and enlight- 
ened patrons of banking institutions that 
the Owen-Glass Currency bill should be 
either recalled or defeated if its sponsors 
insist upon the dangerous principle of 
political control of the proposed Federal 
reserve system. The plan to create an 
Advisory Council to be composed of rep- 
resentatives of subscribing banks without 
vote is not regarded as sufficient to neu- 
tralize the vicious political domination of 
a Federal Reserve Board consisting sole- 
ly of Government appointees. In fact the 
sentiment prevails among the great ma- 
jority of business men and bankers that 
the bill, even as revised and modified, con- 
tains so many ambiguous, impractical and 
questionable provisions that no _ legisla- 
tion should be passed on this subject at 
the special session of Congress. Not 
only does the bill in its existing form as- 
sume that the bankers are unworthy of 
confidence but it shows that there has 
been a studied antagonism to the wise 
suggestions made by the ablest bankers 
who have volunteered advice. 

Not only does the early banking history 
afford a severe indictment against politi- 
cal banking but the extravagant manner 
in which the business of the Government 
is conducted affords no assurance that 
the delicate, complex machinery of bank- 
ing and credit will be wisely handled by 
the Federal Government. The ridiculous 
assumption that a Federal Reserve Board, 
the personel of which may be changed 
every four years, can determine how re- 
serves shall be shifted, how note issues 
shall be governed and rates of discount 
adjusted, not to mention countless de- 
tails which can be sensed only by ex- 
perienced bankers, is something that even 
the most loyal Wilson adherent cannot 
swallow. 

Chicago bank and trust company off- 
cials are a unit in defending New York 
City bankers against the charge of Secre- 
tary McAdoo that they are in conspiracy 
to depress the market value of the Gov- 
ernment 2 per cent. bonds which serve as 
a basis for bank note circulation. Even 
a casual inquiry would have produced 
abundant proof that the decline in Gov- 
ernment 2s was due to uncertainty as to 


TRUST COMPANIES 


provisions for redemption of the bonds 
in the proposed currency bill, and that 
this has caused sales chiefly by country 
banks. On July 1 there were $740,529,250 
National bank notes outstanding of which 
$686,039,000 were secured by various is- 
sues of 2 per cent. bonds. The recent 
exaction of 2 per cent. interest on Gov- 
ernment funds together with numerous 
other factors helped to make the 2s more 
unattractive. The Secretary of the 
Treasury aided in this respect by making 
municipal bonds available as_ security. 


Corn Crop Scare and the Money Market 


The question which just now causes even 
more concern than the uncertainty of 
tariff or proposed currency revision is the 
effect of drought and extreme heat on the 
corn crop.. The reports of greatest dam- 
age come from Kansas, Oklahoma and 
Nebraska. The course of the grain mar- 
ket here has therefore been an object of 
particular attention. The effect of corn 
damage is, however, somewhat offset by 
the favorable wheat advices. There is 
every indication of a record wheat crop 
for 1913 with an estimated Winter wheat 
crop of 525,000,000 bushels and Spring 
wheat at 250,000,000 bushels. 

The exceptionally large shipments of 
grain for exports and the marketing of 
supplies held by farmers has aided the 
money situation considerably. It in- 
creases the supply of funds in farming dis- 
tricts, and releases money tied up in 
loans to farmers. The rates here, how- 
ever, continue firm with 6% per cent. as 
the ruling rate. But the consensus of 
opinion is that rates have touched their 
highest point. Large borrowers have for- 
tified themselves against the immediate 
future requirements. Country banks have 
drawn down their balances both here and 
in the East and are prepared for any un- 
usual call for funds. The policy of re- 
stricting credits and of creating comfort- 
able surplus’ reserves _ still continues. 
The deposit of $50,000,000 of Government 
funds in National banks of the South and 
West, as announced by Secretary Mc- 
Adoo, to help move the crops, is regarded 
as opportune, especially in view of the ac- 
ceptance of commercial paper in part as 
security for such deposits. The situation, 
in fact, is so well in hand that the need 
for currency reform legislation at the spe- 
cial session cannot be used as an argu- 
ment to rush the Owen-Glass bill without 
mature deliberation. 
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Promotion at Chicago Savings Bank & 
Trust Company 

At the last meeting of the board of di- 
rectors of the Chicago Savings Bank and 
Trust Company Mr. C. H. Fox, who has 
been the traveling representative of the 
Company in the State of Illinois for the 
past four years, was made an additional as- 
sistant secretary. 





C. HB. Fox 
ELECTED AN ASSISTANT SECRETARY CHICAGO 
SAVINGS BANK AND TRUST CO. 


Mr. Fox is one of the most popular and 
widely known of the young bankers in the 
State. He began his banking career with 
the First National Bank of Rockford, 
Illinois. Mr. Fox is also prominently 
mentioned for the position of treasurer of 
the Illinois Bankers’ Assciation. 

The publicity department of the Chicago 
Savings Bank and Trust Company is dis- 
tributing to its patrons and friends a 
series of attractively illustrated monthly 
card calendars. Each card presents in 
colors some striking Chicago scene or 
view. It is an uptodate method for keep- 
ing the name of the bank before the 
people. 


The annual crop and business review, is- 
sued by the Continental and Commercial 
National Bank, based on advices from over 
7.000 correspondents, reflects fair crop yield 
and encouraging business prospects. 


False Alarm Starts Bank Run 


An unwarranted rumor, the origin of 
which has not been definitely traced, pre- 
cipitated a run on the Kenwood Trust 
and Savings Bank of this city which lasted 
nearly two days before depositors were 
reassured. About $300,000 was’ with- 
drawn, mostly by women depositors 
while $210,000 was deposited during the 
progress of the “run.” Not only were 
all demands promptly met but proffers 
of assistance from other banks were de- 
clined as unnecessary. A number of hys- 
terical depositors sold their balances to 
men who hastened to the scene and 
bought accounts at a 2 per cent. discount. 

Clearing House examination showed 
that the Kenwood Trust and Savings 
Bank is solvent and that the scare was 
entirely uncalled for. The withdrawals 
were made mostly by foreigners who 
failed to comprehend the reassuring 
statements made by officers. 





The Extraordinary Grain Movement 


The National City Bank of Chicago, in 
its August circular, contains the follow- 
ing: “The record breaking movement of 
grain at primary interior receiving points 
is likely to have an important bearing 
upon money market conditions through- 
out the West. This development is quite 
extraordinary and means that a great deal 
of tied up money is being released and 
that the farming communities will this 
year have a good deal of money in hand 
earlier than usual. The movement will 
almost certainly enlarge the export ship- 
ments of wheat, and thereby influence 
gold imports in the Autumn, which ap- 
pear to be extremely likely in view of our 
flourishing foreign trade. For the fiscal 
vear ending with June this country’s in- 
ternational trade balance stood at $653.,- 
000,000, which was much the largest ex: 
cess of exports over imports reported in 
any year since 1908. Furthermore, the 
Government figures show also that for 
the first time on record our agricultural 
exports in the fiscal vear just ended ex- 
ceeded one billion dollars.” 


The First Trust and Savings of Chicago 
has taken over the corner space, for- 
merly occupied by Beachey & Lawlor, and 
will occupy enlarged quarters about Sep- 
tember 1. The new section will be used 
by the bond department with an entrance 
from the Dearborn Street quarter of the 
building. 
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Colonial Trust to Increase Capital 

Announcement has been made by the 
directors of the Colonial Trust & Savings 
Bank of an increase of capital stock of 
the institution from $600,000 to $1,000,- 
000. Stockholders of record will shave 
until Sept. I next to exercise their privi- 
lege to purchase the additional stock at 
$160 a share in the ratio of two shares for 
each three shares now held. According 
to the bank’s last official report its deposits 
were $7,279,083, and the surplus and undi- 


vided profits were $480,444. 


The New Public Utilities Law 


On January Tf, 1914 a new law will go 
into effect which will give authority to a 
Public Utilities Commission to exercise 
supervisory powers over all steam rail- 
roads, electric roads, telephone companies 
and all corporations classed as_ public 
utilities. All issues of securities must be 
approved by the commission and under- 
lying values must be correctly presented. 


Chicago Brevities 

The Continental and Commercial 
Trust and Savings Bank announces the 
appointment of Walter F. Braun as sales 
manager of the bond department to suc- 
ceed George W. Pearsons, who has been 
transferred to the buying department. 
Mr. Braun represented the bank in Michi- 
gan and Indiana for the past two years. 
John A. Shannon, who formerly traveled 
in Wisconsin and Minnesota, now 
pies the position of chief clerk. 

The Continental & Commercial Trust 
& Savings Bank has made a loan of $1,- 
800,000 to Jarvis Hunt, J. Milton Trainer 
and Wallace G. Clark, trustees under the 
Michigan Avenue Trust agreement. The 
loan, which is for ten years and bears 5 
per cent. interest, is secured by mort- 
gages on the property at the southwest 
corner of Michigan avenue and Washing- 
ton street, and the new Michigan Boule- 
vard building, now in course of construc- 
tion. 

3ank clearings in Chicago for July were 


occu- 


The commission will also have control of 
rates to be charged for services rendered. 


$1,343,000,000, 


or nearly 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
$4,500,000 
1,000,000 
5,000,000 
50,000 
600,000 
3,000,000 
250,000 
Tees TP UMOl Ol PVINGS... oc ck ccc eee 5,000,000 
Wranklin Trust @& Savings.................. 300,000 
Guarantee Trust & Savings................. 200,000 
Harris Trust & Savings 1,500,000 
§Hibernian Banking Ass’n.................. 2,000,000 
Home Bank & Trust Co 300,000 
BeOS A TUSG @& SAVINES......... 0.0.0.0 cc cee 5,000,000 
Kenwood Trust & Savings.................. 200,000 
Lake View Trust & Savings................. 200,000 
La Salle St. Trust & Savings................ 1,000,000 
Market Trust & Savings:............... 200,000 
Mercantile Trust & Savings................ 250,000 
Merchants Loan & Trust Co................ 3,000,000 
Michigan Av. Trust & Savings.............. 200,000 
Mid-City Trust & Savings.................. 500,000 
Northern Trust & Savings.................. 1,500,000 
Northwestern Trust & Savings... 250,000 
200,000 
500,000 
300,000 
200,000 
1,000,000 
1,500,000 
200,000 
1,200,000 
400,000 
200,000 


Central Trust Co 

Chicago Savings Bank & Trust 

Chicago Title & Trust 

Citisens Trust & Savings................... 
Colemigl. PTUs Me OAVINGS. ..............5.3- 
*Cont. & Com. Tr. & Sav. Bank 


Peoples Trust & Savings 

Pullman Trust & Savings.................. 
Sheridan Trust & Savings 

Standard Trust & Savings 

State Bank of Chicago 


West Side Trust @ Savings................. 
Woodlawn Trust & Savings.......- 


Surplus and 
Undivided 
Profits 
$2,102,008 

311,759 
500,000 
20,976 
488,433 
1,911,807 
159,481 
3,058,020 
112,448 
52,077 
2,274,864 
1,196,883 
89,090 
10,249,713 
92,701 
86,790 
280,434 
27,616 
47,078 
7,082,019 
72,294 
137,231 
2,837,594 
148,473 
52,799 
220,505 
304,273 
51,125 
429,486 
2,603,053 
51,285 
1,585,999 
163,955 
106,743 


* Stock owned by Continental & Commercial National Bank. 


+ Stock owned by First National Bank. 


§ Stock owned by Continental & Commercial National Bank. 
Corrected by F. M. Zeiler & Co., Rookery Bldg., Chicago. 


Deposits 
$40,361,400 
8,697,775 


568,663 
7,279,083 
22,360,423 
,045,721 
56,843,662 
,029,291 
663,868 
21,442,433 
27,911,474 
1,530,240 
90,094,716 
2,174,470 
2,180,010 
4,146,669 
178,301 
1,062,646 
55,096,721 
1,388,258 
2,571,201 
30,512,535 
4,560,700 
584,495 
7,473,158 
4,168,018 
1,151,925 
4,934,071 
25,829,248 
1,187,580 
20,024,975 
5,051,514 
1,785,616 


Book 
Value 
147 
131 
141 
181 
181 
164 
157 
137 
121 
252 
155 
129 
305 
146 
143 
128 
116 
119 
336 
136 
127 
292 
159 
126 
144 
189 
125 
142 
273 
127 
232 
141 
158 


$72,000,000 more 
than the corresponding month last year. 


Bid Asked 
217 220 
148 


205 
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St. Louis 


Special Correspondence 


Relaxation of Monetary Stringency 


Officials of local banks and trust com- 
panies who are in close touch with the in- 
terior situation are expressing a greater de- 
gree of confidence in regard to the money 
market. There is an evident relaxation of 
the situation in this city. The banks and 
trust companies are meeting all legitimate 
demands of their customers for accommoda- 
tion and maintain restrictive rates only 
where borrowings are to be used for specu- 
lative purposes. Within a short time the 
cotton crop in the South will begin to move 
and southern correspondents advise that 
they are in good position to meet require- 
ments. The remarkable movement of grain 
during the past month has created a more 
wholesome situation in releasing funds tied 
up in loans on stored supplies. The distri- 
bution of $50,000,000 Government deposits 
in National banks and the acceptance of 
commercial bills in part as security for such 
deposits will ease the money market very 
materially. In fact all possibility of strin- 
gency in the money market this fall is re- 
garded as extremely unlikely. The spring 
and winter wheat crops will be of record 
proportions and will neutralize the effect of 
impairment in condition of corn and coarser 
grains. Bank clearings also show up well 
with business on almost a normal basis. 


Gain in Missouri Bank Deposits 


According to a recent report of the State 
3ank Commissioner deposits in Missouri 
banks and trust companies have increased 
$22,762,555 within the past year. Aggregate 
deposits in the National banks, State banks 
and trust companies, numbering 1,416 insti- 
tutions, amount to $464,655,630, or $141.08 
per capita. These figures certainly reflect 
the prosperous growth of Missouri com- 
munities, both large and small. 


At a meeting of the board of directors of 
the Third National Bank Frank O. Watts 
was elected president to fill the position 
made vacant by the death of Charles H. 
Huttig. Mr. Watts came to St. Louis from 
Nashville where he was president of the 
First National Bank and he has been the 
executive head and vice-president of the 
Third National Bank since June, 1912. Mr. 
Watts was also a former president of the 
American Bankers’ Association. 


John M. Whelan Appointed Assistant 
Trust Officer 


At a recent meeting of the board of di- 
rectors of the Mercantile Trust Company 
Mr. John M. Whelan was appointed to the 
position of assistant trust officer. Mr. 
Whelan has been in the employ of the Mer- 
cantile Trust Company for nearly nine 
years; devoting four years of that time in 
the transit department, four years in the 
trust department and the last year in the 
corporation department. 





JoHN M. WHELAN 


The trust department is now sub-divided 
into two divisions, namely: estates division 
and corporate division. Mr. Whelan will 
be assistant to Mr. Arthur F. Barnes, as- 
sistant secretary, in charge of the corporate 
division. Mr. Virgil M. Harris is trust off- 
cer in charge of the estate division, and 
Mr. George B. Cummings, assistant trust 
officer as assistant to Mr. Harris. 

An interesting comparison of the depos- 
its of the Mercantile Trust Company shows 
$17,050 on deposit November 16, 1899, with 
an increase to $6,309,453 on May I, 1902, 
a further increase to $19,501,546 on May 1 
1908, and a total of $28,388,981 on May | 
1913. 
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New Trust Companies Continue to be 
Organized in Missouri 


Among the latest new enterprises are the 
Citizens Savings & Trust Company of Jef- 
ferson City with $100,000 capital; the Gil- 
lam-Jackson Loan and Trust Company of 
Maryville with $100,000 capital and the 
Farmers Trust Company of Maryville with 
capital of $200,000. 

Another new trust company has been or- 
ganized with a capital of $100,000 and sur- 
plus of $10,000 to conduct business in the 
vicinity of Jefferson avenue and North Mar- 
ket street. William G. Mueller, a_ well- 
known produce merchant, will be president 
and Henry W. Kroeger cashier. 





The 132 fire insurance companies which 
announced their intention to withdraw from 
business in this State because of the iniqui- 
tous Orr law will resume operations as the 
result of amicable readjustment of require- 
ments. 

The bond department of the Mercantile 
Trust Company is offering $50,000 City of 
Fort Smith, Arkansas 5 per cent. street pav- 
ing bonds yielding at maturity 5% per cent. 


Government Banking by Mail 


The “banking by mail” feature will be 
introduced in connection with the United 
States postal savings system. Postmaster- 
General Burleson recently announced the 
extension of such facilities which will en- 
able depositors living in remote districts to 
avail themselves of the postal system to send 
their funds to stations where the postal sav- 
ings plan is in operation. 





Trust Company Appointed Receiver 

The Security Trust Company of Detroit, 
which has been particularly successful in 
conducting receiverships, has been appointed 
receiver for the R. C. H. Corporation, which 
concern has been in the hands of a creditors’ 
committee for nearly a year. United States 
Circuit Judge Sessions made the appoint- 
ment. The step is a friendly one, and is 
a part of a plan for the reorganization of 
the company. The receivership is to place 
the corporation on a better financial basis 
to take care of its production and orders. 





An Interesting Career 

The recent promotion of Ralph Stone, 
to the position of vice-president of the De- 
troit Trust Company, directs attention to an 
interesting career. Mr. Stone is a native 
of Wilmington, Del., and graduated from 
Swarthmore College in 1889. In 1892, Mr. 
Stone graduated from the University of 
Michigan with a degree of LL. B. He was 
editor-in-chief of the Michigan Law Journal 
and president of the Western College Press 
Association. He was secretary of the Michi- 
gan State Board Association. 

Mr. Stone first made his entry into trust 
company work as trust officer of the Michi- 
gan Trust Company of Grand Rapids. He 
resigned this position to become private and 
military secretary to the late Governor 
Hazen Pingree. Mr. Stone also rendered 
conspicuous service in collection of United 
States Government Spanish and Civil War 
claims. In r1go0rt he accepted an appoint- 
ment as State Bank Examiner of Michigan, 
and soon after became associated with the 
Detroit Trust Company as assistant secre- 
tary, being promoted subsequently to the 
position of secretary. 


LATEST STATEMENTS OF ST. LOVIS TRUST COMPANIES 


Surplus and 


: Par Book 

NAME Capital Profits Deposits Value Div. Value Bid Aske 
Amemeitem Trost Co... 2.0.6. ces $1,000,000 $182,360 $3,720,516 $100 .... FTES 2.2.5. case 
Eeemmers Trust Co. .......0...0% 1.2a0,000 2.507.795 = ..csiecas 100 *16% 204 19014192 
Broadway Saving & Trust Co.... 100,000 64,307 908,490 100 8% 164 155 175 
Commonwealth Trust Co........ 2,000,000 93,898 4,265,663 100 t6% 105 80 8&4 
Farmers & Merchants Trust Co.. 100,000 67,436 S690; 10) .... TOF OO .... 
Jefferson-Gravois Trust Co...... 100,000 23,314 724,932 100 .... 128 110 120 
Beereantsic Trust..............<. 3,000,000 6,733,609 26,437,509 100 18% 324 318 322 
Mississippi Valley Trust......... 3,000,000 5,425,453 16,558,344 100 16% 281 275 285 
Morteage Trust Co:............. 500,000 CS ee 100 5% 126 125 1385 
St. Louis-Union Trust........... 5,000,000 6,951,410 26,987,892 100 *16% 239 400 410 
Title Guaranty Trust Co......... 2,500,000 Ck, Zire 100 6% 106 68 70 
Trust Co. of St. Louis .......... 133,600 123,819 322,364 50 12% 96 ... 185% 
West St. Louis Trust Co......... 100,000 25,760 439,006 100 6% 126 115 120 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


* Not including extra dividend. 
+ Dividend discontinued. 
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Pittsburgh 


Special Correspondence 


A Blessing in Disguise 


It is not the hardship or loss sustained 
by creditors that causes deepest concern 
whenever a bank failure is announced. It 
is the effect upon the public mind which 
render such fatalities most deplorable, es- 
pecially to that earnest body of men who 
have built up and who are preserving the 
high standard which characterizes the man- 
agement of banking institutions in this coun- 
try today. Newspaper ethics now seems 
to demand that every detail of such an 
occurrence must be ferreted out, must be 
paraded, exaggerated and embellished in 
up-to-date sensational style. These same 
newspapers ignore the numerous examples 
of careful, prudent management which 
make failures more rare from year to year. 
They do not stop to reason that there are 
many men and women in the community 
who become uneasy and needlessly preju- 
diced against all banking establishments by 
such accounts. 

The failure of the First-Second National 
Bank in this city was, however, a remark- 
able exception. In fact it is almost with- 
cut precedent because of the loyal faith 
which was shown in the stability of the 
conservatively managed banks of this city. 
Not only did every symptom of uneasiness 
disappear within a few days after the an- 
nouncement but it served to emphasize the 
strength, the soundness of Pittsburgh’s 
banks. More than that, it eliminated from 
the local situation the one isolated instance 
of questionable management. There is not 
the least indication that the public is in doubt 
as to the specific nature and causes of this 
failure, and so far as the banks and trust 
companies are concerned the volume of their 
business and net gains in new accounts are 
greater than ever. 

The underlying causes and the extent of 
losses involved in the closing of the Kuhn 
enterprises are now fairly understood. As- 
surances are forthcoming that the credit- 
ors of the bank will receive dollar for dol- 
lar, although it may require several years 
to wind up its affairs. The immediate cause 
was the heavy responsibility assumed by the 
Kuhn syndicate in connection with their 
Idaho and California irrigation projects. 
The investigations made by protective com- 
mittees as to the traction and power enter- 
prises managed by the American Water- 
works and Guarantee Company disclose the 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





fact that they are exceedingly prosperous 
and their status is not in doubt. 

One thing is certain and that is that the 
collapse has created a strong sentiment 
among the banking institutions of this city 
to provide a system of independent super- 
vision and examination under the auspices 
of the Pittsburgh Clearing House Associa- 
tion. It is acknowledged that if Pittsburgh 
had followed the example of the New York, 
Chicago, Philadelphia, St. Louis and 
many other cities where such independent 
systems of examination are in force that 
the complications which brought about this 
failure would not have been tolerated. The 
fact that the Comptroller of the Currency 
approved the bank as a reserve agent short- 
ly before its doors were closed only serves 
to emphasize the advantage of a more rigid 
system of examination under Clearing 
House auspices. 


The Safe Deposit and Trust Company has 
been appointed transfer agent for the stock 
of the Pittsburgh Oil and Gas Company. 

George E. Reynolds has resigned from the 
presidency of the Dominion Trust Company 
on account of pressure of other business. 
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Financial Situation in Pittsburgh 


3ank clearings for the year up to the 
close of July have been the largest on rec- 
ord. The combined resources of the Na- 
tional and State banks and trust companies 
aggregating over $630,000,000 represent sub- 
stantial gains as compared with twelve 
months ago. The Bureau of Corporations 
at Washington reports that the 2,050 cor- 
porations in this city represent a total capi- 
tal investment of $3,500,000,000 and that the 
corporation tax was levied on $213,520,000 
net earnings which is equal to one-four- 
teenth the total profits reported by the cor- 
porations of the entire country. Reports 
are forthcoming almost every day from 
leading corporations which show relatively 
higher net earnings for the past twelve 
months as compared with the previous year. 

In fact Pittsburgh is enjoying .a remark- 
able activity despite the fact that the im- 
pending tariff changes will call for radical 
readjustment of policy in industrial circles. 
Although money is tight the world over the 
banks and trust companies of this city are 
meeting all local demands at reasonable 
rates. There exists today a stronger feeling 
of confidence as to the near future than 
prevailed a month or two since. 


The “New Account” Department 

An interesting innovation has been made 
by the Mellon National Bank. For the con- 
venience of those desiring to open new ac- 
counts a special department has been cre- 
ated which is under the management of a 
teller detached for that purpose. Every 
facility is provided so that new patrons are 
speedily familiarized with requirements. It 
is a departure which seems to be particular- 
ly adaptable to larger banks and trust com- 
panies. 





Pittsburgh Brevities 

The Union Trust Company bond depart- 
ment is offering $3,975,500 City of Pitts- 
burgh 4% per cent. serial bonds tax free in 
Pennsylvania. The bonds are offered at 
prices to yield 4.20 per cent. They are a 
legal investment for trust funds in this 
State and for savings banks and trust funds 
in New York, Massachusetts, Connecticut 
and many other States. 

The Union Trust Company of Pittsburg 
is trustee under an issue of $3,500,000 IIli- 
nois Central equipment trust 5 per cent 
gold certificates which were recently sold. 
These certificates are tax exempt in Penn- 
sylvania 
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Sure 


WHEN you purchase from us a first mort- 
gage on improved Georgia city or farm 
pconey you eliminate as much risk as is 

umanly possible and you receive, regular- 
ly, from 6% to 7%. 


OUR property appraisals are the work of successful 
experts who have spent their lives in this section. We 
are extremely careful in our estimates of the moral 
hazards. We protect your principal with ample se- 
curity and are conservative in all our dealings. 


LET us send you our list of loans and some interest- 
ing and reliable literature. We believe that we can 
convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan & Trust Co., 
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Marietta, Ga. 








The Modern Trust Deposit System 


Mr. John S. Rossell, vice-president of the 
Security Trust & Safe Deposit Company of 
Wilmington, Del., has issued in booklet form 
the new so-called “Modern Trust Deposit 
System,” which was described by the au- 
thor in an article in the June issue of 
Trust CoMpANIES. The book contains all 
the necessary forms, descriptions and fac- 
simile of the trust certificate of deposit em- 
ployed in the installation of this new de- 
partment. The contents of the book are 
copyrighted by the author. 

The number of inquiries which have been 
received in regard to this new system of 
trust deposit indicates that Mr. Rossell’s 
plan promises to open a new avenue for the 
exercise of advanced fiduciary services. 
Several trust companies are preparing to in- 
stall the system. 


Virginia 

Rosslyn.—The Arlington Trust Company 
has been organized with a capital of $100,- 
ooo. E. Willey Stearns is president, and 
C. T. Merchant, secretary and treasurer. 
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Cleveland 


Special Correspondence 


Some Important Facts About Cleveland 

Cleveland possesses a brand of prosperity 
all its own. It is proof against the “blues”; 
it is concerned over the Balkan wars only 
for humanitarian reasons; it does not curl 
up and wither when a big corporation re- 
duces or passes a dividend and it prefers 
to ignore “crop damage” scares until the 
final Government reports are in. In fact 
a brief, hasty recital of what Cleveland is 
doing should be like a physic to the jaded 
business man or banker who is troubled by 
a “futurist” vision in which the tariff, cur- 
rency reform, Congressional investigations, 
foreign wars and a hundred other disquiet- 
ing facts, real or fancied, are jumbled to- 
gether. 

In the first place Cleveland furnishes a 
clue to its rapid growth by its last Federal 
census figures wherein it is accorded sixth 
place in the country as to population and 
with a 46. percentage ratio of increase 
which is hardly approached by any other 
leading city and exceeded only by Detroit. 
This is an index not only of its prolific 
resources but its healthy climate. Between 
40,000 to 50,000 souls enter its gates every 
year to partake of its bounty and settle 
down. During 1912, 8,790 building permits 
were issued representing an expenditure of 
$18,994,000 as compared with building cost 
of $16,803,000 the previous year and $6,259,- 
000 in 1903. During the first half of the 
current year all previous records for the 
period have been broken with 5,476 build- 
ing permits issued. In the diversity of its 
industries it is typical of American enter- 
prise and ingenuity. It excels in steel and 
iron manufacture. It is the second largest 
automobile producing center and ranks sec- 
ond only to New York in its cloak manu- 
facture. Cleveland owns and controls over 
half the merchant marine of the United 
States including all American bottoms that 
ply on inland waters or ocean highways. 
It has the largest paint and varnish factory 
in the world as well as the largest carbon 
works. It has the largest factory for manu- 
facturing printing presses and more incan- 
descent electric lamps are made here than 
anywhere else. The manufacturing estab- 
lishments, numbering 2,148, show a growth 
of 59 per cent. in ten years. The 3-cent fare 
rate is enforced on its street car systems 
with universal transfers. Over $14,000,000 
out of a proposed $30,000,000 has been ex- 
pended in developing a group plan of pub- 


lic buildings. At the present time negotia- 
tions are being conducted between the city 
and the railroads for the construction of a 
nammoth new union depot to cost all the 
way from $5,000,000 to $10,000,000. Depos- 
its in Cleveland State and National banks 
have increased in twenty-two years from 
$55,876,090 to approximately $309,500,000, or 
almost 530 per cent. In that period aggre- 
gate capital and surplus increased from 
$17,202,719 to almost $46,000,000, a gain of 
about 270 per cent. These are but a few 
of the high lights of the Cleveland idea of 
prosperity, unruffled by threatened tariff 
changes, by money market stringency, etc. 





Henry S. Newberry 


The death of Henry S. Newberry, assist- 
ant secretary of the Citizens Savings and 
Trust Company, who was associated with 
that company for nearly a quarter of a cen- 
tury, is mourned by a wide circle of per- 
sonal friends and business associates. His 
kindly traits endeared him to the many 
patrons of the company which he served 
loyally through the many years. 

Mr. Newberry was born in Cuyahoga 
Falls, Ohio, sixty-one years ago. He came 
to Cleveland with his parents as a youth. 
His first connection was with the Mercan- 
tile National Bank and then he became book- 
keeper and later assistant secretary of the 
Citizens Savings and Trust Company. 





Cleveland Brevities 


Senator Owen has accepted the invitation 
of Col. J. J. Sullivan to speak at the forth- 
coming annual convention of the Ohio 
Bankers’ Association. His address will be 
on the subject of currency revision. 

The new Ohio “blue sky” law went into 
effect August 8 and many applications for 
licenses were filed. Considerable criticism 
is made of the new law on the ground that 
it will not afford adequate protection in 
preventing the issuing of worthless securi- 
ties. 

Joseph R. Kraus has been elected third 
vice-president of the First National Bank, 
succeeding F. J. Woodworth, recently trans- 
ferred to the affiliated First Trust & Sav- 
ings Company. 

W. R. Craven, who was tendered and 
accepted the presidency of the New United 
National Bank and United Savings and 
Trust Company of Cincinnati, announces 
that he has concluded to remain in his pres- 
ent position as secretary and cashier of the 
Dayton Savings and Trust Company. 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 


Capital, $1,500,000 


Surplus, $3,000,000 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 





Rallimore 


Special Correspondence 


Trust Companies Apply for Admission to 
Clearing House 

There is every indication that the long- 
mooted and much-discussed question of ad- 
mitting trust companies to active member- 
ship in the Baltimore Clearing House will 
now be finally adjusted. At a recent meet- 
ing of representatives of local trust com- 
panies at the office of the Fidelity Trust 
Company it was decided to apply to the 
local Clearing House Association for mem- 
bership. The application is to be made in 
the form of a resolution which is 
prepared by Vice-President W. Bladen 
Lowndes of the Fidelity Trust Company. 
This resolution will set forth as the unani- 
mous decision of the trust company repre- 
sentatives that the obnoxious exchange rule 
in force February 1, 1897 shall be 
abrogated. This rule requires that any de- 
positor residing in this city whose account 
with a Clearing House bank was opened 
subsequent to February 1, 1897, shall be com- 
pelled to pay according to the 
fixed schedule. There have been only two 
violations of this rule, but it has been an 
absolute bar against trust companies seek- 
ing admission to membership in the Clear- 
ing House Association. It works a hard- 
ship on the merchant and depositor whose 
business has been established after the rule 
went into effect. Furthermore, it is a form 
of discrimination against trust companies, 
most of which were organized since 1897, 
and which would be at a disadvantage with 
banks, whose accounts largely precede that 
date. 

In 1907 the Clearing House granted the 


being 


since 


exchange 


A. H. S. POST, President 





privilege to trust companies, of having items 
on them cleared through members of the 
Association, and a yearly charge was ex- 
acted for this privilege. The united stand 
taken by the trust companies for the abolli- 
tion of this rule and their willingness to 
abide by other designated requirements will 
doubtless bring the problem nearer to solu- 
tion than it has ever been. 


Tribute to the Late Thomas M. Hulings 


The recent announcement of the death of 


Thomas M. Hulings, vice-president of the 
Continental Trust Company caused grief to 
a large circle of friends and associates. His 
father was Thomas Hulings, an officer of 
the United States Army, who was killed 
during an engagement in the Civil War. His 
mother is a daughter of the late General 
Thomas. 

\t a meeting of the Executive Committee 
of the Board of Directors of The Continen- 
tal Trust Company, held on Monday, July 
21, 1913, at 12.30 p.m., President Warfield 
announced the death of Thomas M. Hulings. 
The following minute was ordered spread 
upon the records of this company: 

“Thomas M. Hulings was connected with 
The Continental Trust 
since its organization. 
and director he 
loyal and 


almost 
As a vice-president 
gave to this company his 
conscientious efforts and _ faith- 
fully, with the highest integrity, performed 
every duty intrusted to him; be it therefore 

“Resolved, That in the death of Thomas 
M. Hulings, The Continental Trust Com- 
pany has lost a faithful official, and his as- 
sociates one in whom was exemplified the 
highest ideals in business and private life. 
His sincere and companionable nature, 
known to all those with whom he came in 


Company 
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contact, and to his associates in this com- 


pany for a period of nearly 15 years, makes 


his loss a personal one to all of us. The 
heartfelt sympathy of the board and his 
associates is expressed to the family of 


Mr. Hulings. 

“Resolved, That a copy of this minute be 
spread on the records of The Continental 
Trust Company, a copy thereof sent to the 
family of Mr. Hulings and published in the 
press of Baltimore, and that the flag on the 
Continentai Building be kept at half mast 
for a period of thirty days.” 

By order of the Committee. 


H. A. 


BEASLEY, Secretary. 


Baltimore Brevities 


The latest official statement of condition 
rendered by the Safe Deposit & Trust Com- 
pany of this city shows aggregate resources 
of $11,427,156. Capital is $600,000, surplus 
fund $2,000,000 and undivided profits $473,- 
103. 


Richard H. Thompson has been elected a 
vice-president of the Maryland Trust Co. 


The Baltimore Trust Company has in six 
months earned its entire annual dividend of 
20 per cent., so that if the last six months 
of the year are as prosperous as the period 
just ended, the annual earnings will be 40 
per cent. 

State Bank Commissioner J. Duke Downs 
has issued a report of the condition of 123 
State banks and trust companies of Mary- 
land, showing total 
440.68, an over 
April 4, of $3,972,934.44. 


resources of $118,321,- 


increase the last call on 
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New Orleans 


Special Correspondence 


Protest Against Cotton Anti-Option Bill 

Throughout the South the sentiment in 
opposition to the Democratic caucus proposal 
in Congress to levy a tax of 50 cents a bale 
on every contract for future delivery of cot- 
ton, is gaining ground. The New Orleans 
Cotton Exchange and other leading ex- 
changes have sent delegations to Washing- 
ton to protest against the enactment of this 
amendment to the tariff bill which places a 
severe burden on legitimate business in or- 
der to destroy speculation in the South’s 
staple product. The leading newspapers of 
the South are almost a unit in demanding 
the defeat of this bill which will seriously 
affect cotton planters more directly than the 
speculative interests to be eliminated. The 
protest which the local Cotton Exchange 
makes includes the following: 

“In order to correct any misunderstanding 
which may exist, this Exchange asserts posi- 
tively that the cotton future contract busi- 
ness and the system of hedging by means 
of future contracts which have saved many 
hundred millions of dollars in the market- 
ing of the South’s cotton crop will be com- 
pletely destroyed if the Clarke rider to the 
Tariff bill becomes law.” 


New Trust Company in Hartford, Conn. 

The American Industrial Bank and Trust 
Company has been organized at Hartford, 
Conn., with a capitalization of $1,000,000. It 
will appeal especially to industrial workers. 
Joseph H. King, former president of the 
American National Bank will probably be 
elected president and Harry H. Larkum will 
be cashier. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 


Undivided An. 
Capital Profits Deposits Par Bid Ask Div. 
Baltimore Trust Co. ......0.ccccsses $1,000,000 $2,675,000 $4,926,000 50 155 162 20% 
CAND UE OM, css ncsaceecesceen 300,000 95,000 1,094,000 25 28 29 4G, 
Continental Trust Co................ 1,350,000 2,481,000 7,172,000 100 212 220 12% 
Equitable Mtge. & Trust Co......... 750,000 199,000 1,006,000 100 120 125 mae 
I OOS GRoen acc ncccscccccess 1,000,000 1,098,000 8,248,000 100 240 250 10% 
ES & ae 1,500,000 432,000 1,494,000 100 114 118 6% 
Mercantile Trust & Deposit Co....... 1,500,000 3,233,000 9,061,000 50 160 165 12ex2 
Safe Deposit & Trust Co............. 600,000 2,473,000 8,354,000 100 610 a 20% 
Security Storage & Trust Co......... 200,000 98,000 323,000 100 152 155 8exl 
Title Guarantee & Trust Co.......... 200,000 142,000 268,000 100 160 165 8% 
Uatew Temes Co. ..5.... ced the ink aca 500,000 175,000 653,000 50 63 66 8% 
ae Sg ee ee ee 1,000,000 31,000 2,548,000 100 100 104 


Revised by Hambleton & Co., Bankers, Baltimore. 
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NEW TRUST COMPANIES RECENTLY ORGANIZED OR CHARTERED 


ARIZONA 
Nogales—The Santa Cruz Valley Bank & 
Trust Company has filed application for a 
charter. J. L. Foutz and R. L. O’Neall are 
on the board of organizers. 


ARKANSAS 


Judsonia.—R. C. Mann is organizing the 
Karmers Bank & Trust Company with a 
capital of $50,000 

Little Rock—The Bankers Trust Com 


pany has been organized with a capital of 
$250,000 and will open for business Septem 
ber 1. H. L. Remmel is president and C. G 
Henry, secretary. 
CALIFORNIA 
Chico.—The Superior California Loan & 


Trust Company has been organized with a 


capital of $50,000. 


Stockton.—Articles of incorporation have 
been filed for the Anglo-California Trust 
Company with a capital of $1,500,000. 

CONNECTICUT 
Ansonia.—The Exchange Bank & Trust 


Company has been incorporated with a capi- 
tal of $100,000. 
Plans are being made for 
the organization of the Putnam Trust Com- 
pany with a capital of $50,000. 
New Haven.—The Broadway 
Trust Company has opened for 
with John B. Kennedy as president. 
East Hampton.—The East Hampton Trust 
Company has filed articles of incorporation 


Greenwich. 


Bank & 
business 


DELAWARE 
Dover.—The Fidelity Trust Company has 
been organized with a capital of $50,000. 
Wilmington.—Articles of incorporation 
have been filed by the Assets Trust Company 
of Wilmington with a capital of $500,000. 
Newark.—The Newark Trust Company 
has been incorporated with J. Wilkins Cooch 
as president, A. A. Curtis, vice-president 
and J. H. Hossinger, treasurer. 
IDAHO 


Orofino.—Articles of incorporation have 
been filed for the Clearwater Title & Trust 
Company with a capital of $25,000. 

ILLINOIS 

Morris.—United States Trust & Savings 
Bank has been organized with a capital of 
$100,000. G. A. Leach and W. A. Thomas 
are interested. 

INDIANA 

Gary.—The International Trust & Sav- 
ings Bank has opened for business with a 
capital of $50,000. J. W. Albright is presi- 


dent and C. D. Davidson, secretary and treas- 
urer. 

Indianapolis.—The State Savings & Trust 
Company has been organized with a capital 


of $1,000,000. Wm. L. Higgins is first vice- 
president, Jonas Joseph, second vice-presi- 
dent and B. M. Ralston, secretary. 


Midland.—The Midland Savings & 
Company has been incorporated by Herman 
DePuy and T. Hart Given. 


Trust 


KANSAS 
Wichita.—Articles of incorporation hay 
been filed for the First Trust Company with 


a capital of $100,000. L. W. Clapp has been 


elected president and W. W. Jobbs, secre- 
tary 
KENTUCKY 
Frankfort—The Peoples State Bank & 
Trust Company has been incorporated with 
a capital of $100,000 


LOUISIANA 


Ville-Platte—The Evangeline Bank & 


Trust Company is being organized at this 
place 
MASSACHUSETTS 
Boston.—Articles of incorporation have 
been filed for the Grove Hall Trust Com- 


pany with a capital stock of $200,000. L. W 


Vinal is chairman of the organization board 
MINNESOTA 
Mankato—The Mankato Loan & Trust 


Company has been incorporated with a capi- 
tal of $60,000. 
MISSOURI 
Carthage—The Union Trust Company is 
being organized with a capital of $100,000 
\. Grueth and I. 
Jefferson City. 


Jacobs are interested. 

A charter has been granted 
the Citizens Savings & Trust Company to 
begin business with a capital of $100,000 
City.—The 


Kansas Citizens Savings & 


Trust Company has been opened for busi- 
ness with Arthur C. Cowan as president 
and Charles W. Bartlett, treasurer. 
Springfield+The Ozark States Trust 
Company, the outgrowth of the Woodruff 
Trust Company, has been organized. John 


B. Woodruff is president. 

MoNTANA 

Great Falls—Articles of incorporation 

have been filed for the Commercial Trust & 
Savings Bank. 

NEw 

Berlin—The Guaranty 

has been organized here. 


HAMPSHIRI 


Trust Company 
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New JERSEY 

Newark.—The Lackawanna Trust Com- 
pany has been organized with Chas. J. 
Kiernan as president and N. J. Hager, sec- 
retary and treasurer. 

NortH CAROLINA 

Stoneville—The Farmers Bank & Trust 

Company has been organized with a capital 


of $25,000. R. R. Stone is president and 
C. R. Joyce, cashier. 
(OREGON 
Portland—The Lumbermen’s Trust & 


Savings Bank has been organized with a 


capital of $500,000. John A. Keating is 
president. 
St. John.—The First Trust & Savings 


Bank is being organized by Law- 


rence and Chas. E. Holbrook. 
PENNSYLVANIA 

Northumberland. The Northumberland 
Trust & Safe Deposit Company has been 
organized with a capital of $250,000. Dr. 
D. F. Heilman is president and C. P. Linton, 
vice-president. 

Philadelphia —The Tioga Trust Company 
has been organized with Charles W. Ructer 
as president and Edward B. Snyder, Jr., 
secretary and treasurer. 

Midland.—The Midland Savings & Trust 

Company has been organized with Herbert 
Dupuy chairman of the board and J. W. 
Dougherty, president. 
The Lincoln Trust Company 
has opened for business with a capital of 
$200,000. H. C. Shafer is president and 
H. J. Ziegler, vice-president. 


James 


Scranton. 


SoutH CAROLINA 

Spartanburg.—The Colonial Trust Com- 
pany has been organized with a capital of 
T. E. Screven is president, Julian 
C. Calhoun, vice-president and B. H. France, 
secretary. 

Greenwood.—The Citizens Trust Company 
has been organized with a capital of $50,000. 
J H. Mellock is president, and W. B. Bailey, 
secretary and treasurer. 


$50,000, 


TENNESSEE 
Brownsville—The Farmers Bank & Trust 
Company has opened for business with J. E. 


Chapman as president and J. T. Easley, 
cashier. 

TEXAS 
Texas City—The Southwestern Trust 


Company has been organized with a capi- 
tal of $250,000. C. D. Gustavus is president 
and E. D. Smith, secretary and treasurer. 

Dallas—The Southwestern Trust Com- 
pany has been organized with a capital of 
$50,000. T. A. Frey has been elected presi- 
dent, and T. Kirby, secretary. 


A Trust Company that is now 
using 3 advertising services 
has secured an option to use 
my 27 Ad. Campaign for 
the building up its Trust 
Department. 





NATHANIEL FERGUSON 
Financial Advertising Specialist 
READING, PENNSYLVANIA 


Release of Government Funds for Crop 
Movement 


Representatives of banking institutions of 
leading Southern recently conferred 
at Washington with Secretary of the Treas- 
ury McAdoo regarding the distribution of 
Government funds so as to be available for 
the autumn requirements. The prospect of 
securing millions of cash in addition to the 
surplus funds which the banks have already 
stored up in anticipation of coming needs 
has removed all possibility of stringency. 

“Tl think Mr. McAdoo’s proposal is a wise 
one,” said L. M. Pool, vice-president of the 
Hibernian Bank and Trust Company of 
New Orleans, “and I believe many banks in 
this and other sections of the country will 
avail themselves of the offer. Money con- 
ditions are somewhat disturbed on account 
of the Balkan war and other outside influ- 
ences, which naturally affect the financial 
fabric of this country, and I believe it is 
the province of the Government to be help- 
ful in such situations. 

“The remarks of. Senator Tillman about 
New York banks are entirely uncalled for. 
Southern bankers who have taken the proper 
care of their credit are not feeling any 
anxiety about getting a reasonable amount 
of accommodations. The New York banks 
can be depended on to lend money to the 
South, the West or any other section to the 
fullest extent possible for the purpose of 
crop movement.” 


cities 


Commonwealth Trust Under New Control 


Control of the Commonwealth Trust Com- 
pany of St. Louis has passed from financial 
interests affiliated with Albert N. Edwards, 
president, to a syndicate headed by R. B. 
Dula, E. F. Goltra, August A. Busch and 
Charles A. Lemp. It is stated that Daniel 
G. Taylor will become president. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


companies, banks, corporations, executors, administrators, transfer and register agents, 


PP companies, NOTICE: This directory is published each month for the benefit of trust 


who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building, 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 


Members of the firm: Henry ‘T, Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-law. 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D, C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 


Jacksonville. 
Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 
HARRY N. SANDLER 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1599-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga,, or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 


Indianapolis. 
ERNEST R. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 
TRUST BUSINESS AND LAW OF REAL 


PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indi- 
ana National Bank and Union National 
Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 

FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 


Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building, 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos’S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 


Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building, 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 


Union Trust Company, Detroit Trust “m- 
pany. 


oan? 
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NEW YORK 
New York City. 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law, 
2 Rector Street, New York. 


Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 
OREGON 
Portland. 


A. R, WOLLENBERG, 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 


General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 


tional Bank, Ladd & Tilton Bank and R. G&G. 
Dun & Co. 
SOUTH CAROLINA 
Columbia 
BARRON, MOORE, BARRON & McKAY. 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 


Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. S. Whaley, S. M. Busby, W. B. 
Moore, Jr. 

References: O’Connor & Kahler, 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C. 


CANADA. 


Toronto. 
BICKNELL, BAIN, MACDONELL & 
STRATHY. 
Barristers, Solicitors. etc. 
Lumsden Building, Toronto. 

James Bicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
K. C., Gerard B. Strathy, M. L. Gordon, 
Thomas W. Lawson, Henry C. Fowler. H. E. 


McKitrick. 

yeneral Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 


Solicitors for 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 


H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 


of Commerce, etc. Cable address, “Blakes,” 


Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


The Makers of Modern Germany 


MEN AROUND 
THE KAISER 


By FREDERICK WILLIAM WILE 


Chief Correspondent in Germany for the New York Times, 
The Chicago Tribune and Philadelphia Public Ledger. 


With numerous portraits. Small 8vo. 
Cloth. $1.75 net. 


Such a book as this is of real value to all 
who are interested in German affairs and de- 
rives a certain authority from the position 


held by Mr. Wile at Berlin. For the last 
seven years he has been the German corre- 
spondent of the New York Times (also the 
Chicago Tribune and Phila. Public Ledger), 
and his collection of character studies gives 
an admirable idea of the variety of the life 
of the great Empire, the source of its strength, 
and the different ideals which inspire it. 


J. B. LIPPINCOTT COMPANY 


PUBLISHERS 
Washington Square PHILADELPHIA 





Montreal. 


CASGRAIN, 
CASGRAIN 


McGIBBON, MITCHELL & 





CASGRAIN, MITCHELL, McDOUGALL & 


CREELMAN, 
Commissioners for all the Provinces. 
Canada Life Bldg., Montreal, Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDwugall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 

Cable address, ““Montgibb.”’ 

Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 





NORTHWEST TERRITORY. 


Calgary. 
LOUGHEED, BENNETT, McLAWS & Cu., 


Barristers, Solicitors, Advocates, etc. 

Hon. J, A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary, Solicitors for: Bank of Mont- 
real: Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 


pany; Royal Trust Company; Union Trust 
Company; Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 


Company; etc., etc. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOT ICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


Mobile City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 


National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore First National Bank.—Capital $1,000,000. Surplus and rofits, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Springfield The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


Buffalo The People’s Bank.—Capital $300,000.00. Surplus and _ profits 
$475,000.00. Deposits $6,700,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low-rates. 


OHIO 


The Union Savings Bank and Trust Company.—Capital $1,000,000. 
-—“/ $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


The Second National Bank.—Capital $100,000.00. —~ $250,000. 
i 


Charles E. Heiser, President; George P. Sohngen, 
John E. Heiser, Cashier. Collections a specialty. 


The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; E. H. Cady, Cashier 


ce-President ; 
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PENNSYLVANIA 


Philadelphia.......... Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


RHODE ISLAND 


PYOVMIOMIOG s 556s sess Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 
posits three million. Direct connections with all towns in Rhode 
Island. 
TEXAS 
UR Sic kitk a's kun gate Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 


divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 


ities. 
WASHINGTON 


SR asin ee oenes Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 


Treasurer. Special facilities for collections. 
TORONTO 
Re eer The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
BRANCHE 
ONTARIO R s 
Toronto (11 offices) Keene Stayner Glenavon Victoria 
Allandale Kingston Stratford Gravelbourg Merritt 
Barrie London (4 offices) Sudbury Kennedy New Westminster 
Berlin Lyndhurst Thornbury Kipling 
Bradford illbrook Wallaceburg Lafleche QUEBEC 
Brantford Milton Waterloo Langenburg Montreal (5 offices) 
Brockville Newmarket Welland Lemberg Maisonneuve 
aes eee Wyoming a . a St. Charles 
ardina Oakville reeceville aspe 
oa = Springs — me Or a St. Lambert 
obourg memee : Mortlac 
Colborne Ottawa pn Odessa MANITOBA 
Coldwater Parry Sound Oyen Stenen Winnipeg (2 offices) 
Collingwood Penetanguishene Veteran Summerberry Benito 
Copper Cliff Peterboro Youngstown Vibank Cartwright 
Creemore Petrolia Wolseley Pilot Mound 
Dorchester Porcupine SASKATCHEWAN Yorkton Portage la Prairie 
Elmvale Port Hope Assiniboia Rossburn 
Galt Preston Bredenbur BRITISH Swan River 
Gananoque St. Catherines Churchbridge COLUMBIA Transcona 
Hastings Sarnia (2 offices) Colonsay Vancouver 
Havelock Shelburne Elstow (2 offices) 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada. 





Atchison, (Kan.), Bond Default Case 

The promptness with which courts have 
enforced the liability of municipalities in 
the payment of bonded debts has contributed 
much toward the stability and soundness of 
this 


der the laws of the State the city had no 
authority to refund these bonds at a higher 
rate of interest. Market conditions rendered 
it impossible to issue new bonds at the 4 
per cent. rate and the city could therefore 
not meet its obligations. The original issue, 
however, provided for a sinking fund for 
which the city officials had neglected to make 
any levy. On July 23, the Supreme Court of 


securities as conservative in- 
vestments. The secretary of the Investment 
Bankers’ Association has issued a_ bulletin 


class. of 


to members in response to the request of its 
standing committee on municipal bonds di- 
recting attention to the speedy action of the 
Supreme Court of Kansas in restraining the 
city officials of Atchison from completing a 
tax levy without making provision for the 
payment of obligations which matured 
July 1. On that date $267,060 City of Atchi- 
son 4 per cent. bonds became due and un- 


Kansas issued an order restraining the Atchi- 
son officials from making the current levy 
unless it provides for raising money for the 
defaulted obligations. The gratifying fea- 
ture of this situation to investors is that 
the court handed down a decision within 
23 days after default and that it accepted 
original jurisdiction on a case of this kind, 
which is without precedent. 
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A Remington 
oewriter 





Here is the machine 
which will do everything 
that any typewriter has 
ever done; which will 
write straightaway or 
tabulate, in one or many 
' columns; which will do 
7 VISIBLE Waris any tabular work, however 
_ and ADDING intricate, with the speed of 

7 ordinary writing ; 

Which will write and add, and add 
when it writes, in one column or as many 
columns as the paper will hold; 

Which will subtract as easily as it adds, in all or any columns where 
adding is done; 

Which is a complete billing, tabulating, adding and subtracting machine 
—all in one; 

Which is also a complete auditing machine—accurate itself and exacting 
accuracy from those who use it, which will detect errors and prevent 
errors as well; 

Which establishes a new standard of time and labor saving in every 
variety of combined writing and adding work. 


Remington 


Adding and Subtracting Typewriter 
(Wahl Adding Mechanism) 


Remington Typewriter Company 


(Incorporated) 


New York and Everywhere 

















3, 


